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Ministry Sets Schedule ior Shevardnadze Visit 
OW 1412074488 Tokyo KYODO in English 0718 GMT 
14 Dec 88 


[Text] Tokyo, Dec. i4 KYODO—Soviet Foreign Minis- 
ter Eduard Shevardnadze will arrive here Sunday to 
resume regular consultations with his Japanese counter- 
part Sosuke Uno, the Foreign Ministry officially 
announced Wednesday. 


They will hold three rounds of talks on what will be 
Shevardnadze’s first visit to Tokyo in two years and |! 
months. He previously come to Japan in January | 986. 


Shevardnadze will meet Uno on Monday and Tuesday, 
ministry officials said. 


He will meet separately with Prime Minister Noboru 
Takeshita, his predecessor Yasuhiro Nakasone and Lib- 
eral Democratic Party Secretary General Shintaro Abe, 
probably all on Tuesday, the officials said. 


Shevardnadze and Uno will give separate press confcr- 
ences on Wednesday to bnef reporters about the out- 
come of their talks, they said. 


The Soviet foreign minister will leave Tokyo for Manila 
later in the day to continue his Asian tour, in which he 
will also visit North Korea, they said. 


To Discuss Northern Territories 
OW 1312155288 Tokyo KYODO in English 150/ GMT 
13 Dec 88 


[Text] Moscow, Dec. 13 K yODO—Soviet Foreign Min- 
ister Eduard Shevardnadze said Tuesday he will discuss 
the northern territories issue wit?) his Japanese counter- 
part Sosuk> Uno when he visits Japan next week, diplo- 
matic suurces said. 


In his one-hour meeting with Japanese Ambassador to 
Moscow Toshiaki Muto, Shevardnadze said he wants to 
exchange views with Japan on how to remove obstacles 
to development of bilateral relations. 


In the meeting at the Soviet Foreign Ministry, Muto 
relayed Uno’s hope that Shevardnadze will take up 
Japan's claim to Islands off Hokkaidc held by the Soviets 
since the end of Worid War II. 


Uno said in a message relayed by Muto that he hopes 
Shevardnadze’s visit to Japan starting next Sunday will 
mark a step toward the settlement of the territorial issue. 


Shevardnadze called for Jayan's efforts to overcome 
problems hindering development of good relations 
between the two covniries. 
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Uno also said in the message that Japan attaches impor- 
tance to Shevardnadze's visit to Japan in the hopes of 
advancing bilateral relations. 


Shevardnadze said the Soviet leadership also attaches 
importance to relations with Japan but that they are 
lagging behind those with the United States, West Ger- 
many and France. 


He also indicated he wants to issue a joint statement 
following the Japan-Soviet foreign ministerial talks. 


Senior Diplomat Urges Takeshita Visit to U.S. 
OW 1412030188 Tokyo KYODO in English 0022 GMT 
14 Dec 88 


| Text} Washington, Der. 13 KYODO—A senior Japanese 
diplomat called Tuesday for Prime Minister Noboru 
Takeshita to visit the United States before President-Elect 
George Bush's inauguration on January 20. 


“It will have a favorable effect on the process of forging 
a strong relationship” with the new administration, the 
diplomat said. 


Japanese Ambassador to Washington Nobuo Matsunaga 
strongly recommended an early visit here by Takeshita 
in his talks with the premier in Tokyo last month, the 
diplomat said. 


In a brief meeting with Bush at the White House on 
Decer:ber |, Foreign Minister Sosuke Uno conveyed 
Takeshita’s wish to meet the next president at an early 
date. 


Speaking on condition that he not be identified, the 
senior Japanese diplomat said the Embassy here is 
developing “various” scenarios for a Takeshita tnp to 
Washington. He did not elaborate. 


Takeshita Wants To Visit Bush at Early Date 
OW 1412104288 Tokyo KYODO in English 0831 GMT 
14 Dec 88 


[Text] Tokyo, Dec. 14 KYODO—Prime Minister 
Noboru Takeshita said Wednesday he hopes to visit the 
United States for talks with President-Elect George Bush 
at the earliest possible opportunity. 


Takeshita declined, however, to give a possible date for 
his visit, only saying he 4c<s not intend to decide it 
separately from a ta, reform program currently pending 
at the House of Councillors. 


He was speaking at a session of the house’s tax system 
committee in response to a question on whether he is 
planning to visit the U.S. In mid-January. 
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Japanese Plants Contribute te U.S. Economy 
OW 1312143988 Tokyo KYODO in English 1335 GMT 
13 Dec 88 


[Text] Tokyo, Dec. 13 KYODO—Contributions made 
by Japanese manufacturing ventures in the United States 
to the local economy continue to grow because of their 
active investment and expanding exports to Japan and 
other countries, the Japan External Trade Organization 
(JETRO) said Tuesday. 


Such ventures are also increusing the ratio of locally 
procured components in their products. 


These findings are included in a JETRO survey cop- 
ducted last may. It covered 837 Japanese-operated 
plants in the U.S., of which 512 responded. 


The 512 responding plants have a total work force of 
110,543. If the plants that did not respond ware 
included, the total would rise to an estsmated 180,000 
workers, JETRO said. 


Of those plants which responded, 260 or more than half 
began operition after the start of the yen’s rapid appre- 
Ciation against the dollar and the intensification of 
U.S.-Japan trade friction from 1985. 


The number of Japanese plants in he U.S. is likely to 
increase, JETRO said. 


About 80 percent of the plants established before 1985 
have reinvested in expansion or construction of new 


plants. 


Plants making reinvestment account for 348 or 68.0 
percent of the 512 responding plants. 


Compared with 1986, 74 plants or 18.3 percent of the 
respondents said they had increased the local content ratio 
in their products by more than 10 percentage points, and 
69 plants or 17.0 percent, by less than 10 points. 


Fifty-four plants have started to export their products to 
Japan, while 38 are exporting to countries other than 
Japan, JETRO said. 


MITI Says Imports Increase in 1988 
OW 1312112388 Tokyo KYODO in English 0827 GMT 
13 Dec 88 


[Text] Tokyo, Dec. 13 KYODO—Imports of manufac- 
tured goods by 302 major Japanese companies are 
expected to increase 22.0 percent in fiscal 1988 from the 
previous year to 54.3 billion dollars, according to a 
report release Tuesday by the Ministry o1 International 
Trade and Industry (MITI). 


The renort, based on 4 survey conducted by MITI in 
Septet..ver, revised the growth rate upward from an 
earlier projection of 17.0 percent. 
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The 302 companies, composed of 176 manufacturers 
and 126 trading houses and distributors, imported man- 
ufactured goods worth 44.5 billion dollars in fiscal 1987, 
accounting for some 60 percent of Japan's total imports 
of manufactured goods, MITI officials said. 


They increased imports of manufactured goods by 38.0 
percent during Fiscal 1987, which ended on March 31 
this year, compared with Fiscal 1986. 


A breakdown showed that imports of machinery are 
estimated at 13.2 billion dollars in fisca) 1988, up 15.3 
percent from the previous year, those of chemical goods 
at 9.0 billion dollars, »p 15.3 percent, those of textiles at 
7.3 billion dollars, up 20.4 percent, and those of other 
products at 24.8 billion dollars, up 29.4 percent. 


By area, imports of manufactured goods from the United 
States are expected to nse 18.5 percent to 15.5 billion 
doliars, those from the European Community (EC) by 
32.1 percent to 12.5 billion dollars and those from Asian 
newly industralizing economies by 183 percent to 17.8 
billion dollars, the MITI officials sad. 


Among the | 76 manufacturers, 95 makers are planning 
to import 3.3 billion dollars of products manufactured in 
their overseas factories in fiscal 1988, up 72.4 percent 
from a year earlier, the officials said. 


Imports of electrica! aypliances made in their overseas 
production facilities are proyected to nearly double in 
fiscal 1988 from a year earlier, wile those of electronics 
will multiply 4.2 times and those of autos will triple, the 
makers said. 


Trade Imbalance Continues 
OW 1312112888 Tokyo KYODO in English 1101 GMT 
13 Dec 88 


[Text] Tokyo, Dec. 13 KYODO—A senior official of the 
Ministry of International Trade and Industry (MITI) 
said Tuesday there 1s no possibility that Japan's trade 
surplus during Fiscal 1988 ending nex* March would be 
reduced to the government targeted level of 12.5 billion 
dollars. 


The comment came a day after the Finance Ministry 
announced that the nation's trade surplus soared 37.9 
percent from a year earlier in November, marking the 
third consecutive monthly year-on-year rise. 


The government trade surplus target for the current 
fiscal year, set at the end of 1987, had been regarded as 
Japan's commitment to rectify the imbalance. 


“The primary misca/culation was on crude oil prices,” 
said the official, who declined to be named. “They are 
expected to average around |5 doilars per barrel during 
the cu: rent fiscal year, lower than the earlier estimated 
18 dollars per barrel.” 
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He added that for each dollar by which the average crude 
oil price drops, the country will add 1.2 billion dollars to 
its annual trade surplus. 


“In addition, the sharp increase in exports of compo- 
nents and other semifinished goods accompanying 
beefed-up overseas production is beyond government 
expectations,” he said. 


Excusing Japan’s nonfulfilment of the government tar- 
get, the official said the nation’s economic growth is 
likely to reach around 5 percent in fiscal 1988 despite 
slower exports, far above the targeted 3.8 percent and 
illustrating the shift from an export-oriented economy to 
a domestic demand-dependent one. 


The official said the export-demand factor is not 
expected to contribute to the projected 5 percent eco- 
nomic growth. 


He also revealed his view that economic growth in fiscal 
1989 starting next April would be about 4.5 percent, 
contradicting a statement by a senior official of the 
Finance Ministry that it would grow around 3.5 percent 
in the year. 


The top MITI official said personal consumption will 
remain bullish on the basis of possible wage hikes next 
spring and a reduction in income tax which is scheduled 
to coincide with introduction of a 3 percent consump- 
tion tax. 


He added that calculations show Japan’s economy would 
grow about 3.5 percent in the coming fiscal year even if 
it grew at a relatively slow rate of 0.5 percent in every 
quarter of the year. 


MITI To Scrap Gasoline Output Quoias 
OW 1312141588 Tokyo KYODO in English 1340 GMT 
13 Dec 88 


[Text] Tokyo, Dec. 13 KYODO—The Ministry of Inter- 
national Trade and Industry (MITI) told the domestic oil 
refining industry Tuesday it will abolish output quotas 
for gasoline, effective March 31. 


The move is part of MITI’s policy to liberalize the oil 
industry, MITI officials said. The quota system for 
gasoline, a profitable petroleum product, is designed to 
ensure stable prices. 


MITI has already liberalized imports of gasoline and 
other petroleum products, and took other deregulation 
measures to encourage the industry to streamline. 
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Kuwait Increases Price of Crude Oil 
OW 1312130088 Tokyo KYODO in English 1213 GMT 
13 Dec 88 


[Text] Tokyo, Dec. 13 KYODO—Kuwait has informed 
Japan's oil industry that it will raise the price of crude oil 
by | 5 cents a barrel, starting in January, industry sources 
said Tuesday. 


That will push the price to the upper half of the 11- 
dollar-a-barrel level. 


The price rise comes on the heels of a cut in production 
agreed to by the 13-memer Organization of Petroleum 
Exporting Countries (OPEC) in Vienna last month. 


The sources said Saudi Arabia has already notified 
Japanese oil importers it will raise its oil price by 5 cents 
per barrel in January. 


Four Japanese oil importers, including Mitsubishi Corp., 
Sumitomo Corp., and Idemitsu Kosan co., are now 
considering whether to ac: ept the price hike, they said. 


The total volume of oil imported by the four companies 
from Kuwait is 70,000 barries a day. 


The price of Kuwait oil is normally set by subtracting | 
dollar from the monthly average international futures 
market price set for crude produced in Oman and Dubai, 
the sources said. 


Panel To Work Out Plan for Machine Industry 
OW 1312120388 Tokyo KYODO in English 1104 GMT 
13 Dec 88 


[Text] Tokyo, Dec. 13 KYODO—A government panel 
Tuesday launched discussions on how the Japanese 
machinery industry can retain their competitiveness in 
the face of various challenges from Western industrial- 
ized nations and newly industrializing economies 
(NIES), officials of the Ministry of International Trade 
and Industry (MITI) said. 


A committee of ihe Industrial Structure Council, an 
advisory panel to MITI, is planning to work out a 
“vision of the machinery industry in the 1990s” by next 
spring, the officials said. 


The committee will take up a broad range of issues 
surrounding the Japanese machinery sector, including 
the advance of Asian NIES, the “hollowing out” of autos 
and other industries caused by the establishment of 
manufacturing facilities abroad, and movements among 
Western industrialized nations toward protectionism, 
they said. 


The industries to be discussea include autos, electric appli- 
ances, electronics jor industrial use, industria! machinery 
and space. 
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Such industries have contributed heavily to Japan's 
economic growth and have ied industries producing key 
materials like steel to higher ground as well. 


The committee is expected to focus on the effects on 
domestic and local economies of increased overseas 
production by Japanese companies, they said. 


Many Japanese companies have been beefing up their 
overseas production capacity in 2n attempt to skirt trade 
friction as well as cope with the yen's upswinz, which 
began in September 1986. 


Takeshita Takes Blame for Drop in Sapport 
——- Tokyo KYODO in English 1140 GMT 
13 Dec 88 


[Text] Tokyo, Dec. 13 KYODO—Prime Minister 
Noboru Takeshita told the Diet Tuesday he accepts sole 
responsibility for the sharp drop in public approval of his 
cabinet registered in recent polls conducted by the 
nation’s mass media. 


Asked to comment at a session of the House of Council- 
lors’ Tax System Committee, Takeshita said he cannot 
help but be concerned about the public's declining con- 
fidence in his administration. 


The prime minister, replying to Komeito questioner 
Keisuke Shiode, said, however, he is certain of his ability 
to gain better public undersianding of his policies 
through discussions at the Diet. 


Public approval ratings for the Takeshita cabinet hit an 
all-time low of 35.9 percent in early December, down 
from 54.8 percent in September, according to a KYODO 
News Service opinion poll released on December 7. 


An ASAHI SHIMBUN survey, published on December 
10, said ratings fell to 29 percent from 41 percent in a 
similar survey. 


Analysts blamed the sharp drop in Takeshita’s public 
support on his unpopular tax reform scheme and on the 
prime minister's late response to calls for improving 
political ethics among the nation’s leaders. 


North Korea 


North Agrees To Postpone Meeting With South 
SK 1412085088 Pyongyang Domestic Service in Korean 
0800 GMT 14 Dec 88 


[Text] In connection with the South Korean side’s tele- 
phone message asking for a postponement of the seventh 
Panmunjom contact between delegates of the North and 
the South to prepare for North-South joint parliamen- 
tary talks which were scheduled for 15 December, the 


NORTHEAST ASIA 


chairman of the Standing Committee of the DPRK SPA 
today sent a telephone message to the speaker of the 
South Korean National Assembly. The telephone mes- 
sage reads: 


To Kim Chae-sun, speaker of the National Assembly of 
the Republic of Korea, 


Regarding your telephone message, which asked for a 
postponement until 29 December of the seventh Panmun- 
jom contact between delegates of the North and the South 
.0 prepare for the North-South joint parliamentary talks 
scheduled for 15 December because of your side’s internal 
situation, I inform you that I will send our side’s delegation 
to Panmunjom on that day [29 December]. 


[Dated] 14 December 1988, 


[Signed] Yang Hyong-sop, chairman of the Standing 
Committee of the DPRK SPA 


SPA Head Agrees To Postponement 
SK 1412103388 Pyongyang KCNA in English 
1028 GMT 14 Dec 88 


[Text] Pyongyang December | 4 (KCNA)—Yang Hyong- 
sop, chairman of the Standing Committee of the 
Supreme People’s Assembly of the Democratic People’s 
Republic of Korea, sent a message through the Red Cross 
direct telephone links this afternoon to Kim Chae-sun, 
“chairman of the National Assembly” of South Korea, in 
reply to the latter’s telephone message concerning the 
seventh round of the Panmunjom meeting of delegates of 
the North and the South to prepare the North-South 
joint parliamentary meeting. 


The reply message says: 


Taking note of your telephone message proposing to put 
off the seventh round of the Panmunjom meeting of 
delegates of the North and the South to prepare the 
North-South joint parliamentary mecting slated for 
December 15 until December 29 for internal reasons of 
your side, I inform you that we will send the delegation 
of our side to Panmunjom on the day proposed by you. 


Dailies Accuse South of Reinforcing Repression 
SK 1412045388 Pyongyang KCNA iri English 
0442 GMT 14 Dec 88 


[Text] Pyongyang December 14 (KCNA)}—NODONG 
SINMUN today accuses the South Korean puppets of 
planning to reinforce the fascist repressive forces. 


According to an announcement oc‘ the puppet police head- 
quarters, the fascist clique set the “police budget” for next 
year at 1,050,000 million won, or 13 percent over this 
year’s figure, and buckled down to drastically increasing 
the repressive tools and forces. It plans to increase the 
police by 3,500 men, set up two new police stations and 30 
new police booths and form a new “detective patrol team,” 
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a repressive unii Operating round the clock, next year. It 
also plans to import many not-control armored vehicles 
worth 420,000 dollars per unit. 


The news analyst says: 


This is One more grave challenge to the South Korean 
people calling for the overthrow of the fascist dictator- 


ship and for democracy. 


The reinforcement of the fascist repressive forces is bh: 
no means compatible with democracy. 


The puppeis’ desperate effi1\s to maintain the fas: st 
laws and increase the fascist repressive tools becring 
democratisation prove that they are entirely committed 
to a simister scheme to fascistize South Korean su. ly 
still further. 


it is with the fascist aim to stifle the democratic forces 
that ihe No Tae-u group has worked out a “five-year 
plan” for the reinforcement of the represcive forces and 
is hysterically increasing the repressive forces and mod- 
ernizing their equipment. 


Repression, however, is not aimighty and oaly leads to 
self-destruction. 


Paper on South Defense Minisier’s Remarks 
5K 1412070888 Pyongyang Domestic Service in Korean 
0008 GMT 9 Dec 88 


[NODONG SINMUN 9 December commentary: “A 
Military Hooligan Who Reeks of Gunpowder From the 
Outset”) 


[Text] Yi Sang-hun, who has been appointed puppet 
defense minister, speaking at the so-called ceremony for 
the assumption of his office on 6 December, raved about 
defending the :iberal democratic system against some- 
one’s nonexistent provocation and jabbered that combat 
capabilities superior to the North should be secured 
through comple’e combat reac:ness and the continuous 
strengthening of «ombat capabilities. 


Ii is not surprising that the man whc has bn hand-picked 
by the military hooligan No Tae-v to fill the position of the 
head of the puppe* “fense minisiry should have made the 
outburst reeking of gunpower as soon as he assumed office. 
Yet this man’s outburst was more provocative and |elli- 
cose than the inaugura! speech of his predecessors. 


At this time we have put forward the four principles for 
peace and the comprehensive peace proposal anc have 
initiated, and are pressing for the realization of, the 
convocation of high-level North-South poliucal and mil- 
itary talks for the alleviation of the pending state of 
confrontation between the North and the South. If the 
mar: who has assumed wfiice as defense minister was 
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reasonable, at least he should have acted with discretion 
im .Onnection with the issue related to the North, if not 


express his opinion of our proposal for dialogue. 


Nevertheless, as soon as he assumed office, he recklessly 
attempted to blame us and inspired confrontation and 
war. This means that he is a military hooligan who has 
even lost his discretion and that he is a wretch, The 
problem is that the ou/burst of the new puppet defense 
minister is not only a representation of his opinions but 
serves as a Clue to the true colors of the No Tae-u regime. 


Traitor No Tae-u, speaking at the United Nations some 
time ago, stated that he is willing to discuss with us 
tuilitary issues, including a reduction of armed forces. 
and has recently made a fuss pretending to make some 
policy changes through a major cabinet reshuffle, but we 
observe no signs of implementing thcse changes in view 
of his acts. This is shown by the fact that No Tae-u 
appointed such a military wretch as Yi Sang-hun as 
defense minister in the recent cabinet reshuffle. 


Yi Sang-hun is a gra.tuate of the | 1th class of the puppet 
Military Academy just as traitor No Tae-u is. Serving in 
such important military posts as division commander, 
army corps commander, the chairman of the Joint Chiefs 
of Staff of the puppet Army, and the deputy commander of 
the U.S.-South Korea Combined Foros, he took part in 
the new war provocation maneuvers, licking the US. 
imperialists’ toots. The South Korean media also report 
that this man extremely aggravated the situation when he 
was commancer of the puppet army corps by bringing the 
puppet Arm<d Forces into the Demilitanzed Zone and 
perpetrating various military provocations; took the jead 
in playing with; fire by putting into practice the air-ground 
war [kongjijon], the U.S. imperialists’ three dimensional 
nuclear offensive strategy; and that he frenziedly maneu- 
vered to mobilize all human and material resources of 
South Korea for the new war provocation maneuvers 
about the t:me of the 24th Olympic Games, following the 
U.S. imperialists’ military frenzy, raving about wartime 
mobilization posture. 


The fact that traitor No T\e-u hand-picked this military 
hooligan to fill the new defense minister's position 
reveals that rather than dashing along the road to peace 
and reunif:cation on the Korean peninsula, he is on the 
road to a war of northward invasion and division, 
following the U.S. imperialists’ aggressive Korean and 
Asian policy. 


The No Tae-u regime should naturally be removed for 
the sake of peace and the reunification of the country. /f 
the No Tae-u ring dares to seek North-South confronta- 
tion and war, as a day-old puppy does not fear a tiger, 
challenging the aspirations of the fellow countrymen for 
peace and reunification, it will not be able to escape the 
people's punishment. 


14 December 1988 


CPRF ‘Indictment’ Condemns U.S. Outrages in South 
SK 1412051388 Pyongyang KCNA in English 
0456 GMT 14 Dec 88 


[Text] Pyongyang December | 4 (K(;CNA)}—The Secretar- 
iat of the Committee for the Peaceful Reunification of 
the Fatherland made public Tuesday an indictment 
exposing and condemning the continued brutal outrages 
of the U.S. imperialist aggression forces in South Korea. 


The ind:~tment says: 


The 40 odd year history of the U.S. umpenialists’ occupation 
of South Korea has been a sanguinary history of terronsm, 


assassination and massacre and a history of crimes character- 
istic Of aational insult and violation of human nghts. 


The most shameless and vicious of the U.S. imperialist 
aggression forces’ atrocities was terrorism, assassination 
and massacre of those patriotic people and democratic 
figures who demanded sovereignty, independence, 
democracy and peaceful reunification. 


The U.S. imperialists assassinated Yo Un-hyong who 
was head of the People’s Party of South Korea in July, 
1947 and Kim Ku who was head of the “Hanguk 
Independence Party” in June, 1949. 


They killed more than 25,000 people during the October 
1946 popular resistance against the U.S. military govern- 
ment and the fascist rule and as many as one million 
people in South Korea by the summer of 1951 after they 
ignited the war of aggression in Korea in 1950. 


They staged a wholesale murder operation whenever 
their colonial rule faced a crisis. 


During the Kwangju massacre masterminded and com- 
manded by them behind the scene in May, 1980, some 
5,000 people were killed and 14,000 ,;yeople wounded 
heavily and lightly. 


They spread epidemic hemorrhagic fever all over South 
Korea in 1976 which claimed the lives of more than 


20,000 people and, furthermore, carried on living-body 
tests of AIDS, the chemical weayon for mass destruction 
“Rh-787" and other biological and chemical weapons in 
South Korea. 


The U.S. imperialist canni>als put numerous children of 
South Korea on the altar of test of biological and 
chemical weapons to inflict disasters upon mankind. 


A detach-aent of the “microbiologica: institute” belong- 
ing to the U.S. Army exit 406 took some 24,000 human 
kidneys and fetuses from South Korea to the “flow 
experimental center of the biological institute” in Rock- 
ville, Maryland State, the United “tates, for test of 
bacteriological warfare for six years trom 1971 to 1976. 
The command of the 8th U.S. Army in South Korea 


as 
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carned 104 children to a special unit of the U.S. Army 
base in Okinawa for a military purpose from an orphan- 
age in Kyonggi Province in March, 1977. 


During the “Team Spirit 88” joint military exercises this 
year the U.S. imperialist aggression troops burnt tens of 
hectares of forests in Kwangju and rained shells on a 
village in Uijongbu City, Kyonggi Province, inflicting 
damage to peopie. 


They fired an atomic shell upon people in Yonchon 
County, Kyongg: Province, killing five of them and 
mortally wounding 10 others in November 1963 and 
expiuded three missiles aboard a military truck, causing 
a big damage to people ii May 1977. 


They are a gang of barbarians who have no elementary 
human conscience and morals, committing brutal out- 
rages against women in all parts of South Korea. 


The CPRF Secretariat strongly demaié3 that the US. 
imperialist aggression forces stop thrice-cursed outrages 
against the South Korean people at once and get out o/ 
South Korea, taking along nuclear weapons without 
delay. 


Availing ourselves of this opportunity, we express the 
belief that political parties, public organisations and 
progressive people of different countries who love 
human mghts, democracy, national independence and 
peace will extend firm solidarity to the just patnotic 
struggle of our people who are fighting to get the US. 
troops and nuclear weapons withdrawn from South 
Korea and achieve the peaceful reunification of the 
country. 


CPRF Condemns Intensified in South 
SK1312044488 Pyongyang KCNA in English 


0430 GMT 13 Dec 88 


[Text] Pyongyang December | 3 (KCNA)}—The Secretar- 
iat of the Committee for the Peaceful Reunification of 
the Fatherland in its Information No. 5!7 Monday 
condemns the schcme of the South Korean military 
fascist clique to intensify suppression of people. 


Oa December 10 the South Korean authority called « 
“joint party policy meeting” at which lic cried for 
“public peace for peuple’s life” and “establishment of 
law and order” and threatened any negligent “public 
official” would be “reprimanded without niercy.” 


Earlier, on December 9 the new “prime minister” called 
a “meeting of ministers in charge of public security” and 
dictated them to “sternly counter” the struggle of people. 
On the same day the puppet police headquarters decided 
to increase the police force by 3,600 men next year. 


This is a clear proof showing what a reckless s.age their 
moves for fascist repression have reached, the informa- 
tion says, and contin:.es: 
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As the struggle of different parties, groupings and peopic 
of all strata in South Korea has expanded and developed 
into an active fight to overthrow the present military 
fascist dictatorial “government,” the No Tae-u clique is 
heading for an allout fascist offensive against the demo- 
cratic forces with its last-ditch effort. As jong as the 
military fascist group stays in power, democratic devel- 
opment ts no more than a painted cake in South Korea. 


Denounces of Students 
SK 1412042588 Pyongyang KCNA in English 
0417 GMT 14 Dec 88 


[Text] Pyongyang December | 4 (KCNA)}—The Secretar- 
iat of the Committee for the Peaceful Reunification of 
the Fatherland in its Information No. 518 Tuesday 
condemns the No Tae-u clique’s fascist outrage in their 
wholesale , »und-up of patriotic students and people who 
staged a demonstration after the fourth 1ally of Seoul 
citizens in Seoul Saturday for a probe into the truth 
behind th. Kwangju massacre and the “scandals of the 
Fifth Republic” and the punishment of the chief culprits. 


Recalling that the riot police numbering some 9,000 
posted around the meeting place frantically fired volleys 
of tear gas upon the demonstrators who were shouting 
“arrest Chon Tu-hwan”™ and “down with No Tae-u,” the 
information says: 


This 18 One more base fascist terrorism of those facing a 
‘erious crisis of the rule, forsaken by the people. to 
bolster up jower and a high-handed chalienge to the just 
demand of the people. 


The puppets’ random arrest of students and people who 
rose in the just struggle shows that they are an ally of the 
traitor Chon Tu-hwan and accomplices in the Kwangju 
bloodbath and the “injustices of the Fifth Republic” and 
that the “eradication of the injusuces of the Fifth Re pub- 
lic” and “democratization” they have so far advertised 
are all lies. 


The South Korean people will certainly bring the U.S. 
imperialists, Chon Tu-hwan and the No Tae-u ciique, 
the masterminds of the Kwangju bloodbath and civef 
culprits of the “injustices of the Fifth Republic” to the 
judgment by history through their united struggle. 


Briefs Media on Military Situation 
SK 1412043988 Pyongyang KCNA in English 
0424 GMT 14 Dec 88 


[Text] Pyongyang December | 4 (KCNA)—The Secretar- 
iat of the Committee for the Peaceful Reunification of 
the Fathertand bnefed home and foreign reporte:3 Tues- 
day on the ques::ons of the transfer of the prer~ ative of 
supreme comme iad of the puppet Army, the abolition of 
the “Status of Forces Agreement” between the United 
States and South Korea and the withdrawal of nuclear 
veapons. 
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Director of the Secretariat An Pyong-su analysed the 
reaction of the U.S. and South Korean auihorities to 
these questions. 


Referring to movements in the United States, he said: 


Some conscientious scholars and people show an affir- 
mative response. But the U.S. Defence and State Depart- 
ments and ruling quarters are utterly indifferent to the 
abolition of the “Status of Forces Agreement” and the 
withdrawal of nuclear weapons and are only discoursing 
about the possibility of a partial change in the operation 
command. 


As for what they are discoursing. the one is thai the 
operation command should be transferred to the South 
Korean puppet Army in peace time and the United 
States should have it in war time only, and the other 1s 
that the number of the puppet army units now under the 
commander of the U.S. forces stationed in South Korea 
should be gradually reduced. This is a very reformist 
way, by which the question of operation command 
cannot be resolved fundamentally 


And the Suuth Korean authorities express no readiness 
to resolve the questions of operation command, “Status 
of Forces Agreement™ aad nuclear weapons from the 
stand of national independence 


Touching upon the question of the nuclear weapons 
dep\oyed in South Korea, he went on 


Today South Korea 1s on the top of the world’s list in the 
demuty of deployment of nuclear weapons 


First of all, the danger of the Korean peninsula being 
reduced to a test ground of the . S. imperialists’ nuclear 
war 1S greater than any other part of the world The 
Korean people are living under a grave threat to their 
right to existence ow.ng to the US. imperialists’ brutal 
nuclear war policy and we cannot but worry about the 
catastrophic consequences of a nuclear war in Korea. 


Speaking of our stand towards the above-mcuationed 
questions, he said: 


We consider ihese questions to be the question of 
national sovereignt:: and dignity on a nation-wide scale 
and the question related to the pesce and independent 
and oeaceful reunification of the Korean peninsula. 
Because the North and the South cannot settle the 
onestion of the country’s peace and reunification m 
accordance with national will and demand, unless South 
Korea becomes independent. 


The key to th. solution of this question *s to force the 
U.S. troops out of South Korea. Without ihe withdrawal 
of the U.S. troops from South Kore: the questions of 
transfer of operational command, abolition of the 
“Status of Forces Agreement™ and the withdrawal of 
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nuclear weapons cannot be settled. Even if someihing is 
resolved, South Korea can never extricate itself from 
U.S. military and political yoke. 


The package peace proposals put forward at a recent 
joint meeting of the Central People’s Committec, the 


Standing Committee of the Supreme People’s AssembI: 
and the Administration Council of the Democratic Pec 
ple’s Republic of Korea guarantee the peaceful and 
honorable withdrawal of the U.S. forces from South 
Korea. The United States must respond to these propos- 
als of ours without delay. 


He answered questions put by reporters. 


Bulletin Issued on Reunification Conference 
SK 1312041988 Pyongyang KCNA in English 
0402 GMT 13 Dec 88 


[Tet] Pyongyang December |2 (KCNA)}—The Interna- 
tional Liaison Committee for the Reunification and 
Peace of Korea (ILCRPK) published a special issue of its 
bulletin cz November 30 in connection with the success- 
fui fourth world conference for the independent and 
peaceful reunification of Korea 


The bulletin carried the full text of the message of 
greetings sent by the great leader President Kim II-song 
to the conference and an editorial captioned “Success of 
the Fourth Worid Conference for the Independent and 
Peaceful Reunification of Korea. 


The editorial gave a detailed account of the conference 
held with success with delegations and delegates of 98 
governments, political parties and public organisations 
from 67 countries and delegations and delegates of 13 
international organisations and prominent social activ- 
ists 2itending™. 


It stressed that the world conference which was held 
under the compliceted circumstances in which “two 
Koreas” plot of the splittisis at home and abroad 1s 
intensified as never before made a great contribution to 
accelerating the independent and peaceful reunification 
of Korea and developing the international solidarity 
movement for the just cause of the Korean people. 


Jurists South’s Human Rights Record 
SK 1412041583 Pyongyang KCNA in English 
0406 GMT '!4 Dec 88 


; Text] Pyongyang December | 3 (KCNA}—The mterna- 
tional committee of jurists for demecrecy and human 
rights in South Korea issued }) sta.ement on November 
28 denouncing the traitor No [ae-u 5 fascist suppression 
of the students who rose up in a struggle demanding the 
punishment of the traitor Chon Tu-hwan. 


Stressing that Nu Tae-u must bear the same responsibil- 
ity as Chon Tu-hwan for the violation of human rights in 
South Korea, th< statement said: The South Korean 
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students’ demand of a probe into the truth behind the 
corruption scandals, suppression and Kwangju massacre 
by the traitor Chon Tu-hwan is immediately a condem- 
nation of No Tae-u and his “regime”. 


‘gularities and suppression by violence which are 
ra. .w.ut in South Korea today are incompatible with 
dem ocracy, it stated, and added: The international-scale 

an trade of the South Korean authorities such as 
suing even babies to the United States and other 
countries is a grave violation of human rights. 


Denouncing the Weste'» media for closing their eyes to 
such reality of South Korea ard making a distorted 
propaganda advertising “democratization,” the state- 
ment said: This is tantamount to encouraging violation 
of human rights in South Korea. The jurists and organi- 
sations which value human rights must never overlook 
such false propaganda campaign. 


South Committee Issues Human Rights Dec!aration 
SK ]412103888 Pyongyang KCNA in English 
10:18 GMT 14 Dec 88 


[Text] Pycngyang December 14 (KCNA)}—The human 
nights committee of the South Korean Council of Chris- 
tian Churches in a declaration of human rights made 
public at the end of a ritual December || contended that 
a genuine solution of the human rights problem is 
possible only when the nation is reunited and democra- 
tization realized, according to a report. 


The declaration said the dictatorial ruler of South Korea 
has suppressed and plundered people under the pretext of 
security by taking advantage of the structure of division. 


The declaration demanded that the puppet authorities 
repeal the ““?¥ational Security Law” and “Public Security 
Law” which originated from a hostile anti-commvnist 
logic, release all the prisoners and lift police-seeking and 
eliminate all tortures, fabrication of pro-communist 
cases and illegal detention. 


The declaration urged “an early military cut”, reyected 
U.S. imperialists’ interference and demanded the inde- 
pendence of South Korean society. 


South Group Procisims Day To Expel Soldiers 
SKi412104488 Pyongyang KCNA in English 
1021 GMT 14 Dec 88 


{Text} Pyongyane December 14 (KCNA)—The committee 
of the struggie to punish those involved in the Kwangju 
massacre und eradicate “irregularities of the Fifth Repub- 
lic” under the “National Council of National Democratic 
Movemei"’, an organisation for promoting the amalgam- 
ation of Scuch Korean dissident organisations, Monday set 
December }2. the day of “Army purge coup” as “day of 
expelling fascist political soldiers”, according to a report. 
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The December 12 “Army purge coup” was a fascist 
“military coup” staged under the command of the traitor 
No Tae-u, the then commander of the Ninth Division of 
the First Army Corps of the puppet Army, on December 
12, 1979. It set the stage for the seizure of “power” by the 
traitor Chon Tu-hwan, a fascist murderer rare in history, 
and then the Kwangju bloodbath. 


Declaring December | 2 “‘day of expelling fascist political 
soldiers” to express its resolution not to forgive the 
treacheries of Chon Tu-hwan and No Tae-u, the com- 
mittee decided to bring suits against 77 vicious fascist 
“political soldiers” including Chong Ho-yong, former 
“commander of paratroopers”’ of the puppet Army, and 
Pak Chun-pyong, former commander of the 20th Divi- 
sion of the puppet Army, who were “decorated”’ by the 
traitor Chon Tu-hwan for their direct role in the 
Kwangju massacre. In its statement that day the com- 
mittee said it was “bringing suits against them because 
the wave of democratisation must not be made muddy 
by guns of political soldiers again and history of misfor- 
tunes must not be repeated on this soil.” 


South Hyundai Workers Demand Better Treatment 
3K1412104888 Pyongyang KCNA in English 
1026 GMT 14 Dec 88 


[Text] Pyongyang December 14 (KCNA)}—Some 18,000 
workers of the Ulsan Hyundai Heavy Industry in South 
Korea called a strike Monday in demand of better treat- 
ment, according to a report. 


Upon attendance, they gathered at the playground of the 
company and condemned the company side’s inhumane 
treatment and exploitation, shouting slogans including 
“increase bonus” and singing “‘Song of Labour Liberation.” 


They demanded that the company side accept the four 
points yet to be met including a 1(9 percent increase of 
bonus in the collective contract. 


The Hyundai Heavy Industry Trade Union which has been 
fighting from August in protest against the company side’s 
exploitation held a general meeting on December 8 and 
decided to enter into the strike. 


Soviet Envoy Meets Press in Pyongyang 
SK 1412042988 Pyongyang KCNA in English 
0422 GMT 14 Dec 88 


[Text] Pyongyang December 14 (KCNA)—A press con- 
ference was held at the Soviet Embassy here on Decem- 
ber 13. 


It was attended by newspaper, news agency and radio 
reporters in Pyongyang and press officials of foreign 
embassies and foreign correspondents in the city. 


Soviet Ambassador Gennadiy Bartoshevich and his 
embassy officials were present. 
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Addressing the press conference, Ambassador Gennadiy 
Bartoshevich introduced the content and significance of 
the speech made by Comrade Mikhail Gorbachev, gen- 
eral secretary of the Central Committee of the Commu- 
aist Party of the Soviet Union and president of the 
Presidium of the Supreme Soviet of the USSR, at the 
43rd U.N. General Assembly on December 7. 


Kim Il-song Greets Poland’s Jaruzelski 
SK 1412111088 Pyongyang KCNA in English 
1033 GMT 14 Dec 88 


[Text] Pyongyang December 14 (KCNA)}—Comrade 
Kim I]-song, general secretary of the Central Committee 
of the Workers’ Party of Korea and president of the 
Democratic People’s Republic of Korea, sent a message 
of greetings today to Comrade Wojciech Jaruzelski, first 
secretary of the Central Committee of the Polish United 
Workers’ Party ; d president of the Council of State of 
the Polish People’s Republic, on the occasion of the 70th 
anniversary of the founding of the Polish Communist 
Party and 40th anniversary of the founding of the Polish 
United Workers’ Party. 


The message says: 


The founding of the Polish Communist Party and the 
Polish United Workers’ Party marked a historical turn- 
ing point in the Polish people’s struggle for the develop- 
ment of the working class movement and national and 
class liberation in your country. 


The Polish Communists and people struggled for a long 
period for the liberation and independence of the coun- 
try and waged a bloody struggle against the fascist 
occupationists. 


In recent years the Polish people under the guidance of 
the Polish United Workers’ Party headed by you 
smashed the anti-socialist moves of the enemies within 
and without and firmly defended the sovereignty of the 
nation and the gains of the revolution and have made 
great achievements in the endeavours to accelerate the 
socialist construction of the country. 


The Korean people are sincerely rejoiced over all the 
achivements made by your people under the leadership 
of the Polish United Workers’ Party and warmly hail 
them. 


Expressing the belief that the relations of friendship and 
cooperation between the two parties and two peoples will 
grow stronger and develop in the future on the principles 
of Marxism-Leninism and proletarian internationalism, 
I take this opportunity of sincerely wishing you, your 
party and your pcople new success in the efforts to 
implement the devisions of the 10th congress of the 
Polish United Workers’ Party. 
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Romanian President Hails DPRK Proposals 
SK1312051088 Pyongyang KCNA in English 
0448 GMT 13 Dec 88 


[Text] Pyongyang December 13 (KCNA)—Nicolae 
Ceausescu, general secretary of the Romanian Commu- 
nist Party and president of the Romanian Socialist 
Republic, said he warmly hails and supports the propos- 
als for national reunification put forward by the Work- 
ers’ Party of Korea and Comrade Kim Il-song and the 
proposal for national reunification set forth at a joint 
meeting some time ago. 


When he met a delegation of the Supreme People’s 
Assembly of the DPRK headed by Chairman of its 
Standing Committee Yang Hyong-sop on December 9, 
he sincerely hoped that the independent and peaceful 
reunification of Korea would be realised at an early date. 


The president stressed that the relationship between the 
two parties and two countries of Romania and Korea is 
the most since . and admiradle one in the relationship 
among the socilist countries which maintain the revo- 
lutionary principles. He expressed the belief that the 
friendly and cooperative relations between the two coun- 
tries will grow stronger and develop. 


He said that during his Korean visit he was deeply 
impressed by the remarkable achievements made by the 
Korean people in socialist construction under the lead- 
ership of the Workers’ Party of Korea and Comrade Kim 
Il-song. The president heartily wished the Korean people 
greater success in the socio-economic development of 
the country. 


Sweden Rejects ‘Symbolic’ Payment From North 
SK 1312014888 Seoul THE KOREA HERALD 
in English 13 Dec 88 p 2 


[Text] Stockholm (REUTER)—North Korean bank offi- 
cials have left Sweden without settling the question of an 
800-million-crown ($133-million) loan by Sweden on 
which North Korea has defaulted, banking officials said 
on Saturday. 


Sweden’s Export Credit Board, which handled the nego- 
tiations in Stockholm this week, said it had rejected 
Pyongyang’s offer to pay a symbolic amount of the loan, 
dating back to 1976. 


“A state can never accept when another state does not 
pay its debt. We shall have to continue meeting to 
discuss this,” said Ragnar Sohlman, secretary-general of 
the board. 


Stockholm newspapers said in March that Sweden was 
considering closing its embassy in Pyongyang because 
North Korea had defaulted on the debt revayments. 


North Korea has not paid any significant amount of the 
loan although Sweden has rescheduled it several times. 
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In 1973 neutral Sweden became the first Western coun- 
try to recognize North Korea. 


Hong Song-nam on Socialist Construction 
SK1212121288 Pyongyang KULLOJA in Korean 
No 9 Sep 88 pp 37-43 


[Article by Hong Song-nam: “Our Republic is a Self- 
Reliant, Self-Supporting, and Self-Defending Socialist 
Power That Brilliantly Embodies the Chuche Idea in All 
Fields of “tate Activity”’] 


[Text] During the past 40 years, our Republic, under the 
wise leadership of the great leader Comrade Kim II-song, 
brilliantly embodied the chuche idea in all fields of state 
activity. Therefore, immortal achievements were acquired 
before the fatherland and people. The government of the 
Republic organized and mobilized the popular masses to 
vigorously accelerate the revolution and construction. 
Therefore, the most advanced socialist system was estab- 
lished in a land where exploitation and suppression had 
been dominant, and our nation, which had been poor and 
lagging behind, was changed into a socialist country with a 
firm self-reliant national economy, brilliant national cul- 
ture, and strong national defense. 


Today, our Republic is in its heyday. Our country’s 
socialist system is being consolidated and developed as 
time passes, and the power of the Republic is endlessly 
growing and strengthening in the political, economic, 
cultural, and military fields. In the 5,000 years of our 
country’s history, there has never been a time as today in 
which our nation is prosperous and presents a grand 
appearance to the whole world. 


All of our country’s people cherish in their hearts the 
endless pride and confidence to live and revulutionize as 
citizens of their true nation, the DPRK. They are ensur- 
ing that they ultimately will struggle more strongly to 
succeed in the revolutionary achievements of the chuche 
idea under the banner of the Republic. 


Constructing a self-reliant and independent socialist 
nation is an important issue related to the country’s and 
the nation’s fate. What is most important in solving this 
issue successfully is to regulate correctly the national 
construction line. The working class and popular masses 
want reunification, independence, and prosperity. This is 
to reliably assist the nation’s stability and thoroughly fulfill 
the independent, self-supporting, and self-defending line 
sO as to strengthen the nation’s defense capacity.“ (Kim 
Il-song "Selected Works,“ Vol 21, p 488) 


The self-reliant, self-supporting, and self-defending line 
presented by the great leader is a chuche-oriented 
national construction line which brilliantly embodied 
the invincible chuche idea in the field of national con- 
struction. 
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The self-reliant, self-supporting, and self-defending line 
is based upon the chuche idea in which it scientifically 
illuminates the basic characteristics of the self-reliant 
and independent socialist nation. 


Revealing scientifically the basic characteristics of a 
self-reliant and independent socialist nation is a prereq- 
uisite for constructing a socialist state. The basic char- 
acteristics of a self-reliant and independent socialist 
nation must be clearly revealed so that the popular 
masses can push ahead confidently in the construction of 
the state with a distinct goal and direction. 


Self-reliance in politics, self-support in economy, and 
self-defense in national defense are basic characteristics 
originally revealed for the first time in history according 
to the chuche-type state construction line and the self- 
reliant, self-supporting, and self-defending lines. 


In these basic characteristics of the self-reliant and 
independent socialist nation, the demand of the chuche 
idea 1s embodied extensively to advocate independence, 
which is the life of the country and nation. 


As is shown in the chuche idea, just as independence is 
life to the people, independence is also life to the country 
and nation. Just as a person who is a social existence is 
not a person if he does not have independence, a nation 
without sovereign rights is not a nation. 


Adherni .g to political independence is a guarantee of the 
country’s and nation’s independence and is a foremost 
demand in constructing a self-reliant and independent 
nation. 


A nation’s self-reliance and independence means prima- 
rily to assume political independence. Also, the function 
and role of the self-reliant and independent nation is 
guaranteed through political independence. Realizing 
independence in politics to draw up and execute all lines 
and policies is to adhere to its uniqueness, and exercising 
complete equality and sovereign rights in international 
relations makes possible a completely self-reliant and 
independent nation. 


If a nation loses independence in politics, it will blindly 
follow another country’s line and policy and will not be 
able to defend stubbornly the consistent and fundamen- 
tal rules in drawing up and executing policies. Countries 
adhering to independence in politics only can regulate 
and fulfill lines and policies individually according to 
decisions they themselves make. Therefore, the country’s 
prosperity and complete independence can be realized. 


The country’s and nation’s independence is not only 
guaranteed in the political field but it should also be 
guaranteed economically and militarily. 


Economic independence is a basic material for solidify- 
ing the country’s self-reliance and national indepen- 
dence. Political independence which does not receive 
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internal support from economic independence is in 
reality is nothing but a formality. Countries that depend 
on others economically will be follower nations to other 
nations, and a nation that is subordinated economically 
cannot be free from the circumstances of colonial sla- 
very. All countries must be independent economically to 
become completely self-reliant and independent and to 
possess and illuminate national honor and dignity. 


Possessing the self-defending armed power is one of the 
basic qualifications for a completely self-reliant and inde- 
pendent nation. 


We can say that a country with vestiges of imperialism 
and which does not have a self-defending armed power 
to safeguard the nation from the enemy is in reality not 
a completely self-reliant and independent nation. Impe- 
rialism is a basic source of habitual war. The main power 
for today’s aggression and war are the U.S. imperialists. 
Imperialism is becoming the source of habitual war, and 
a self-defending national defense is necessary for defend- 
ing national independence, safeguarding the nation as 
self-reliant and independent in a dignified way, and 
exercising sovereign rights under the conditions of 
aggression and war-provoking maneuvers by the US. 
imperialists in a candid and vicious way. 


The self-reliant, self-supporting, and self-defending lines 
which the great leader presented are a chuche-tyre state 
construction line which illuminates scientifically the 
basic characteristics of a self-reliant and independent 
socialist nation that embodies the chuche idea in the 
field of state construction. 


The self-reliant, self-supporting, and self-defending lines 
are also based on the chuche idea which clearly illumi- 
nates the basic principles which must be adhered to in 
state activities. 


A socialist nation is a strong tool in the construction of 
socialism and communism, which is for the indepen- 
dence of the popular masses. For a socialist nation to 
Carry out its glorious mission completely, there must be 
a guide for righteous principles in one’s activities to 
carry out successful revolution and construction. 


The independent, self-reliant, and self-defending revolu- 
tionary line is a basic principle that a socialist country 
should firmly adhere to in its activities because it shows 
the correct path to strengthen the chuche-oriented revo- 
lutionary force and successfully carry out the revolution- 
ary struggle and construction to achieve the indepen- 
dence of the people. 


The people’s struggle for independence is the confronta- 
tion of strength between the revolutionary force, which 
desires independence, and the counterrevolutionary 
force, which encroaches upon it. Thus, it is accompanied 
by a severe struggle against counterrevolutionary ele- 
ments. The chuche idea shows that the chuche-oriented 
revolutionary force should be firmly strengthened to 
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vigorously carry out the revolutionary struggle. In par- 
ticular, the chuche idea shows that strengthening the 
chuche-oriented revolutionary force is a decisive factor 
for the victory of the revolution under circumstances in 
which the people’s revolutionary struggle for indepen- 
dence is carried out with a country and nation as a unit. 


To strengthen the chuche-oriented revolutionary force, the 
independent, self-reliant, and self-defending revolutionary 
line should be thoroughly implemented. Only then can the 
chuche-oriented revolutionary force be firmly organized 
by equally strengthening all integral parts of the revolu- 
tionary forces: political, economic, and military forces. 
Adhering to the independent, self-reliant, and self-de- 
fending principle in state activities is precisely a decisive 
guarantee for carrying out a victorious struggle for the 
people’s independence through the consolidation of the 
chuche-onented revolutionary force. 


Indeed, the independent, self-reliant, and self-defending 
revolutionary line put forth by the great leader is a 
powerful guiding principle that elucidates the goal and 
direction for building a truly self-reliant and indepen- 
dent socialist country and illuminates the path for 
strengthening the might of a socialist country politically, 
economically, and militarily through the embodiment of 
the chuche idea in state activities. 


Throughout the entire course of creating the new history 
of building a self-reliant and independent country under 
the wise leadership of the great leader Comrade Kim 
Il-song, our republic has struggled ceaselessly to imple- 
ment the independent, self-reliant, and self-defending 
line by consicering the embodiment of the chuche idea 
in all areas of state activity as a fundamental issue to 
decide the destiny of the country and nation. 


The great leader Comrade Kim Il-song has taught: By 
thoroughly implementing the independent, self-reliant, 
and self-defending revolutionary line, the government of 
the Republic has turned our country into a powerful 
socialist country which is politically independent, eco- 
nomically self-reliant, and able to defend itself. (Kim 
Il-song “Collected Works,” Vol 33, p 407) 


Our Republic’s 40 years have been the course of the 
struggle to achieve independence in all areas of state 
activity under the revolutionary banner of the chuche 
idea and the course of glory in which a shining victory 
has been won by implementing the independent, self- 
reliant, and self-defending line through the embodiment 
of the chuche idea in all fields. 


As a result of successfully implementing the indepen- 
dent, self-reliant, and self-defending revolutionary line 
in all areas of state building and state activity, the 
Republic’s political independence has been consoli- 
dated, the country’s economic self-reliance and military 
might have been drastically strengthened, and our coun- 
try has become able to be proud in the world as a socialist 
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power which is independent, self-reliant, and able to 
defend itself. This is an immortal achievement won by 
our Republic under the wise leadership of the great 
leader. 


Our Republic is a self-reliant and independent socialist 
country which is politically indepe adent. 


In maintaining political independence, it 1s important to 
independently work out and implement the line and 
policy according to one own’s decision with one’s own 


guiding ideology. 


Our Republic takes the great chuche idea as a guiding 
principle for its activities and works out its line and 
policy according to the requirement of the chuche idea. 
At the same time, in implementing its line and policy as 
well, it depends not on others but on our own effort 
based on the revolutionary principle of self-reliance. 


Since the first day of its founding, the Republic has 
firmly maintained the principle of independence in 
deciding its home and foreign policies and lines. 


In deciding the basic post-war economic construction line, 
the Republic put forth and thoroughly implemented its 
own unique lines to preferentially develop heavy industry 
and to develop light industry and agriculture simulta- 
neously by depending not on the existing theory or formula 
or on the experiences of other countries but on the correct 
calculation of the inevitable demand of our country’s 
economic development and its realistic potential. As a 
result, the difficult tasks were accomplished simulta- 
neously in an excellent manner in rehabilitating the 
country’s economy, which was miserably devastated in the 
course of the war, in establishing the foundation of the 
self-reliant national economy; and in rapidly improving 
the people's backward standard of living. 


Based on the reality of our country and the demand of 
our revolution, our republic also uniquely settled the 
question of socialist reform of production relations, one 
of the most important tasks in basic socialist construc- 
tion, and, ip particular, the question of agricultural 
cooperation. In seeking socialist reform of the rural 
economy, the government of the Republic brilliantly 
achieved reform in the type of economy prior to seeking 
the technological reform based on the scientific analysis 
of the conditions to realize the agricultural cooperation 
and of the superiority of the joint economy over the 
small-size rural economy and on the chuche-oriented 
revolutionary power of our people. 


Countering the imperialists’ post-war aggressive war prov- 
ocation maneuvers, the Republic put forward the com- 
pletely new and unique line of seeking simultaneous eco- 
nomic construction and nourishment of defense 
capabilities, and, by implementing it thoroughly, strength- 
ened the foundation of the country’s self-reliant economy 
and firmly built up its powerful defense capabilities. 
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The Republic has won great successes by independently 
defining and solving the problems of theory and practice 
in the socialist and communist construction according to 
the situation of our country. While adhering to the line of 
the three revolutions—ideological, technological, and 
cultural—the regime of the republic is carrying out the 
work of reforming people, harnessing nature, and trans- 
forming society, all in our own style. At the same time, 
economic management is conducted according to the 
Taean work system and rural problems are solved 
according to the socialist rural theses. 


Today, our Republic has become a socialist power with a 
self-reliant socialist economy, a brilliant culture, and 
powerful defense capabilities. This is entirely the result 
of independently establishing the lines and policies 
according to the situation of our country and the demand 
of our revolution by the government of our Republic 
under the wise leadership of the great leader, and firmly 
adhering to the revolutionary principle of self-reliance in 
implementing those lines and policies. 


Our Republic is firmly maintaining independence in the 
struggle to achieve the reunification of the country as 
well. The Republic recognizes as nation-selling treachery 
any attempt to depend on foreign force for the reunifi- 
cation of the country. It invariably holds that the ques- 
tion of the reunification of our fatherland be settled by 
the efforts of our people without the aggressive forces of 
the U.S. imperialists in South Korea and without the 
interference of outside force. 


The independence of the state is clearly displayed 
through foreign relations. The Republic is exercising the 
right of complete equality and sovereignty in foreign 
relations. Based on the principle of complete equality, 
independence, mutual respect, noninterference in inter- 
nal affairs, and reciprocity, the government of the 
Republic maintains diplomatic, political, economic, and 
cultural relations with all countries that are friendly to 
our country. At the same time, based on the principle of 
proletarian internationalism, it maintains unity with the 
socialist countries and with all countries and peoples of 
the world that oppose imperialism and is actively sup- 
porting and encouraging their national liberation strug- 
gle and revolutionary struggle. The government of the 
Republic is carrying out the anti-imperialism struggle 
also based on its own ju ‘nt and according to the 
Situation of our countr aintaining a firm class 
stand and revolutionar le in implementing its 


foreign policy. 


All these clearly show that our Republic is a prestigious 
and independent socialist country, which firmly main- 
tains and exercises independence in politics. 


Our Republic is a rich and powerful socialist industrial 
state with a strong self-reliant national economy. 
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What is important in guaranteeing the economic self- 
reliance is to build a self-reliant national economy. Only 
when we are independent from others, when we serve 
our people, and when we build a self-reliant national 
economy by depending on our own resources and people, 
can economic self-reliance be possible and the political, 
economic, and military might of the country be strength- 
ened through the establishment of a strong material and 
technological foundation of socialism. At the same time, 
the mght of complete independence and equality can be 
exercised in the political and economic fields. 


The government of tie Republic, by thoroughly imple- 
menting the great leader Comrade Kim II-song’s line of 
self-reliant national economy, has firmly guaranteed the 
economic self-reliance of the country and built a power- 
ful socialist industrial state that can protect and defend 
the prestige and authority of our nation. 


In building a self-reliant national economy, it is impor- 
tant to develop the economy comprehensively and gen- 
erally. Only when the economy is thus developed, can 
the heavy and light industrial goods and agricultural 
products needed for the nourishment of the might of the 
country and the improvement of the people's standard of 
living be independently provided. At the same time, 
production can be stabilized and a high economic growth 
can be guaranteed by establishing a reasonable balance 
between the economic domains. 


By invariably maintaining the basic economic construc- 
tion line of our party, our Republic has established the 
self-reliant national economy most successfully and most 
rapidly. The self-reliant national economy established by 
the Republic is a comprehensively developed general 
economic system in which all economic domains are 
systematically linked with one another. 


Above all, the economic structures have been further 
perfected through comprehensive development. Our 
heavy industry has become a perfect one, which basically 
has everything it should have. Thus, it is displaying a 
powerful might. 


In particular, a great turn has been effected in the 
machine industry, which is the mainstay of the heavy 
industry. In our country, where it was difficult to pro- 
duce even simple farm implements in the past, today, 
heavy tractors, heavy vehicles, large ships, heavy-duty 
transformers, heavy duty oxygen separators, and all 
other high tech machinery and facilities are properly 
produced and supplied. At the same time, the metallur- 
gical plant facilities, cement plant facilities, chemical 
plant facilities, light industrial plant facilities, and all 
other modern plant facilities are comprehensively con- 
structed. One of the clearest examples is that, today, with 
our own technology, resources, and facilities, our coun- 
try is vigorously accelerating the great construction 
march for the building of the Sunchon vinalon complex, 
which is a general chemical industrial base, for the 
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construction of the Sariwon potash fertilizer complex, 
which is a light metal production base, and for the 
construction of other huge plants. 


Along with the machine indusiry, the power, mining, 
metallurgical, chemical, building-material, and other 
major industries have been excellently established. As a 
result, the heavy industrial foundation of our country 1s 
properly meeting the growing demands of the people's 
economy for various industrial products, as well as for 
raw materials, fuel, and power. 


Through the establishment of a self-reliant national 
economy, our country has established a strong indepen- 
dent light industrial base. Our country has established 
numerous local industrial plants, along with central light 
industrial plants, and their material and technological 
foundations have been strengthened beyond compari- 
son. The textile, food-processing, daily necessities indus- 
tries and all other light industrial domains have been 
established and are developing based on our own mate- 
rial bases. As a result, we are independently meeting the 
working people’s demands for various textiles, daily 
necessities, foodstuffs, and consumer goods. 


Thanks to the vigorous struggle to build a self-reliant 
national economy, our socialist rural economy has been 
turned into a modern rural economy that can smoothly 
meet the domestic demand of agricultural products. In 
particular, the rural technological revolution has been 
vigorously carried out along the path elucidated in the 
socialist rural theses. As a result, an extensively devel- 
oped irrigation system has been established, and farmers 
work using the strength of farm machinery and chemi- 
cals. Thus, the demands of the chuche-oriented farm 
method have been thoroughly met and farmers have 
enjoyed a bumper harvest every year. 


Our country has developed the economy with its own 
national cadres of technology. The government of the 
Republic has thoroughly implemented the party’s policy 
of making members of the society intellectuals by con- 
centrating great efforts on the cultural revolution. As a 
result, the government of the Republic has trained and 
fostered a large army of over 1.3 million technicians and 
specialists. Thus, all sectors of our national economy 
have been outstandingly managed and operated by these 
technicians and specialists. 


Our country’s economy is constantly and rapidly devel- 
oping thanks to the self-reliant national economy, which 
has been firmly deepened. All sectors of the national 
economy alike are rapidly developing. In particular, 
however, industrial production is epochally developing. 


During the period of industrialization from 1957-70, the 
industrial production of our country increased at a high 
speed of 19.1 percent on the average every year. As a 
result, the difficult and complicated task of socialist 
industrialization was brilliantly fulfilled in the short 
period of only 14 years. The 6-Year Plan was also 
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completed in only 4 years and 8 months in terms of the 
volume of industrial production, and the total volume of 
industrial production during the Second 7-Year Plan 
period increased 2.2 times. 


In the period of the Third 7-Year Plan, the new long- 
term plan, the government of the Republic is developing 
the socialist, self-reliant national economic construction 
on a new high level by vigorously accelerating the 
chucheization, modernization, and scientification of the 
national economy, while firmly grasping the line of 
building a self-reliant national economy. 


The mighty socialist, self-reliant national economy that 
has been built in our country today has not only extraor- 
dinarily strengthened the economic might of the Repub- 
lic, but is also actively contributing to further strength- 
ening the political independence and self-defending the 
national defense capability of the country and to pro- 
moting the people’s living. 


With a firm, self-reliant national economy, our Republic 
has maintained relations of economic cooperation with 
foreign count.1es on the busis of complete equality and 
independence and is constantly expanding and develop- 
ing these relations. Thus, our Republic has more out- 
standingly contributed to the international revolutionary 
cause. 


The mighty socialist, self-reliant national economic sys- 
tem has extraordinarily enhanced the international dig- 
nity and prestige of our Republic. As a result of having 
built the self-reliant national economy, our people have 
been able to achieve the great leap toward progress and 
civilization, extricating themselves from the situation in 
the past in which they had to undergo all sorts of insults 
and contemptuous treatment because they had a back- 
ward and undeveloped economy. Thus, our Republic has 
emerged with dignity in the international arena and its 
international prestige as a member of the ranks of 
advanced countries of the world is being enhanced with 
each passing day. 


The legitimate position of our Republic as an indepen- 
dent and sovereign country is being more firmly consol- 
idated thanks to the firm foundation of its powerful 
national economy. 


Our Republic is a powerful independent and sovereign 
socialist country with an all-people’s and country-wide 
defending system. 


An important problem that arises in implementing the 
self-defending principle in national defense is establish- 
ing an all-people’s and country-wide defending system. 
Modern warfare is a three-dimensional, highly-orga- 
nized, and scientific. Therefore, in case of an emergency, 
the entire Army, all the people, and the whole country 
should rise up as one and establish a powerful all- 
people’s and country-w'de defending system that can 
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smash the enemies in one blow. By so doing, they can 
cope with any maneuvers of aggression by the enemies in 
conformity with the characteristics of modern warfare 
and achieve victory. 


Our Republic has firmly established an all people’s and 
country-wide defending system that can reliably defend 
the security of the country by brilliantly realizing the 
self-defending ideology inculcated by the great leader. 


By thoroughly implementing our party’s self-defending 
military line, our Republic has successfully made cadres 
out of members of the People’s Army and modernized 
the People’s Army. As a result, our People’s Army has 
grown to become a cadre Army of one-a-match-for-a 
hundred, which has been further tempered politically 
and ideologically, and an invincible revolutionary army 
with strong offensive and defensive capabilities. In par- 
ticular, as a result of the vigorous struggle to implement 
the party’s policy of modeling the entire Army after the 
chuche idea, the policy of revolutionizing the entire 
Army, the political and ideological superiority of the 
revolutionary armed forces has been greatly enhanced. 
And this has become the source of the invincible strength 
of our People’s Army. 


The Republic, by thoroughly implementing the party’s 
military line, has brilliantly completed the task of arming 
ali the people and turning the whole country into a 
fortress. 


In our country, all the working people, including workers 
and farmers, have made all preparations not only to 
support the frontline through a labor struggle, holding 
hammer and sickle in one hand and a rifle in the other,in 
case of an emergency, but also to directly defend the 
fatherland, holding weapons in their hands, and to 
smash any aggressors, together with the People’s Army. 


There are impregnable defense facilities everywhere in 
our country, and, as a result, the whole country has been 
turned into an impregnable fortress. 


By firmly establishing an all-people’s and countrywide 
defending system, with the People’s Army as its core, 
through the thorough implementation of the defensive 
military line, the main point of which is to make mem- 
bers of the entire army cadres, to modernize the entire 
Army, to arm all the people, and to turn the whole 
country into a fortress, our Republic have come \) 
possess the strong and powerful defensive capability that 
can not only defend the country and the people from any 
form of invasion by the imperialists, but that can also 
reliably guarantee the fulfillment of the revolutionary 
cause of chuche. 


The all-people’s and country-wide defending system 
established in our country today has been firmly guar- 
anteed by our independent and self-reliant defense 
industry, and its might is being strengthened with each 
passing day. 
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In our country today, a firm self-reliant national defense 
industry base has been founded. As a result, our country 
has produced various types of modern weapons and 
combat equipment needed in defending it with our own 
strength. Thanks to our powerful seif-reliant national 
defense industry, the armed strength of the People’s 
Army is being constantly modernized, and all military 
facilities and fortified military positions have been 
firmly equipped with modern technology. 


The all-people’s and countrywide defending system 
established in our country today has become invincible 
through the political and ideological unity of all the 
people who have been firmly rallied around the party 
and the leader. 


Officers and men of the People’s Army and all the people 
have firmly armed themselves with the immortal chuche 
idea and their hearts are fv'l of their burning loyalty to 
willingly devote their lives to the single road of the 
revolution and along the road designated by the party 
and the leader. The political and ideological cohesion of 
the people who have been firmly united as one mind 
around the great leader and the dear Comrade Kim 
Chong-il is not only the source of the military might of 
our Republic, but is also the foundation of its solidness. 


Thus, our Republic is an independent, self-reliant, and 
self-defending, powerful socialist country, which has 
firmly adhered to independence in politics and which 
has resorted to the firm self-reliant national economy 
and the powerful and mighty all-people’s and country- 
wide defending system. This is not only a brilliant result 
of the line of independence, self-reliance, and self-de- 
fending that has embodied the chuche idea in all fields, 
but is also a noble revolutionary gain that has been 
achieved by our people through their arduous and blood- 
shedding struggle under the wise leadership of the party 
and the leader and the banner of the Republic. 


Indeed, our Republic is not only the banner of indepen- 
dence and sovereignty of our people, but is also a 
powerful weapon that firmly guarantees the implemen- 
tation of the revolutionary cause of chuche. In the future, 
too, all of our people should infinitely trust our people’s 
government, the government of the Republic, should 
thoroughly implement all policies of the Republic, and, 
thus, should struggle for the grandeur and development 
of the Republic, devoting their all. 


Paper on Remaining Loyal to Party, Leader 
SK 1312103588 Pyongyang KCNA in English 
1020 GMT 13 Dec 88 


[Text] Pyongyang December | 3 (KCNA)}—NODONG SIN- 
MUN Monday devoted a full page to a signed article 
headlined “It is the Revolutionary Traits of Our People To 
Remain Intensely Loyal to the Ideas and Will of the Party 
and the Leader.” It is now the greatest honor and noble 
revolutionary traits for our people to remain boundlessly 
faithful to the ideas and will of the party and the leader. This 
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consolidates the unity and cohesion of the leader, the party 
and the masses and firmly guarantees the ultimate victory of 
the revolutionary cause of chuche in our country. 


This is the great truth of the revolution and life proven 
by the Korean communists and people who have proudly 
covered a long yet arduous road of the Korean revolution 
for over half a century, regarding the idea and will of the 
party and the leader as their only lifeline. 


This is the main idea of the lengthy article consisting of 
two parts. 


The article says in the first part: 


To remain boundlessly faithful to the ideas and will of 
the party and leader is a sublime trait of the chuche-type 
communist revolutionaries. 


Dear Comrade Kim Chong-il said: 


“Only those who seek the worth of life in thinking and 
acting in accordance with the leader’s ideas and will and 
in sharing life and death, weal and woe, with him can be 
called revolutionaries who have established an unshak- 
able revolutionary outlook on the leader.” All-people 
traits of living and struggling in accordance with the 
ideas and will of the party and the leader could be 
formed in our society, because the leader and people 
form a solid socio-political organism with unbreakable 
blood ties. The Korean communists and people have 
grown up under te care of the respected leader Comrade 
Kim Il-song and struggled and emerged victorious with 
the leader’s ideas and will as their only lifeline through 
generations. 


This is the main idea of the lengthy article consisting 
accordance with the ideas and will of the party and the 
leader which fill our society to overflowing are the 
traditional mettle which was formed and has been con- 
solidated in the protracted yet arduous struggle for more 
than half a century. 


Explaining the reason why to remain boundlessly faithful 
to the ideas and will of the party and the leader could be 
the quality of our people in their noble traits, the article 
says: This is firstly because it has been the banner of 
struggle and victory indicating the road of the victory of 
revolution. 


The article stresses: 


As the chuche-based ideas and will of the respected 
leader Comrade Kim Il-song to accomplish the Korean 
revolution by our own efforts vigorously pulsated in the 
hearts of ne Korean communists, a new history of 
independence came to be developed, in which revolution 
has been made in our own spirit and by one’s own 
efforts, however difficult it might be. 
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The reason lies also in that it serves as an ideological and 
spiritual pabulum adding shine to the political integrity 
of the revolutionaries and making them enjoy a worthy 
life, the article declares, adding: The fidelity of the 
Korean communists to the leader’s ideas and will is the 
noblest idea and sentiments stemming from the revolu- 
tionary outlook on life. 


The next reason lies in that it has been a banner of unity 
which made it possible to achieve and firmly defend the 
single-hearted unity with the leader as the centre. 


It is the traditional trait of struggle of the Korean 
Communists and people to unite always on the basis of 
the leader's ideas, not making an inch of concession or 
compromise as to the matter related to the ideas and will 
of the leader of the revolution. 


The article says in the second part: 


The revolutionary traits of our people boundlessly loyal 
to the ideas and will of the party and the leader are given 
fuller play in the practical struggle of our revolution at 
present. 


This finds expression in that our people thoroughly 
implement the party’s intention by displaying a high 
degree of revoutionary spirit and militancy, considering 
the ideas and will of the party and icader to be an 
absolute truth, and staunchly defend and safeguard the 
party’s ideas and will and adhere to the end to the 
revolutionary cause. 


The article continues: 


Revolutionary people must always be convinced of the 
future and, at the same time, preserve the past traditions, 
not forgetting the lesson of history. 


Although our struggle under the banner of revolution 
cannot be a plain sailing, with imperialism still remain- 
ing on the earth, we can pull through any storm and 
stress and certainly emerge victorious, if we live and 
struggle in accordance with the ideas and will of the 
party and the leader. 


Each time the situation gets adverse and heavy tasks 
arise, soldiers faithful to the ideas and will of the party 
and the leader face the difficulties in high spirits without 
the slightest vacillation. Thus the revolutionary ranks 
advance and revolution triumphs. This is an immutable 
law proven by the history of our revolution. 


The Korean revolution will always emerge victorious 
anc advance staunchly as the ideas and will of the party 
and the leader to carry the revolutionary cause of chuche 
to a shining accomplishment are great and the faith and 
will of our people to fight to the end under the leadership 
of our party are unshakable. 
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Meetings Held on Science, Education 
SK 1312102588 Pyongyang KCNA in English 
1014 GMT 13 Dec 88 


[Text] Pyongyang December 13 (KCNA)}—Meetings 
were held in the domains of science and education to 
thoroughly implement the teachings given by the great 
leader Comrade Kim Il-song at the 1 4th plenary meeting 
of the 6th Central Committee of the Workers’ Party of 
Korea + d the decisions of the plenary meeting. 


At the pienary meeting Comrade Kim Il-song indicated a 
concrete orientation and ways to rapidly develop the 
machine tool industry and the electronic and automation 
industry to suit the requirements of the development of 
science and technology and socialist economic construc- 
tion on the high stage. 


The reporter and speakers at the meeting held at the 
Academy of Sciences stressed the need to conduct brisk 
scientific researches for developing at a higher level 
latest types of digital controlled machine tools, electronic 
materials, electronic elements, computers, automatic 
control devices, integrated circuits and robots which are 
needed for the development of the machine tool industry 
and electronic and automation industry and to give 
effective help in building production centres of spare 
parts of control devices needed for the production of 
digital controlled machine tools and robots. They said 
they would put efforts into the solution of scientific and 
technological problems arising in increasing the produc- 
tion of TV sets, calculators, tape-recorders and other 
electronic products for daily use in keeping with the 
daily growing demand of the people’s life. 


Meetings of teachers and students were held at Kim 
Il-song University and Kim Chaek University of Tech- 
nology, at which stress was put on directing efforts to 
modernizing the content of education and expanding the 
scope of specialists, designers and technologists who are 
needed in the machine tool industry and electronic and 
automation industry and raising the quality of their 
training. 


South Korea 


Talks With North Postponed; Delegates Named 
SK 1412110388 Seoul YONHAP in English 
1051 GMT 14 Dec 88 


[Text] Seoul, Dec. 14 (YONHAP)—The seventh round 
of the preparatory meeting for a South-North Korean 
parliamentary talks will be held on Dec. 29 at the truce 
village of Panmunjom, a National Assembly source said 
Wednesday. 


Yang Hyong-sop, chairman of the North Korean Supreme 
People’s Assembly, informed his South Korean counter- 
part Kim Chae-son of his decision to accept Kim’s earlier 
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proposal to postpone the preparatory meeting to Dec. 29 
for reasons of a scheduied replacement of chief South 
Korean delegate to the meeting, the source said. 


The National Assembly has appointed Chae Mun-sik 
new senior delegate to the preparatory inter-Korean talks 
replacing Pak Chun-kyu, who was named as chairman of 
the ruling Democratic Justice Party in a shake-up of the 
ruling party leadership last week. Chae served as speaker 
of the National Assembly during the government of 
former President Chon Tu-hwan and later as chairman 
of the DJP. 


Kim Hyon-uk, chairman of the National Assembly Foreign 
Affairs-Unification Committee, was also selected as ~ new 
delegate replacing Yi Han-tong, who was appointed home 
minister in a sweeping cabinet reshuffle on Dec. 5. 


No Advocates ‘Grand Coalition’ of Conservatives 
SK 1412085588 Seoul YONHAP in English 
0841 GMT 14 Dec 88 


[Text] Seoul, Dec. 14 (YONHAP)—President No Tae-u 
Wednesday indicated the possibility of a “grand coali- 
tion” of conservative politicians being organized. 


“The pan-ruling circle, with the support of sound people 
who have the same intention, should form a front to 
maintain our ruling system,” No said. 


His remarks came during a meeting with newly 
appointed key ruling party officials at Chongwadae, the 
presidential residence. 


“Presently, although people who support the free demo- 
cratic system outnumber those who do not, they are 
being forced back lacking organized power,” No said, 
adding, “It is necessary for us to organize our divided 
power, and we should even cooperate with those in the 
Opposition camp as long as they side with us for our free 
democratic system.” 


Political analysts here have predicted the possibility of a 
coalition of conservatives being organized led by ‘he 
ruling party in a bid to find a breakthrough in the 
political situation in which the three opposition parties 
hold a majority of National Assembly seats. 


No, touching on the “Dec. 12 military incident,” insti- 
gated by then Maj. Gen. Chon Tu-hwan, said the mili- 
tary would not have intervened in politics if a sound 
political environment had existed at that time. 


Chon arrested his senior and then-martial law Commander 
Chong Sung-hwa on the evening of Dec. 12, 1979, thus 
emerging as a new leader in the nation’s politics. 


Opposition leaders recently labeled the incident a mili- 
tary revolt. 
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“Military power stood in the forefront of politics in 
accordance with the nation’s will wishing for social 
stability, as politicians failed to take the lead in the tense 
political situation and thus let social unrest and a 
national crisis develop,” No said in reference to the 
military episode. 


Government Changing Rules for Shipping Companies 
SK1212022088 Seoul YONHAP in English 
0204 GMT 12 Dec 88 


[Text] Seoul, Dec. 12 (YONHAP)—The government will 
allow U.S. shipping companies to set up branch offices in 
South Korea beginning next March, at the latest, the 
Korea Maritime and Port Administration (KMPA) said 
Monday. 


The government also plans to allow foreigners to directly 
invest in Korea’s international shipping agents and inter- 
national sea freight forwarders, the KMPA said. 


The KMPA said it will ease restrictions on granting 
licenses to passenger shipping companies and sea freight 
businesses in a bid to promote the shipping business. 


Even if foreigners invest in Korea’s shipping agents and 
international sea freight forwarders, their investment 
will be limited to less than 50 percent of the total 
investment, the KMPA said. 


The KMPA has already asked the National Assembly to 
revise the shipping law and parliament is almost certain 
to comply with the request during the ongoing regular 
session to pave the way for opening Korea’s shipping 
market to foreigners. 


Kim Chong-pil Holds Talks With U.S. Envoy 
SK 1412013088 Seoul THE KOREA HERALD 
in English 14 Dec 88 p 2 


[Text] President of the New Democratic Republican 
Party Kim Chong-pil had dinner with James R. Lilley, 
U.S. ambassador to Seoul, at the latter’s residence in 
Chong-dong yesterday and exchanged views on matters 
of mutual concern between Korea and the United States. 


Energy Ministry Sources Cited on U.S. Demands 
SK 1412023388 Seoul THE KOREA HERALD 
in English 14 Dec 88 p 6 


[Text] The United States yesterday called on Korea to 
purchase annually two million tons of U.S. liquefied natural 
gas [LNG] to be produced in a U.S. proposed joint-venture 
development projects in Alaska, sources at the Ministry of 
Energy and Resources said. 


The figure accounts for 20 percent of the total LNG the 
United States seeks to produce under a joint develop- 
ment project in Alaska, the sources said. 


NORTHEAST ASIA 


Korea imports two million tons of LNG from Indonesia 
under a long-term contract. 


The sources said the United States called for Korea’s 
participation in the LNG development project in Alaska. 


The U.S. request was made at a working-level energy 
officials’ meeting between Korea and the United States 
which opened in Seoul yesterday for a two-day run, they 
said. 


The United States also demanded that Korea increase its 
imports of bituminous coal produced in a U.S. mine from 
the present 640,000 tons a year to 800,000 tons, they said. 


Korea imports 3.3 million tons of anthracite and bitu- 
minous coal from the United States annually, according 
to statistics compiled by the ministry. 


In addition, the United States asked Korea to import 
more U.S. enriched uranium, the sources said. 


At present, the United States supplies Korea with 70 
percent of Seoul’s local demand for enriched uranium 
under a longterm contract. 


They said the United States demanded that Korea open 
its petroleum products market wider at an early date to 
reduce the trade surplus with the United States. 


Ministry Reports Results of U.S. Buying Mission 
SK 1412052088 Seoul YONHAP in English 
0459 GMT 14 Dec 88 


'Text] Seoul, Dec. 14 (YONHAP)}—A Korean buying 
mission, which made a | 5-day visit to the United States 
io purchase U_S. machinery, attained 432 million dollars 
worth of purchase contracts and negotiations, the Trade 
and Industry Ministry said Wednesday. 


The amount represented 291 million dollars worth of 
purchase contracts and 141 million dollars worth of 
purchases under negotiation. 


The amount compares with 350 million dollars last year. 


The buying list included machine tools, industrial facil- 
ities, autos and general machinery parts. 


The mission, which left Korea on Nov. 26, toured five U.S. 
states—Indiana, Michigan, Ohio, Missouri and Wisconsin. 


ROK, CSSR Discuss Exchange of Trade Offices 
SK 1412064588 Seoul YONHAP in English 
0640 GMT 14 Dec 88 


[Text] Seoul, Dec. 14 (YONHAP)}—South Korean and 
Czechoslovakian officials met in Prague last week to 
discuss mutual economic cooperation including 
exchange of trade offices, it was learned Wednesday. 
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Korea Trade Promotion Corp. (KOTRA) dispatched its 
executives to Prague to discuss agreement on mutual 
cooperation with Czechoslovak Chamber of Commerce 
and Industry, said a KOTRA official. 


Both sides will meet again in Seoul next spring to 
conclude the agreeme xt on mutual cooperation, he said. 


The Seoul-Prague trade contact appears to be product of 
Korea’s recent drive to improve relations with commu- 
nist countries. 


To date, the Soviet Union, Hungary, Poland, Yugoslavia 
and Bulgaria have agreed to set up or have already 
established their trade offices in Seoul. 


None of the communist countries have diplomatic rela- 
tions with South Korea. 


Trade Firm Initials Contract for Fish From Noiik 
SK 1312031988 Seoul YONHAP in English 
0314 GMT 13 Dec 88 


[Text] Seoul, Dec. 13 (OQANA-YONHAP)}—A South 
Korean trading firm has recently initialed a contract to 
introduce North Korean dried pollack to the South, a 
business source said Tuesday. 


Amid rising interest here in possible inter-Korean trade, 
Samsung Co., a trading arm of the Samsung Business 
Group, has applied to the Trade and Industry Ministry 
seeking permission for the introduction of 1,000 tons of 
dried pollack, the source said. 


Unlike other North Korean goods so far unofficially 
imported through third naticns, the pollack, if approved 
by the ministry, will be conveyed directly from Wonsan, 
a North Korean port on the East Sea, to Pusan, South 
Korea’s largest port. 


The vessel for the shipment will be that of a third nation 
because Pyongyang still does not approve person-to- 
person contacts between people from both Koreas. 


The ministry, the source said, will act on Samsung's 
request within the year after consulting with other 
related government agencies on the matter. 


Terms for Imports Noted 
SK 1412030988 Seoul YONHAP in English 
0259 GMT 14 Dec 88 


[Text] Seoul, Dec. 14 (YONHAP)—The government will 
levy tariffs on imported goods from North Korea if they 
lack such required documents as North Korean export 
permits and certificates of origin, the National Tax 
Administration said Wednesday. 
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The step is a reply to an inquiry by Samsung Co., trading 
arm of the Samsung Business Group, on whether dried 
pollack and cuttlefish which the company recently 
decided to import from North Korea directly or via 
Japan can benefit from tariff exemption. 


The administration said that North Korean products 
with the necessary documents will benefit from tanff 


exemption as re-imported goods. 


Under the Customs Law, articles which were imported 
by Korea within one year after export are qualified for 
tariff exemption as re-imported goods. 


Domestic general trading companies have demanded 
that the government apply tariff exemption to North 
K. »rean goods by regarding trade with North Korea as 
domestic trade. 


They have also maintained that a government tariff 
exemption will not be helpful as it is difficult to obtain 
North Korean export permits and certificates of origin. 


Hyundai Corp., trading arm of the Hyundai Business 
Group, paid tariffs on short-necked clams which it 
imported from North Korea via Japan in November as 
Hyundai lacked the necessary documents. 


Meanwhile, tariff rates on marine products which Sam- 
sung plans to import from North Korea will be 2? 
percent on fresh pollack, two percent on frozen pollack, 
20 percent on fresh cuttlefish and 10 percent on frozen 
cuttlefish, the administration said. 


Daily Views Small Changes in North’s Policy 
SK 1412095588 Seoul CHOSON ILBO in Korean 
13 Dec 88 p 2 


[Editorial: “Is North Korea Changing?—It Seems To Be 
Nothing More Than a Homogeneous Change Within the 
System”’] 


[Text] Are there any signs of change in North Korea? 
Prof John Lewis of the United States said that although 
North Korean ideology remains unchanged on the sur- 
face, there are many changes taking place in actuality in 
North Korea. He says that these changes are specifically 
visible in North Korea’s seeking of economic develop- 
ment in joint ventures with Japan. 


This view seems to be based on the oelief that a genera- 
tion seeking economic rationality is now emerging in 
North Korea as well, enabling North Korea to employ a 
policy that aims for a cautious opening of doors, and 
based on the belief that the North will be able to play the 
role of the other party in dialogue in the future. 


It is also our view that North Korea will not be able to 
use just the so-called ideological superiority argument 
forever to maintain its system. In North Korea, the 
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postwar generation will seek a comfortable life more 
than revolution, and it will be impossible for North 
Korea to shut them off from information from the 
outside world forever. 


Tu attain a high degree of industrialization, North Korea 
must introduce the capital and technology of the West- 
ern world, and, to this end, it has to give up dreaming of 
the revolutionary war or modify its line. In this respect, 
the remarks of some observers who report gradual 
changes in North Korea contain some truth. 


However, hasty conclusions or optimistic views should 
be avoided under any circumstances. In the first place, 
we see no signs in North Korea of any ideological or 
systematic reform in the superstructure that makes it 
possible to deal in a different way with the economy as a 
substructure. In North Korea, the exclusive authorized 
ideology, called the chuche idea, still lords it over all like 
the Bible, and the chuche idea has been obsessed with 
dogmatic subjectivism, such as the “theory on the 
leader,” ignoring the objective and scientific inevitabil- 
ity of the material world. 


For the economic opening of doors, the democratization 
of politics is essential, and above all, the unchecked 
opening of doors and flow of information are necessary. 
This is the need for the so-called perestroyka (reform) 
and glasnost (opening of doors). However, it seems that 
North Korea does nothing to reform the superstructure 
but attempts to modify only a little of its economic and 
foreign policy. If North Korea tries to open its doors just 
for trade without changing political, social, or cultural 
standardization, regimentation, oppression, and the 
close“-door policy, this is not only incompatible but also 
will not last long. 


There is no doubt that North Korea is not confident 
enough to stand the sudden and comprehensive liberal- 
ization of the superstructure. Liberalizing everything at 
the same time could cause an impact that would lead 
those in power in North Korea to a serious crisis. 
Therefore, the Kim I]-song regime may try a very con- 
servative and lukewarm “homogeneous change within 
the system” for the time being, and explore the possibil- 
ity of a “heterogeneous change within the system” 
depending on the result. 


However, North Korea will never change one thing— 
that is, North Korea wili continue to hold the hope of a 
people’s democratic revoi tionary struggle, wziting for 
the revolutionary forces in South Korea to grow. Until 
the time when North Korea is compelled to abandon this 
hope, it will never change its strategy of agitation against 
the South, no matter how it may soften its economic and 
foreign policy. Therefore, we should actively induce the 
North to change its policy and should at the same time 
take measures to thoroughly isolate its strategy of agita- 
tion against the South. 
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Student Sentenced for Article on Chuche 
SK1412021788 Seoul THE KOREA HERALD 
in English 14 Dec 88 p 3 


[Text] A university student was sentenced to 10 months 
in prison yesterday for writing an article on North 
Korean leader Kim Il-song’s ““chuche” ideology in the 
school newspaper. 


The sentence was suspended for two years. 


Judge Hong Song at the Seoul District Court also sus- 
pended the student’s civil rights for 10 mc ..i.is. 


Choe Yun-ku, a senior at Seoul National University, 
wrote about dialectic materialism and chuche ideology 
in the school paper’s Aug. 29 edition. 


He was convicted of violating the National Security Law 
and the prosecution demanded a three-year prison term. 


In his ruling, Hong said Choe addressed only the positive 
aspects of the chuche theory in his article and so readers 
could not see the unsuitability of Kim Il-song’s ideology. 


The sentence was light because the Security Law will be 
revised, Hong said. 


Journalists Testify on Press Guidelines 
SK1312013088 Seoul THE KOREA HERALD 
in English 13 Dec 88 pp 1, 2 


[Text] The press guidelines issued by the government of 
former President Chon Tu-hwan were coercive and 
disobedient journalists were taken away and beaten, and 
often tortured, a journalist said yesterday. 


Testifying at a parlizmentary hearing on the previous 
government's suppression of the press, Kim Chu-on of 
the Seoul ECONOMIC DAILY said the press guidelines 
were delivered to daily newspapers and broadcasting 
Organizations by Ministry of Culture and Information 
officials. 


Kim said the daily guidelines were made by Chongwadae 
and the Agency for National Security Planning [NSP], 
and instructed editors whether or not to carry specific 
articles and how large or small the articles or relevant 
photos should be. 


Journalists that disobeyed a guideline were taken to the 
NSP and often tortured, Kim told the Education-Infor- 
mation Committee. 


Kim was a reporter for the HANGUK ILBO in 1986 and 
was arrested and dismissed because he gave copics of the 
press guidelines to “MAL” magazine. The monthly dis- 
sident magazine disclosed and denounced the press 
guidelines in its October 1986 edition. 
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He said agents of the NSP, police and the Defense 
Security Command almost “resided” in news organiza- 
tions to ensure they obeyed the press guidelines. 


Also testifying were Sin Hong-pom, a former CHOSON 
ILBO ; dismissed in 1975, and Kim Tae-hong, 
an ex-president of the Journalists’ Association of Korea 
who was arrested in May 1980. 


Yi Won-hong, Yi Chin-hui and Yi Kwang-pyo who 
served as culture and information ministers in the Chon 
administration also testified in the day. 


The former ministers admitted the Chon government 
tried to manipulate the press by handing down news 
media organizations day-by-day “reporting directives.” 


The directives were largely issued by the Public Rela- 
tions Coordination Office at the Culture and Informa- 
tion Ministry, they said. 


Presidential office as well as intelligence agencies also 
intervened in press reports, they said. 


Ho Mun-to, Chon’s senior presidential secretary, testify- 
ing a’ the hearing, denied giving such directives but he 
admitted he now and then called to the press organiza- 
tions to seek their “cooperation” in reporting about 
“sensitive issues.” 


Justifying his action, Ho claimed that there is no country 
in the world which does not request the press’s cooper- 
ation in handling nationaily-sensitive issues. 


“The Chon government's only fault was that it did 
handled the matter (seeking cooperation of the press 
Organizations) coarsely," Ho told the hearing, drawing 
laughs of derision from some opposition lawmakers. 


Ho also admitted that he worked with Yi Su-chong then 
Ho’s aide and now \’resident No Tae-u's presidential 
press secretary, in drafting the Basic Press Law which 
opposition called as a “shackle” to suppress the press. 


Yi Kwang-pyo testified that the Public Relations Coor- 
dination Office was set up according to a plan drafted by 
the presidential secretaries with Chon's approval in 
December of 1980, three months after Chon took office. 
The Office started work the following month. 


Yi said that the news media complied with about seven 
out of every 10 press directives, though he denied they 
were compulsory. 


Yi Won-hong admitted that agents of inteiligence offices 
regularly visited press orgarizations during Chon'’s rule. 


He also said that si; ~ificant number of journalists were 
taken to investigation ovganizations for violating the 
press directives. 
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He also said that the wholesale dismissal of nearly | ,000 
journalists and closure or merger of press organizations 
in late 1980 was forcibly carried out by the government. 


Yi Chin-hui that he became t of the MBC-TV 
and KYONGHYANG DAILY NEWS in 1980 at Chon’s 
personal recommendation. Chon then headed a military 
junta, called, “The Legislative Council on Special 
National Security Measi res.” 


During questioning of Yi, an argument erupted between 
the ruling and opposition members over whether a 
videotape provided by an opposition member should be 
played. 


The tape in question, provided by an opposition law- 
maker Son Chu-hwan, was oj Yi's interviewing Chon in 
August of 1980, about two weeks before Chon was 


elected president. 


The ruling party lawmakers demanded that the tape be 
played only after it was pre-viewed by the committee 
members to prevent the repeat of an incident in which a 
photo presented to last weeks’ parliamentary hearing on 
the 1980 Kwangju incident turned out to be not genuine. 


The opposition members said that it should be played 
immediately for the national audience because it was 
already beamed nationwide in | 980. 


When the committee chairman Chong Tae-chol ordered 
playing the tape amid harsh protest from the ruling 
members, they left the hearing room around 6 p.m. en 
masse. 


The ruling party members returned to the hearing room 
at 10:42 p.m. 


Because of the ruling party's boycott, the hearing was 
adjourned for about an hour till their return. 


Independent lawmaker Yi Chol produced a “secret doc- 
ument™ made in 1980 in which the Ministry of Culture 
and Information, at Chon's instruction, projected enact- 
meat of the Basic Press Law and implementation of the 
guidelines to control the press after martial law was iifted 
in late i980. 


The document said that after martial law ended the 
ministry would spearhead control of the press, previ- 
ously undertaken by the KCIA [Korean Central Intelli- 
gence Agency] and Defense Security Command. 


Kim charged that Chon retaine? power through politics 
of violence and control of news meais 


He said the guidelines were u.g:itened when Yi Won- 
hong became culture-information m. nister in February 
1985. 
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The guidelines were delivered to news media by the 
ministry's Press Coordination Bureau, usually by tele- 


phone, Kim sai’. 


Many journalists became government officials or law- 
makers at the beginning of the Fifth Republic and played 
important roles in suppressing the press, he said. 


Sin Hong-pom said he was dismissed in 1975 because he 
denouncex| the Yusin System of the late President Pak 
Chong-hui. 


Media Figures Testify 
SK 1412012188 Seoul THE KOREA HERALD 
in English 14 Dec 88 p 1 


[Text] Vernacular dailies had no choice but to obey the 
government directive ordering the expulsion of many 
journalists in 1980, the president-publisher of a Seoul 
daily testified yesterday. 


Testifying at a hearing of the National Assembly Educa- 
tion-Information Committee, Kim Sang-man, honorary 
chairman of the TONG-A ILBO, said he was forced to 
obey the regime's instruction to dismiss some journalists 
and follow the day-by-day “reporting directives.” 


Kim was one of the four owners of major vernacular 
papers who testified at the hearing on the expulsion of 
over 700 journalists in 1980 when the Fifth Republic led 
by Chon Tu-hwan was established. 


Pang U-yong, president of the CHOSON ILBO, said he 
was not involved in dismissing journalists nor did his 
daily pursue “small interests in cooperation with the 


previous regime.” 


Chang Kang-chae, chairman of the HANGUK ILBO, 
testified that ihe dailies were forced to obey the govern- 
ment’s day-by-day “reporting directives.” 


Through the testimonies, they admitted they followed 
the govern nent’s ¢*rective to dismiss some “problem” 
journalists, or newsmen who opposed the censorship 
conducted by the military junta led by Gen. Chon and 
the reporting directives imposed by the government. 


Pang said he knew in advance of plans on the merger of 
news media, and recommended to No Tae-u, then head 
of the Defense Security Command, that they not he 


implemented. 


He denied the allegation that he once made remarks 
advocating the need for the merger of newspaper com- 
panies. 


The witnesses from the four major dailies denied that 
they dismissed more journalists than they were ordered 
to by the Defense Security Command and the Culture- 
Information Ministry. 
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Choe Se-kyong, former president of the Korean Broad- 
casting System [KBS], said he was forced by the Defense 
Security Command and the Culture-Information Minis- 
try to dismiss 105 KBS journalists in 1980. 


Yi Chin-hui, former president of the Munhwa Broad- 
casting Company and the KYONGHYANG DAILY 
NEWS, said he dismissed 90 journalists in July 1980 not 
under the government directive but of his own accord to 
improve his news organizations. 


The mass dismissal of journalists in 1980 was an impor- 
tant part of a plot by a handful of military leaders, 
including Chon Tu-hwan, to seize power, the hearing was 
told. 


Ho Mun-to, chief secretary to Chon when he was head « “ 
the Central Intelligence Agency, was probably behind ine 
press purge, Kim Tong-son, one of the journalists dis- 
missed in 1980, testified. 


In a previous hearing Ho said he was responsible only for 
the closures of news organizations. 


Many journalists lost their jobs after being branded 
“antigovernment” by the investigative Defense Security 
Command, also headed by Chon, who was a three-star 
army general. 


Kim, also an editorial manager of the Journalists’ Asso- 
ciation of Korea in 1980 was one of the four victims of 


the press purge testifying at the hearing. 


The others were Yi Kyong-il, dismissed wire service 
editor of the KYONGHYANG SINMUN; Kim Kun, 
dismissed reporter of the TONG-A ILBO; and No Song- 
tae, dismissed manager of MBC-TV. 


Kim Tong-son admitted that some journalists were fired 
after they angered their employers. 


Kim maintained that of the 933 expelled journalists, 635 
were dismissed by the owners of news organizations who 
used the government’s drive to fire newsmen they didn’t 
like. 


Kim said the military’s arrest of him and several col- 
leagues on the night of May 17 signaled a massacre of the 
press. 


The arrest came only hours before the nationwide expan- 
sion of martial law, which paved the way for Cinon’s rise 
to power, he said. 


He said he was taken blind-folded to the Namyong-dong 
police interrogation center and was tortured for 32 days. 


The interrogators asked him to admit that he received 
money and instructions from Kim Tie-chung, he said. 
The opposition leader was later sentenced to death on 
charges of instigating the 1980 Kwangju incident. 
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Many other journalists blacklisted by the military as 
antigovernment after a campaign to hoycott military 
censorship received harsher treatment, Kim testified. 


Yi Kyong-il testified that he under-went water torture at 
the Namyong-dong interrogation center after being 
picked up June 9, 1980, with six colleagues. 


All seven were leaders of a drive among KYONGH- 
YANG reporters to oppose the martial law authority's 
censorship, Yi said. 


Yi said military interrogators tried to concoct a false 
charge that he was pro-communist. 


He said he was asked to admit that he advocated 
Pyongyang’s formula for reunification of the Korean 
peninsula. 


The interrogators asked him to name a communist- 
— book he had read to secure evidence against him, 
i said. 


No testified that he believed he was blacklisted by the 
military because of a statement on the Kwangju incident 
at a meeting of editors. 


No said he objected to a news report in which Kwangju 
citizens were branded as “rioters.” 


He said someone at the m zeting informed the military of 
his opinion. 


Also testifying were Yi Kyu-haeng, then editorial man- 
ager of KYONGHYANG; Kim Ki-chu, head of MBC- 
TV’s general affairs bureau; and nine incumbent or 
former presidents of television networks and major 


newspapers. 


Kim Ki-chu admitted that he received resignations from 
MBC employees in June 1980 at the order of President 
Yi Chin-hui. 


Kim said that when he entered Yi’s room, he saw slips 
bearing many names. 


He later found that those listed were fired after being 
branded “‘incompetent.” 


Lawmaker, Monthly Sued for Libel 
SK1112031288 Seoul THE KCREA TIMES in English 
11 Dec 88 p 3 


[Text] Four people including a soldier of the Special 
Warfare Command have lodged a libel suit against an 
Opposition party lawmaker and the president of a monthly 
magazine in connection with a picture produced as evi- 
dence of the command’s alleged brutality in the suppres- 
sion of the Kwangju citizens’ uprising in 1980. 
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The case flared up when Rep. Yi Hae-chan produced the 
picture during a nationally-televised hearing of the 
National Assembly indicating it was shot in Kwangju 
during the uprising. However, it immediately turned out 
to be a picture of the command’s mopping up operation 
of = North Korean infiltrators on the Huksan Island 
in 1969. 


The lawmaker of the Party for Peace and Democracy 
said during the hearing that he had no intention of 
making false statements, arguing that he cut the picture 
from the March issue of monthly “CHUNGANG,” 
believing that it was true to fact. 


The monthly ran an apology in the CHUNGANG 
DAILY, sister paper to the monthly, asking forgiveness 
for carrying the picture in a pictorial section about what 
is commonly called the ‘‘Kwangju massacre.” 


Editor Summoned on Fake Kwangju Photos 
SK1312013388 Seoul THE KOREA TIMES in English 
13 Dec 88 p 3 


[Text] The Seoul District Prosecution yesterday sum- 
moned Won Chong-il, former photo editor of the 
CHUNGANG ILBO, a vernacular daily, to question him 
on how the fake photos of the 1980 Kwangju incident 
could have been carried in the 1988 March issue of the 
monthly CHUNGANG published by the daily. 


The fake photos were televised nationwide during the 
National Assembly hearing last week by Rep. Yi Hae- 
chan of the opposition Party for Peace and Democracy, 
in an apparent attempt to accentuate the alleged brutal- 
n AY the paratroopers dispatched to Kwangju in May, 
1980. 


Budget Needed for Kwangju Victims Estimated 
SK1312020288 Seoul THE KOREA HERALD 
in English 13 Dec 88 p 2 


[Text] The government estimates that some 100 billion 
won will be necessary to compensate Kwangju victims. 


First State Minister for Political Affairs Chong Chong- 
teak said yesterday that compensation for those who 
were killed or injured during the civil uprising in 
Kwangju in 1980 will be made by the city of Kwangju 
instead of the Patriots and Veterans Affairs Agency 
because of the technical problems involved. 


The funds needed for the compensation will be drawn 
from the supplementary budget for next year. 


A special law for the Kwangju incident is pending before 
the National Assembly to pave the way for compensation 
projects. 
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Under the circumstances, Chong said, it is Jesirable that 
the city of Kwangju pay the compensation first with 
borrowings from the state treasury for which it will be 
reimbursed later when the special law is passed by 
parliament. 


The government and the ruling DJP hope to discuss with 
the opposition camp the compensation projects for 
Kwangju victims before making a final decision on the 
scheme. 


Iihae Chairman Testifies on Chon Involvement 
SK1412081588 Seoul YONHAP in English 
0755 GMT 14 Dec 88 


[Text] Seoul, Dec. 14 (YONHAP)—Chong Chu-yong, 
honorary chairman of Hyundai Business Group and 
chairman of the board of the scandal-plagued Ilhae 
Foundation, said Wednesday that he does not know how 
former President Chon Tu-hwan was elected president of 
the foundation. 


“The board has never elected a president of the founda- 
tion. I don’t know how the president was elected,” 
Chong said. 


In his testimony at a parliamentary hearing on irregular- 
ities involving the Ilhae Foundation set up by Chon in 
1983, Chong said in his role as board chairman he has 
had no particular authority over the foundation’s oper- 
ation. 


Chong also said no board meeting was called to approve 
the resignation of Yang Chong-mo, former chairman of 
the now-defunct Kukje-ICC Business Group, as an Ilhae 
board member. 


“I don’t remember any board meeting called to approve 
Yang’s resignation. I found out recently that the seal 
used to approve the resignation was not mine,” Chong 
said. 


Yang had told earlier hearings that he was forced to 
abandon his ties with the Kukje Business Group after he 
failed to contribute as much money to the foundation as 
other big business leaders. 


In connection with earlier testimony by Chong Su-chang, 
former president of the Korea Chamber of Commerce 
and Industry, tl:at the amount of funds to be raised for 
the foundation had been set at 50 billion won from the 
initial stage, Chong Chu-yong said he thought 10 billion 
won would be enough and took the initiative in assigning 
members of the Federation of Korean Industries to raise 
that amount. 


“In raising the rest of the funds, I neither took the 
initiative nor lagged behind. The additional fund raising 
thereafter was not in line with my thoughts,”’ Chong said. 
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As for his contribution of land to the foundation, Chong 
reversed his earlier testimony and said he wrote up a 
receipt for 650 million won as payment for the land but 
refused to receive the money. 


In an earlier hvaring, former Chief of the Presidential 
Security Force Chang Se-tong had testified that he 
attempted to give the money to Chong but Chong 
refused to accept it. Chong, however, denied Chang’s 
testimony. 


Wiien asked why the land falsely registered as being 
owned by seven people, Chong said he registered the 
land using the names of local residents for convenience 
sake because the land was farmland. 


Defense Minister Calls for New Military !mage 
SK 1412064188 Seoul YONHAP in English 
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[Text] Seoul, Dec. 14 (YONHAP)—Defense Minister Yi 
Sang-hun said Wednesday that the Korean military 
should establish a new image that reflects the new era of 
democratization and openness. 


In a meeting of key military commanders, Yi said that 
the military should step up efforts for the early establish- 
ment of a self-reliant defense posture coupled with an 
all-out national security posture based on the people’s 
support and participatic. 


“North Kce~ca, while making proposals for what it said 
was the easing of tensions, has secured offensive military 
forces almost twice the size of ours,” Yi said. “Its dream 
to communize the entire Korean peninsula with armed 
forces has not changed.” 


Yi, who was named defense minister last week, also 
instructed the commanders to develop an early warning 
system in 1989 while strengthening the existing Korea- 
U.S. combined early warning system. 


He also told the commanders to intensively reinforce the 
nation’s defense posture in the Seoul :netropolitan area, 
which he said was vital to victory or defeat in a possible 
war, by maximizing the integrated defense fighting 
strength between the people and the military. 


The meeting analyzed the latest changes surrounding the 
Korean peninsula, including the open-door policies of 
the Soviet Union and China, and the efforts to improve 
relations between the United States and the Soviet 
Union, and between China and the Soviet Union. 


Among those attending the meeting were Gen. Choe 
Se-chang, chairman of the Joint Chiefs of Staff, Army 
Chief of Staff Gen. Yi Chong-ku, Air Force Chief of Staff 
Gen. So Tong-yol and Adm. Kim Chong-ho, chief of 
naval operations. 
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No on Continuing Democratization, Reform 
SK 1012025688 Seoul YONHAP in English 
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[Text] Seoul, Dec. 10 (YONHAP)—President No Tae-u 
reiterated Saturday that the government and ruling party 
should show firm determination for democratization by 
boldly carrying out reform measures which he pledged in 
his Nov. 26 special statement. 


The president also pointed out that the establishment of 
public order by restoring popular confidence in state 
power is a prerequisite for the development of democracy. 


His remarks came while he presided over the first joint 
meeting between cabinet members and the ruling Dem- 
ocratic Justice Party (DJP) leadership since a sweeping 
shake-up of the ruling camp. 


““We now stand on the line from which we cannot take a 
step backward in heralding the way to democratization 
since last June,” No said. The president was referring to 
his June 29, 1987, declaration in which he, then presi- 
dential candidate of the ruling party, made a dramatic 
pledge for full democratization. 


No called for eradicating the vestiges of the government 
of his disgraced predecessor Chon Tu-hwan by saying the 
government and the ruling party “should liquidate what 
are problems and remedy what are wrongs as part of the 
innovation of state affairs.” 


He also instructed the cabinet to take immediate action 
on the release of political prisoners, restoration of dissi- 
dents’ civil rights, compensation of officials dismissed in 
a massive purge in 1980 and victims of the Samchong 
re-education program that same year, and restoring the 
honor and compensating the victims of the 1980 
Kwangju Civil uprising. 


The president also expressed his hope that ongoing 
parliamentary investigations into irregularities during 
the past government and the Kwangju movement for 
democratization will be completed this year by saying, 
“we should resolutely liquidate misdeeds committed in 
the past but should bear in mind that we cannot waste 
time by clinging to the past.” 


Regarding the reform measures he promised in his 
statement on Nov. 26, No said the government and DJP 
should take the initiative in the democratic revision of 
laws and undemocratic systems with a view to carrying 
out democratic reforms on the basis of people’s sympa- 
thy and support. 


Stressing the need for firm establishment of public order 
to protect the free democratic system, the president said 
cabinet ministers responsible for public security should 
sternly cope with unlawful and violent acts. He appar- 
ently was referring to the violent demonstrations con- 
cerning the controversy surrounding former President 
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Chon Tu-hwan, who has gone into rural exile as atone- 
ment for his misdeeds during his seven-year presidency, 
and protests staged mainly by labor unions. 


As for economic issues facing his government, the pres- 
ident urged that the government revise relevant laws and 
systems to help promote an open-door policy and inter- 
nationalization of Korea’s economy. 


He told the cabinet in to continue efforts for stabilizing 
the economy by taking resolute measures including 
actions against speculative rcal estate transactions. 


Kim Chong-pil Meets New DJP Chairman 
SK1312015688 Seoul THE KOREA TIMES in English 
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[Text] New ruling party chairman Pak Chyun-kyu met 
Kim Chong-pil, president of the New Democratic 
Republican Party, at the latter’s office yesterday to 
exchange views on the current politica’ situation. 


He will also pay courtesy calls on key opposition leaders, 
Kim Tae-chung of the Party for Peace and Democracy 
and Kim Yong-sam of the Reunification Democratic 
Party, today to sound out their positions on talks which 
the ruling camp plans to arrange between President No 
Tae-u and them. 


Kim Tae-chung and Kim Yong-sam are reluctant to have 
talks with No because of their dissatisfaction with the 
recent reshuffles of the Cabin.t and the Democratic 
Justice Party and the No administratoin’s “retarded” 
democratic progress. 


They are even unsatisfactory [as published] with the 
appointment of Pak, a long-time deputy of former pres- 
ident Pak Chong-hui during the latter’s iron-fisted 
period of rule, as the DJP chairman. 


Meanwhile, Kim Chong-pil said that he thinks the talks 
necessary to solve the knotty problem involving Chon 
Tu-hwan through a political compromise. 


DJP Chairman Comments on ‘Courtesy Calls’ 
SK 1412013188 Seoul THE KOREA HERALD 
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{From the “Out and About” column: “Pak’s courtesy 
calls’’] 


[Text] Ruling party Chairman Pak Chun-kyu describes 
his visits to opposition leaders as “courtesy calls,” ruling 
out the possibility of raising serious political issues. 


Pak, who became DJP chairman last week, met NDRP 
President Kim Chong-pil Monday, and PPD President Kim 
Tae-chung yesterday. He is to visit RDP President Kim 
Yong-sam today. 
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“The atmosphere is not ripe now for me to raise such 
issues as arranging high-level talks between the ruling 
party and the opposition,” Pak told reporters. 


He also denied speculation that he and NDRP President 
Kim have exchanged views on forming an alliance 
between the two parties. 


* Editorial Sees Need for Internal Changes in DJP 
41070034 Seoul TONG-A ILBO in Korean 
28 Oct 88 p 2 


[Editorial: “The Road Ahead for the DJP: Changes Are 
Needed To Survive as the Party in Power”] 


[Text] What is the DJP doing and where is it going? Is 
the DJP really the party in power and is it the govern- 
ment party? 


At a meeting of high level party officials held on the 27th, 
President No pointed out that “the national assemblymen 
of the DJP are not the national assemblymen of the era of 
the Fifth Republic, but they are the national assemblymen 
of a new republic; thus they must not cling to the past.” 
This remark has great significance when looking at “the 
road ahead for the DJP” mentioned above. Since “the 26 
April election,” the DJP has failed to set forth a party 
agenda to deal with a political situation where the govern- 
ment party is outnumbered by nongovernment parties. 
Thus the image which the people perceive of the DJP is 
that of a party staggering and being dragged by “the 
Opposition parties”; and not being able to move at an 
independent pace, but taking findings on the direction and 
speed of the wind in the Chongwadae. 


So far we have been carefully watching the wandering 
life-style of the DJP national assemblymen. They have 
repeatedly asked themselves: “‘Are we the masters of the 
DJP?” It cannot be denied that they have been skeptical 
as to ““whether we are a group lacking self-support.”” 


Under these circumstances, there is evidence from the 
recent inspection of the administration attesting to the 
fact that the party and its national assemblymen have 
been wandering in confusion. 


The rash and reckless action which was taken by the 
leaders of the DJP in dealing with the incident in which 
some students occupied the office of Assemblyman 
Chong Ho-yong may have been an example of such 
confusion. Similarly, it can be noted that some DJP 
nationai assemblymen praised Ho Mun-to as “‘a man of 
conviction” when he said that “the Fifth Republic 
turned turbulent times into peaceful ones.” The 
“excessive politeness” rendered by DJP national assem- 
blymen to those witnesses who were called to testify 
regarding the scandals of the Fifth Republic were a 
reflection of an attitude that did not take into account 
their status as national assemblymen regarding the time 
and place. 
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President No’s emphasis on “raising the consciousness” 
which he urged the DJP national assemblymen to under- 
take must provide an opportunity for a new awakening 
and determination for the wandering government party 
in power. It would have been better if President No, as 
president of the DJP, had expressed such a view to his 
party’s national assemblymen before the inspection of 
the Chon administration began. Moreover, we hope that 
President No’s intention in raising the consciousness, 
which was directed toward the party, will also be 
directed to the administrative branch and reflected in 
the implementation of its personnel actions. 


It is now imperative for the DJP to free itself from the 
attitudes of a parasitic group which relies on the will of 
the man in power, or on the influence of certain bureau- 
cratic forces. Indeed, without a rebirth into a self- 
supporting and independent political party, the DJP will 
die—drowning in the rushing waves of democratization. 
It is again urged that the DJP rightfully fulfill its repon- 
sibility and role as the government party in power; and in 
order to do so, it is imperative that it move to break itself 
from the Fifth Republic. 


Kim Yong-sam Against End to Committee Activities 
SK1112015988 Seoul THE KOREA TIMES in English 
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[Text] Kim Yong-sam, president of the opposition Reu- 
nification Democratic Party, yesterday flatly rejected the 
ruling camp’s call for an end to the activities of various 
special House committees investigating irregularities of 
the Fifth Republic and major scandals perpetrated dur- 
ing the rule of Chon Tu-hwan. 


The RUP president denounced the No Tae-u adminis- 
tration and the government ni ‘ty as intentionally pro- 
crastinating with severing its jinks with the past author- 
itarian regime, despite the opposition call for an early 
settlement of the evil legacies of the Fifth Republic. 


Kim said, ““Now it is impossible to put an end to the 
activities of the special House committees within this 
year.” 


“The governing Democratic Justice Party should shoul- 
der all responsibility for the delay in the operation of the 
special House panels,” said the RDP president, recalling 
that the DJP even delayed the formation of the special 
panels. 


Kim renewed his call for ex-Presidents Chon Tu-hwan 
and Choe Kyu-ha to attend Assembly hearings to ask for 
a pardon from the people by revealing the truth on major 
scandals perpetrated during their rule. 


The RDP president expressed his willingness to accept 
proposal for a summit meeting between President No 
Tae-u and opposition leaders. 
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“I have not yet received any concrete proposal on the 
talks, but I have no reason to oppose the summit tall 
dealing on how to cope with the situation,” said Kim, 
withdrawing his earlier negative response to a meeting 
with the president. 


But the asserted that the president should first take 
“tangible” measures for democratic reform including the 
release of political detainees and restoration of their civil 
rights, and reinstatement of dismissed public servants 
and journalists which occurred during the Fifth Republic 
government. 


Kim Tae-chung’s ‘Change of Attitude’ Viewed 
SK1212133188 Seoul YONHAP in English 
0917 GMT 12 Dec 88 


[By Kim Chang-ho] 


[Text] Seoul, Dec. 12 (YONHAP)—A projected interim 
test of public confidence on the government of President 
No Tae-u has surged as the top agenda item in the 
political community in the wake of opposition leader 
Kim Tae-chung’s “abrupt” change of attitude on the 
matter. 


In what seemed to herald a no-confidence offensive 
against No who pledged during his presidential cam- 
paign a year ago to conduct an interim test, Kim indi- 
cated Saturday that he will use the test as “a vote of 
confidence” in sharp contrast to the attitude he main- 
tained until a month ago. 


No’s government and ruling party have suggested no 
clear details yet, except to call for a judgment on No’s 
policies rather than No himself, for the interim test 
expected to take place in the first half of next year. 


Kim, president of the leading opposition Party for Peace 
and Democracy, said in his Oct. 25 address to the 
National Assembly that he will help No if he spares no 
efforts toward democratic reforms and clears away the 
legacies of his authoritarian predecessor Chon Tu-hwan. 


Kim also said in the address that he will make efforts to 
resolve the problems surrounding the interim test of 
public confidence on the No government. 


Kim’s about-face, coming only a month after his 
National Assembly address, is likely to have a serious 
impact on the alliance maintained so far among the three 
Opposition parties as well as the structure of the entire 
political community. 


Some political analysts said that Kim, who has bitterly 
denounced No’s reshuffles of the government anu ruling 
party leadership, seemed to have reached the conclusion 
of “‘an all-out rejection” based on his observation of the 
first 10 months of the No administration. 
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Kim has criticized the recent shake-ups of the cabinet 
and the ruling party leadership as “signs of withdrawal in 
No’s determination for democratic reforms and efforts 
to sever ties with the government of former President 
Chon.” 


Kim, prior to the cabinet reshuffle, had reportedly 
advised the No government to oust figures having close 
association with Chon from the government while 
retaining Yi Hyon-chae as prime minister and inviting 
opposition figures to fill some cabinet posts. 


No, however, rejected Kim’s requests retaining well- 
known Chon loyalists like Government Administration 
Minister Kim Yong-kap and Presidential Spokesman Yi 
Su-chong and appointing as his Chief Secretary for 
Political Affairs Choe Chang-yun, a ruling party law- 
maker who had threatened Kim not to return home from 
political asylum in the United States. 


The analysts saw Kim’s turnabout as not only an expres- 
sion of his resistance to the new ruling camp leadership 
lineup but also a product of his need for a countermea- 
sure against the reshuffles which he seemed to regard as 
a sign of a hardline policy by the No government toward 
the interim test. 


They said new moves of the ruling party since the 
shake-up seeking what has been called a “grand alliance 
of the conservatives” through tie-ups with opposition 
parties, isolating Kim’s Party for Peace and Democracy, 
might also have prompted Kim’s change of attitude. 


The analysts also pointed to both open and subtle 
pressure by the dissidents on Kim’s moderate attitudes 
maintained since the April general elections as a major 
factor for his attitude change. 


Kim has reportedly drawn bitter criticism from dissi- 
dents since a meeting in November between himself and 
dissident leaders when he refused to join a campaign by 
the dissident forces calling for the arrest of Chon and his 
wife Yi Sun-cha. 


The former first couple is now in self-imposed rural exile 
after Chon’s televised apology for his misdeeds and 
corruption allegedly involving his relatives during his 
eight-year rule. 


Kim, who has frequently depended on dissident groups 
when he needed to take political issues to the streets, 
seemed to have felt an urgent need to reinforce his links 
with the dissidents, according to the analysts. 


Another group of political analysts contended that Kim 
has undergone an abrupt about-face in what seems to be 
“shock therapy”’ designed to find a breakthrough in the 
political setback suffered by his party in the recent 
parliamentary hearings. 
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The analysts said it is true that Kim and his party have 
regretted what are seen as poor perfc rmances and errors 
of PPD lawmakers highlighted by the mistake of a 
promising junior lawmaker who mistakenly suggested a 
photo as evidence when the photo had no connection 
with the issues being probed. 


The photo incident occurred during the hearings of an ad 
hoc panel probing the bloody military suppression of the 
1980 civil uprising in Kwangju, the capital of Kim’s 
home province and his party’s stronghold. 


In contrast, lawmakers of the second largest opposition 
Reunification Democratic Party led by his rival opposi- 
tion leader Kim Yong-sam have enjoyed unprecedented 
political popularity with their performances during the 
hearings, particularly those of an ad hoc panel probing 
corruption and irregularities during Chon’s government, 
which have been televised nationwide almost in their 
entirety. 


As the parliamentary hearings on various authoritarian 
legacies of the disgraced former president continue to 
dominate the agenda of the political community, the 
analysts said Kim must have wanted to stop the impres- 
sion that his rival party represents the entire opposition 
camp. 


Nevertheless, it is still unclear whether Kim will put his 
threat into practice. 


The analysts said Kim has to take the risk of being 
labeled a hardliner, an image he has desperately tried to 
erase since his party emerged as the largest opposition 
force in the April elections, when he takes the initiative 
while the other two opposition parties remain uncom- 
mitted. 


“That is why Kim said he will decide on his final 
position in February or March next year after observing 
public opinion,” one of the analysts said. 


Unlike Kim Tae-chung, rival opposition leader Kim 
Yong-sam remained ambiguous calling for a national 
referendum for the interim test which he, however, 
pledged not to use as an opportunity to take power. 


The analysts said Kim ‘: ung-sam does not seem to favor 
the collapse of the No government but attacks No and his 
government in the course of the national referendum as 
part of a “long-term strategy” toward another bid for the 
presidency four years later. 


Kim Chong-pil, who leads the opposition New Demo- 
cratic Republican Party, a conservative minority oppo- 
sition party, has maintained a clear position as far as the 
interim test is concerned. 


He discounted the -ontroversy over the interim test as 
“unnecessary and wrong from the beginning.” 
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Kim, admitting limitations of both himself and his party 
in seeking power in the short run, has indicated that he is 
drawing a long-term perspective for a future bid for the 
presidency, according to the analysts. 


In addition, Kim and his associates seem to regard a 
collapse of the No government as tantamount to losing 
their hard-earned political footing. 


PPD Seeks Special Prosecutor Law 
SK1312025688 Seoul THE KOREA TIMES in English 
13 Dec 88 p 2 


[Text] Kim Tae-chung’s Party for Peace and Democracy 
resolved in a meeting of key party officers yesterday to 
promote legislation so the assembly can appoint special 
prosecutors for effective investigation of Fifth Republic 
irregularities during the on-going regular fall House 
ses: on which closes on Dec. 18. 


PPD President Kim instructed floor leader Kim Won-ki 
to met counterparts from other opposition parties to 
discuss joint steps for the legislation. 


The Reunification Democratic Party led by Kim Yong- 
sam already submitted an amendment to the Law on 
Testimony in the Assembly to introduce the special 
prosecutor. The RDP president earlier called for con- 
certed efforts of the opposition to realize their introduc- 
tion. 


PPD President Kim called upon floor leader Kim to 
negotiate a meeting of leaders of the three opposition 
parties, including Kim Chong-pil’s New Democratic 
Republican Party, to discuss the matter. 


The NDRP showed a negative position on the moves of 
the two larger opposition parties to introduce the special 
prosecutors, fearing that it would be contrary to the 
principle of ‘separation of three powers.” 


But, the PPD and the RDP claim that it would not 
violate the rights of the executive branch to introduce the 
special prosecutors because they are to be appointed by 
the president under the recommendation of the National 
Assembly. 


The PPD completed its own draft to enact a special law 
on the appointment of special prosecutors and their role 
yesterday. 


The PPD draft specifies that the special prosecutors shall 
be recommended from . mong qualified lawyers and 
incumbent and for:ner prosecutors and be appointed by 
the president. If and when the president refuses to 
appoint the special prosecutors within a given period 
after the recommendation of the Assembly, the recom- 
mendees shall be automatically deemed appointed as 
special prosecutors, according to the PPD draft. 
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USSR Invites Firms To Build in Far East 
SK 1412024383 Seoul YONHAP .n English 
0122 GMT 14 Dec 88 


[Text] Dec. 14 (YONHAP)—The Soviet Union has 
formally invited South Korean enterprises to participate 
in the construction of a trade center building in Nak- 
hodkha near Vladivostok in the Far East, Yi Sun-ki, 
president of the Korea Trade Promotion Corporation, 
said Wednesday. 


“The Soviet Chamber of Commerce and Industry has 
requested me to exercise my good offices to introduce 
appropriate Korean firms for the construction project of 
an exhibition center attached to the trade center in 
Nakhodkha,” said Yi, who visited Moscow Dec. 1-4. 


Yi said he will try to realize the Soviet request after a 
Korean trade office is established in Moscow by March 
next year, as agreed with the Soviet Union during his 
visit there. 


Of the 40 million U.S. dollars needed for construction of 
the exhibition center, the Soviet Chamber of Commerce 
and Industry reportedly plans to raise half the amount in 
loans. 


Yi said he agreed with the Soviet Chamber of Commerce 
and Industry to hold an exhibition of Korean products at 
the expo center in Moscow around next July to com- 
memorate the opening of Korea’s trade office there. 


Daily on Concern Over Japanese Military Buildup 
SK 1412015688 Seoul THE KOREA HERALD 
in English 14 Dec 88 p 8 


[Editoria!: “Japan’s Military Buildup”’] 


[Text] The attitude of Japan’s Asian neighbors is, logi- 
cally or illogically, ambivalent. They desire Japan to bear 
a greater burden for the defense and stability of the 
region on the one hand, while on the other they are 
concerned and uneasy over the possibility of Japan’s 
resurgence as a regional military power. 


For reasons known to all, Asian countries have all along 
been very sensitive to any sign the Japanese Government 
is restoring its military might. They argue, and Japan 
agrees, that there has to be a limit to the growth of the 
Japanese Defense Forces, which should not exceed 
purely defense needs or threaten its neighbors. 


At the same time, most countries of Northeast and 
Southeast Asia, especially those allied with the United 
States, want a bigger Japanese contribution to the 
defense of their interests in the area. 


NORTHEAST ASIA 


Though in varying degrees and on different accounts, all 
nations in the region except for the Soviet Union look 
forward to Japan playing an increased stabilizer role to 
ensure a balance of power and peace in an area where 
conflicting strategic interesis .unverge around the super- 
powers. 


In this regard, the incremental increase in Japan’s mili- 
tary spending, which received a powerful boost in the 
five-year defense buildup plan for 1986-90, are conspic- 
uous enough to attract the attention of international 
military observers. 


In December 1986, Prime Minister Yasuhiro Naka- 
sone’s administration scrapped a |0-year-old policy of 
limiting annual military outlays (o less than | percent of 
gross national product. Ever since, the Tokyo govern- 
ment sought to increase its defense budget 6-7 percent a 
year. It is now certain that Japan will one day emerge as 
the third ranked military power in the world, next only to 
the United States and the Soviet Union and ahead of 
Britain and France. 


As long as Japan is committed to “exclusively defensive 
purposes” and it does not far surpass the self-imposed 
ceiling of military spending, we find no fault with its 
restrained arms buildup on the pretext of its obscure 
peace constitution. 


In view of the lingering misgivings about its military 
revival, Japan should couple its greater share of the 
burden for defense and regional security with added 
contributions to the economic aspect of international 
and regional affairs. It was encouraging that its budget 
guidelines proposed a 9.4 percent increase in official 
development aid abroad for 1989. An expanded role to 
succor regional peace and development by economic and 
technical means is most desirable. 


Korean-Canadian Policy Conference Opens 
SK 1212083888 Seoul YONHAP in English 
0709 GMT 12 Dec 88 


[Text] Seoul, Dec. 12 (YONHAP)—The fourth session 
of the policy conference between Korea and Canada will 
oper in Ottawa Wednesday to discuss such matters as 
the situation in Northeast Asia, the Foreign Ministry 
said Monday. 


During the two-day meeting, the Canadian side is 
expected to explain the diplomatic policy of the incom- 
ing government of Prime Minister Brian Mulroney’s 
Progressive Conservative Party which won the general 
elections on Nov. 21. 


The Canadian side is also expected to discuss Canada’s 
position on the free trade agreement recently signed 
between the United States and Canada, while the Korean 
delegation is to explain President No Tae-u’s “northern” 
diplomatic policy. 
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Kim Suk-kyu, assistant foreign minister for political 
affairs, will head the Korean delegation, while J.C. 
McCloskey, assistant foreign minister for Asia and the 
Pacific region, will lead the Canadian side. 


Paper Regrets Failure To Join Human Rights Accord 
SK 1312024288 Seoul THE KOREA TIMES in English 
13 Dec 88 p 8 


[Editorial: “Joining Human Rights Pacts’’] 


[Text] It is regrettable again that the government is 
failing to keep its pledge to join the International Human 
Rights Convention without reservations within the year. 


In making the pledge last August, the government vowed 
to realize the intent of the Sixth Republic to safeguard 
the protection of human rights by joining the U.N.- 
adopted international pact and another international 
convention on the prevention of torture to which a total 
of 36 countries have become signatories. 


We admit the effort the government has made to join the 
signatories of these international conventions for the pro- 
tection of human rights, but regret the fact that the 
procedural requirements for revising domestic laws do not 
yet fully allow participation in the international pacts. 


The required law amendments concern the State Secu- 
rity Law and Social Safety Law, in addition to the Civil 
Code and Criminal Procedure Code. The requirement is 
to guarantee the rights of those who are arrested or in 
detention to be put on trial without delay, and of those 
hired by public organizations except the Armed Forces 
and police to form labor unions. 


Vital is the common regard in our society for human 
dignity as the supreme value in the process of democra- 
tization. This involves liquidating inhumane legacies of 
the past which have produced death by torture and 
infringement of human rights by “sex torture.” 


Infringement of human rights is not always attributable 
to loopholes in the nation’s Constitution and other laws. 


In tis regard, those in power and public servants ought 
to be closely watched and inspected by the people who 
are believed to be armed with a thorough sense of the 
importance of human rights. 


By so doing, our society will be able to do away with any 
practices by the legislature, government or judiciary that 
involve neglect in the safeguard of human rights. 


Along with the effort to amend domestic legal systems, 
the government is again urged to join without delay 
international conventions for the protection of human 


rights. 


NORTHEAST ASIA 


Unions at Research Institutes on Verge of Strike 
SK 1312014388 Seoul THE KOREA TIMES in English 
13 Dec 88 


[Text] The labor unions at 11 government research 
institutes are on the verge of staging a general strike, 
demanding democratic methods of operation and wage 
increases, it was reported yesterday. 


Workers of the Korea Research Institute for Ginseng and 
Tobacco in Taedok, Chungchong South Province, went 
on strike yesterday, demanding that their salaries be 
raised substantially. 


The researchers at the Korea Development Institute 
(KDI) and 10 other research institutes are expected to go 
on strike almost simultaneously in matter of days. 


A joint struggle committee was already formed by the 
labor representatives of 11 government research insti- 
tutes to effectively push ahead with their demands. 


Chairman of the committee Yun Yun-tal said in a 
statement yesterday that all the government research 
institutes should be overhauled so that they can be 
operated free of government intervention. 


Undemocratic systems in the operation of the research 
Organizations should also be repealed and sound finan- 
cial support be guaranteed for stable research activities, 
he said. 


Hyundai Shipyard Workers Strike Over Wages 
SK1312022088 Seoul THE KOREA HERALD 
in English 13 Dec 88 p 3 


[Text] Ulsan, South Kyongsang Province—The shipyard 
workers of Hyundai Heavy Industries Co. went on strike 
yesterday over a dispute related to pay and working 
hours. 


About 20,000 employees reported to work yesterday 
morning, but remained idle on the company’s play- 
ground, a Hyundai spokesman said. 


The workers will decide whether they will continue their 
collective action today, pending the outcome of talks 
between management and labor, the spokesman said. 


Last Thursday, the trade union decided to mount a strike 
yesterday, with 70 percent of the unionists voting for it. 
The decision was made after management refused to 
accept their demands, including a hike in the annual 
bonus to 600 percent from 500 percent. 


The shipyard workers demand that management adopt a 
progressive severance allowance scheme to improve 
their welfare after retirement. 
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They also want to limit their working hours on Saturdays 
to until noon and raise all types of allowances, including 
the family allowance. 


But management wants workers to continue work after 
noon and pay them an overtime allowance. 


Management maintains that the union’s demands, 
including raising allowances, be handled during next 
year’s negotiations on wages with labor, not during the 
current talks on the collective agreement, the spokesman 
said. 


Last March, management and labor signed an agreement 
on wages. 


Meanwhile, the Ulsan lab or office of the Labor Ministry 
had warned that some employees could be punished 
under the current labor laws if they engaged in collective 
action because they are employees of a defense industrial 
firm. 


The shipyard was hit hard by a labor dispute in the latter 
part of last year. 


IBM Korea Workers Launch Strike 
SK 1412023188 Seoul THE KOREA TIMEzs in English 
14 Dec 88 p 2 


[Text] Members of the union at IBM Korea went on 
strike beginning Monday, demanding collective labor 
agreement and the repeal of punitive measures against 
the union leader. 


According to a statement released by unionized workers, 
the workers on the picket line also demand management 
stop working to fragment union members. 


They said if their demands are not met by today, they 
would go to the U.S. Embassy in a move to seek direct 
dialogue with responsible officials at IBM headquarters 
in the United States. 


The workers said they could not but force through the 
strike as management had refused to pay the salary of Yi 
Mu-song, president of the labor union, on the basis of the 
“no work, no pay” principle. 


The labor union at the IBM Korea was inaugurated on 
Aug. 15 and started negotiation with management on 
Sept. | to hammer out a collective labor agreement. 
Despite a series of eight meetings in the past, the two 
sides have failed to reach agreement. 


The labor union informed the labor office of Seoul 
district on December 9 that it would go on strike if its 
demands are not met. 
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Students Firebomb DJP’s Seoul Office 
SK 1412014488 Seoul THE KOREA HERALD 
in English 14 Dec 88 p 3 


[From the “Local Briefs” column: “Students Firebomb 
DJP’s Songpa-ku Office’’] 


[Text] A dozen students fled after hurling some 20 Molo- 
tov cocktails at a district chapter office of the ruling 
Democratic Justice Party (DJP) in Songpa-ku, eastern 
Seoul at 6:10 p.m. Monday. The attack left about nine 
large windows shattered and part of the interior of the 
office burnt, police said. The fire lasted about 10 minutes. 


The students shouted anti-government slogans and 
demanded that President No Tae-u step down. 


Hanyang University Students Released 
SK 1412023088 Seoul THE KOREA TIMES in English 
14 Dec 88 p 3 


[Text] The Seoul District Prosecutor’s Office set free 
four Hanyang University students who were arrested on 
charges of violating the National Security Law in accor- 
dance with the government’s policy of releasing those 
held in connection with political crime. 


these students were in police custody because they 
studied and discussed “Kim II-song’s chuche philoso- 
phy” on the Hanyang University campus. 


They were arrestec. on Sept. 27 and freed Dec. 12. 


* Violence of Student Demonstrations Denounced 
41070034 Seoul TONG-A ILBO in Korean 
29 Oct 88 p 2 


{Editorial: “University Students’ Violent Demonstra- 
tions”; “Even Righteous Motives May Be Impaired With 
Certain Methods”} 


[Text] No matter how pure the motives may be, the 
results could be undermined because of the methods 
which are used. Violent methods may result in a weak- 
ened power of persuasion, lack of forceful appeal, or 
provocation of hostility. For this reason, we are deeply 
concerned about the violence of recent university stu- 
dents’ demonstrations. 


Students, who had been rather calm for a while, have 
looked at the recent inspection of the administration as a 
platform for vindicating and making excuses for the 
scandals of the Fifth Republic, and they are again 
coming out on the streets and throwing fire bombs. To 
cite an extreme case, in Taegu they have occupied the 
public prosecutor’s office building and launched surprise 
attacks, in succession, on the DJP North Kyongsang 
Provincial Branch in Taegu, the U.S. Cultural Center in 
Taegu, and the Taegu City Police Station, throwing rocks 
and fire bombs. 
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Moreover, more than 5,000 students from 20 universi- 
ties in Seoul, who are under the jurisdiction of the 
Federation of Students Association in the Seoul region, 
organized on the campus of the Konguk University “the 
Students Struggle Federation for Arresting and Punish- 
ing Chon Tu-hwan and Yi Sun-cha, Principal Offenders 
of Iniquities and Scandals, and for Punishing Five Major 
Enemies of Kwangju [SSF].” And they inaugurated the 
“Suicide Corps for Arresting and Executing the Chon-Yi 
Couple [SC]” with 160 students from the universities. 
They declared that “in case Mr Chon and his wife are not 
arrested by the morning of 2 November, the SSF and SC 
would arrest and punish them.” 


As we have repeatedly pointed out, the recent inspection 
of the administration was not thoi. ugh and too many 
questions were left unanswered. Furthermore, we have 
consistently pointed out that not only the recent inspec- 
tion of the administration but also our politics in general 
have not been thoroughly cleared up, nor has the rela- 
tionship with the Fifth Republic been severed, there are 
still too many gaps and weaknesses. In this respect, we 
could understand the motives behind the students’ dem- 
onstrations if we could erase the overstated portions of 
their fliers. 


However, no matter how keenly the students point out 
political errors of the establishment, and no matter how 
righteous their protests against negligence and the effects 
of these errors may be, there must be some limit to their 
method of protesting. Nowadays, citizens do not see 
anything wrong when students routinely demonstrate by 
“confronting the riot police with fire bombs and rocks.” 
Therefore, they pay no attention or are cool toward the 
students’ demands, and if this continues the students’ 
cause 1s lost. 


In particular, if the attacks or occupation of government 
and public offices, including the public prosecutor’s 
office, and the demonstrations at public places continue, 
it is probable that the people will lose interest in the 
student demands, and will denounce the reckless and 
violent nature of the acts. The point we are concerned 
with is that these violent acts may result in the people 
changing their attitude concerning punishing the previ- 
ous government's irregularities. 


We are not saying that because a demonstration is 
violent it is always bad. In order to resist an absolutely 
authoritarian government violent demonstrations are 
necessary, and even more violent actions may have to be 
considered. But the current government is not an 
“absolute tyranny,” is it? If organized demonstrations 
are necessary in order to convey our political demands in 
the new era, effective new methods must be found. If this 
new “demonstration era”’ is accepted by the students, the 
government must find new ways to deal with it, and not 
rely entirely on the mobilization of riot police forces as 
they have in the past. 
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MBC Share Transfer Undergoing Problems 
SK1012005088 Seoul THE KOREA TIMES in English 
10 Dec 88 p 2 


[Text] The National Assembly Education-Information 
Committee held an inquiry session on the proposed 
transformation of the Munhwa Broadcasting Corpora- 
tion [MBC] yesterday as the issue took a complicated 
turn with the concerned parties failing to engage in 
constructive negotiations. 


MBC seeks to regain its independence from the govern- 
ment by recovering the shares presently held by the 
state-run Korea Broadcasting System. The MBC labor 
union lead the movemeni, rejecting any collaboration 
with the management staff. 


In the meantime, five private companies which had 
turned over their MBC shares to KBS are also seeking to 
recover them. To make matters more complex, the KBS 
union is raising its voice against the privatization for- 
mula proposed by the MBC union. 


While the dispute drags on, members of the MBC union 
have begun airing their demands in broadcasting pro- 
grams, calling for public support of their cause. 


The union has rejected the board as being incompetent 
and physically prevented the newly-appointed President 
Kim Yong-su, from assuming his office. 


The focus of controversy over the MBC shares is the 
method of distributing 70 percent of the MBC shares 
now in the hands of the state-run KBS. 


At the time of the 1980 media mergers and reorganiza- 
tions, five private partners of MBC were forced to sell 
their shares to the government, which in turn gave the 
MBC shares to KBS. 


The new government has committed itself to selling the 
70 percent of the MBC shares held by KBS before the 
end of this year. The government wants to set up an 
education foundation and in turn have it buy the MBC 
shares and use the profits for a scholarship program. 


This initial plan was criticized by MBC itself, which 
termed it as an attempt by the government to continue 
its control over MBC by “remote-controlling”’ the oper- 
ation of the new scholarship foundation. 


The government said it was just an idea and indicted its 
willingness to scrap the plan. The MBC labor union 
threatened to wage a strike if the government pushes 
ahead with the creation of the scholarship foundation. It 
has set Dec. 15 as the deadline. 


The MBC labor union calls for the distribution of MBC 
shares to the public (30-50 percent), a scholarship foun- 
dation (30-50 percent) and to all MBC employees (10-20 
percent). 
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The stock distribution among the three parties will, Ina will allegedly left behind by the poor student, he said 
MBC says, enable it to regain its independence from the __ he was happy only when he learned of his gaining entry 
government, politics, business conglomerates and any __ into the college, and the ensuing several months. 

other outside influences. 


sale ; ; During the period, he may have gloated over his success. 
The three opposition parties have given moral supportto — But, the euphoria was only short lived as he began to 
MBC’s union demands by saying that the MBC shares _ think that he was left alone in a wind-swept wilderness 
must be retrieved from the state-run KBS and distrib- _ where there is only the merciless throat-cutting compe- 
uted to the public, the scholarship foundation, and MBC stition as if that were all there is to it. 
employees. 


At last, the youth of such a tender age gave up his own 


KBS, the major shareholder of MBC, however, charged life, failing to stand up to the pressure. 


that the return of MBC shares will result in a loss of 
assets totalling 130 billion won and therefore called on — 
the government io purchase the 70 percent of MBC __ This time every year, the attention of people is drawn to 
shares from KBS and dispose of them “at its own education because of entrance exams for high schools 
discretion.” and universities. 


The labor unions of the five private companies including Already, entrance exams for high schools were held 
Hyundai Engineering & Construction and Daehan Kyo- _—— Thursday. 
yuk Insurance held a series of sit-in protests calling for 


the return of the er —_, _ - rs said = And the entrance exams for universities are set for Dec. 
yp snatc = under the so-ca 16. High school entrance poses little problem as it is not 
media restructuring program. sO competitive. The problems lie with the university 


, , entrance. 
As the MBC issue drags on with the government, the two 


TV networks and five private firms have proposed their 
own ideas on the methods of the share distribution, 
while the Assembly Education-Information Committee 
invited the concerned parties for an open discussion 
session yesterday. 


According to figures of the Education Ministry, about 
400,000 high school graduates, or about two thirds of 
applicants, are to experience bitter failure. 


Some of the flopped students may prepare another trial 
New Culture-Information Minister Choe Pyng-yol, Vice the following year with fresh determination and others 
Culture-Information Minister Kang Yong-sik, So Yong- —_—‘ May go the other way, jumping into the job market. But, 
hun, president of KBS and Kang Won-yong from MBC __like the entrance to universities, it is not easy either. As 


were present at the committee. a result, many of them have to hang around. 

. Whichever the case, a lot of youths will rankle in the 
Daily Views Chronic Education Problems shadows, wringing their hands. It is not difficult to 
SK1012005688 Seoul THE KOREA TIMES in English fathom how painful and serious this problem is, given 
10 Dec 88 p 3 the death of the successful student of the law college. 


[“News in Review” column by city editor Chong Un- —_4j the people are too well aware of the problems, which 
pung: “Chronic Education Problems Rem-.1 Unad- have not been properly addressed. Still, the government 
dressed”) hedges on widening the door of university entrance. 


[Text] There was a small article recently in a corner of a Now, the nation’s private universities are floundering in 


daily paper, which may have been passed over without the wave of student protests, which are of a completely 
being given much notice. different nature from the past. 


To some, however, it was heart-breaking, evoking a sense Putting aside political issues, students are violently tak- 
of sympathy with students who are pushed to the limits. ing issue with internal campus problems, boycotting 
payment of the raised tuition fees. Many schools have 


He was a student at the law college of Seoul National § -4frenderd under the pressure. 
University, enrollment of which is most coveted by high 
school students. What was laid bare is that school foundations do little in 


. rendering financial assistance. In other words, most of 
According to the news article, the student took his own the foundations rely almost completely on the tuition 
life because he could not stand the pressure of study. fees students pay for the operation of schools. 
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In fact, there have been several higher learning institu- 
ions in the past which have got fat on tuition-fees. For 
this they were severely criticized for profiteering under 
the cloak of education. 


As things stood so, it may not be too much to say that it 
is not difficult to solve the problem of “surplus” stu 
dents. 


If various administrative red tape is cut down and tax 
favors are provided, businessmen may be pulled into 
Starting new schools so that even “slow” youths may 
have the chance of developing their potential to the 
_— free of excessive competition at the early stage of 
life. 


Residents Protest Nuclear Waste Disposal 
SK1312021288 Seoul THE KOREA HERALD 
in English 13 Dec 88 p 3 


[Text] About 400 people living near three nuclear power 
plants demonstrated outside offices of Korea Electric 
Power Corp. [KEPCO] yesterday, demanding stricter 
management of nuclear waste, relocation of their houses 
and financial compensation. 


Protesters from Kori, South Kyongsang Province, 
Yonggwang, South Cholla Province, and Wolsong, 
North Kyongsang Province were joined by antipollution 
activists. 


They moved into the auditorium on the second floor of 
the KEPCO annex at 5 p.m. for an overnight sit-in. 
During the demonstration, they shoute' “Remove 
nuclear power plants” and “Guarantee our right to 
survive.” 


The protest was sparked off by the discovery last week of 
some radioactive waste, including a contaminated rub- 
ber glove and vinyl shoe covers, near the Kori Nuclear 
Power Station. 


The polluted materials, carelessly dumped by the Kori 
plant, were found after residents unearthed 61 waste 
drums buried near the plant. 


An initial investigation found that the 209 one-liter 
drums had nothing to do with nuclear products but 
radioactive waste was found alter along with the cement 
drums. 


Researchers at the Ministry of Science and Technology 
confirmed that the glove and other vinyl waste were 
contaminated but said the amount of radiation was not 
dangerous. 


“We found that the glove had been contami> xied,” said 
a researcher at the ministry’s Nuclear Sxiety Center. 
“But there were just 0.2 millirems of radiation coming 
from the glove, which do not harm men.” 
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An X-ray involves between 20 milirems and 30 millrems 
of radiation. 


For fear that the incidert might stimulate the growing 
antinuclear sentiment, KEPCO hastily issued a state- 
ment yesterday that says, ““The questioned nuclear waste 
iS Ordinary waste.” 


But the statement, carried in newspaper advertisement 
space, admitted that the glove had been dumped by the 
plant “despite strict management.” 


“We deeply apologize to the people for the incident,” it 
said. 


The statement was not enough to satisfy residents near 
nuclear power plants and antipollution activists, who 
have protested the operation of the plants near their 
homes. 


Last week’s incident provoked sympathy protests of 
residents in Yonggwang and Wolsong, who joined the 
Kori residents in yesterday’s demonstration at KEF'CO. 


The protesters said that they plan to file a legzl com- 
plaint against those responsible for the leakage of nuclear 
waste, including the science and technology minister, 
KEPCO’s president and the Kori plant manager. 


Daily on Tasks Facing New Economic feam 
SK1012012088 Seoul THE KOREA TIMES in English 
10 Dec 88 p 9 


(“News in Review” by economic editor Yu Chin-su: 
““New Economic Gurus Should Use ROK’s Great Poten- 
tial To Sustain Robust Economy’”’] 


[Text] The new economic ministers, headed by Cho Sun, 
officially got down to brass tacks yesterday after being 
appointed in a sweeping cabinet reshuffle on Dec. 5. 


Although inaugurated on a cheerful note, the top eco- 
nomic policymakers have a heavy workload: They have 
to carry out the prime policy of putting F crea into the 
ranks of the developed countries. One of the most urgent 
tasks is to cope with the seemingly endless eruptions of 
discontent from all strata of society which were gagged 
under the dictatorial rule of the former President Chon 
Tu-hwan. 


At this critical stage,the people are pinning greater 
expectations on the new economics team. 


A business leader vented his anger: “My group could not 
develop plans to boost investment next year in the 
currently political state of social unrest.” 


Referring to the rising wages resulting from chronic labor 
disputes, the businessman said his group, instead, would 
pour more money into projects in a politically stable 
country by cashing in on cheap labor costs there. 
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He pitched into the frequently televised hearin ;s center- 
ing On corruption and irregularities under th: authori- 
tarian government. “We are fed up with the d :Iving into 
past affairs only-too stuck to be pulled out of dead 
center. Please stop it and put more time and energy into 
carving out a bright future and materializing ambitious 


“It’s not only my opinion. Most businessmen share my 
views. If political stability is restored, I'm sure my 
business turnover will be double the target and I will do 
my est to help the national economy enter another 
taxeoff stage,” said the tycoon. 


These days, no single days pass without demonstrations 
and sit-ins being staged by groups of all segments of 
society in front of the kwachon government buildin; 
complex which houses the economic ministries. 


Their protests and shouts mirror diverse interests: “Punish 
evil business owner harming labor union activities! Raise 
wages! Increase the government purchase rice price by 20 
percent! Don’t allow imports of beef! Help strife-torn 
Union Steel Co. resiore production! And so on. 


Surging waves of democratization have flooded the 
depth and length of the country with no signs of dying 
out. As the business leader put it, many business con- 
cerns are putting off their investment plans because of 
the seemingly unabated strikes and labor conflicts. They 
were also shelving already finalized schemes to employ 
more workers. 


However, the government has done little to temper the 
socially devastating storms of democratization. The leth- 
argy has partly stemmed from the poli:ical situation with 
the combined forces of the opposition parties now dom- 
inating the political arena. 


Also lying ahead on the road to economic develo,ment 
are many obstacles arising from such big issues as the 
overhaul of the financing industry, planned liberaliza- 
tion of the capital market and the real name financial 
transaction system. 


On the ‘oreign front, the U.S. Administration of Presi- 
dent-Elect George Bush is expected to put more pressure 
on Korea to open its markets wider to American goods. 
This country will also come under growing pressure t> 
sharply appreciate the won currency against the green- 
back to whittle down its bulging trade surplus with its 
biggest trading partner, the United States. 


In addition to the climbing wages, inflation reared its 
dreadful head to pour venom on the erstwhile healthy 
economy. 


These and other problems are standing like mountains in 
the way of further economic development, despite the 
great economic potential the fast growing nation has 
waiting to be fully tapped. 
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Contrary to the strong warnings against an economic 
slump after the summer Olympics in Seoul, the national 
economy has been running along the right rails. The 
economic growth for last year was an enviable |2 percent 
and was forecast to record 11.5 percent this year. Next 
year, the economy is expected to keep its robust pace. 


The economies of the seven ‘sading industrialized 
nations are forecast to grow 4 percent his year, the 
fastest since 198¢, according + a new forecast by the 
Internation?! Monetary Fund. Ana economists are 
painting a rather bright picture for the advanced nations 
for next year. 


The nation’s trade with China and East-bloc countries 
showed strong signs of improvement next year. The 
cease-fire in the Iran-Iraq War may give overseas mar- 
ket-hunting Korean builders good chance to regain their 
glory in the Middle East. 


Perhaps most important, the people are ready to join 
hands in keeping the economy sound and stable. 


Cashing in on the favorite conditions and high spirit of 
the people, the new economics team should make allout 
efforts to solidify the foundation for economic strength. 
It is also urged to prevent politics from dominating the 
economy. 


So far, the government has kept the economy free from 
any political influence under its authoritarian rule. Of 
course, government economic policies can not be com- 
pletely free from political muscle. But the economics 
team is required to carry out policies that take the form 
of “economic rule.” 


Some critics pointed out that the former economics 
professors—Economics Planning Minister Cho, Com- 
merce-Industry Minister Han Sung-su and Construction 
Minister Pak Sung—have lived in ivory towers for 
decades away from practical issues in the real world. The 
critics noted that th= new economic gurus should tackle 
real issues in harmony with their economic tenets. 


No Sets Price Stability as ‘Priority’ 
SK1312015188 Seoul THE KOREA HERALD 
in English 13 Dec 88 p 2 


[Text] President No Tuae-u said yesterday that priority in 
economic policy should be placed on price stability. 


No also said that the gove:nment should extend maxi- 
mum support for needy persons. 


The president gave the instructions at a meeting of 
senior presidential secretaries held at Chongwadae for 
the first time since the cabinet reshuffle last Monday. 


He directed the cabinet to take preparatory measures 
against any possible trade conflict with major trading 
partners. 
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According to presidential spokesman Yi Su-chung, a 
briefing session on the economic policy for next year will 
be held at Chongwadae on Dec. 22 or 23. 


In the meantime, President No stressed that the govern- 
ment should deal sternly with any criminal or violent act 
to maintaia social order. 


He further directed the administration to take proper 
steps for an early settlement of unpaid wages, especially 
in the mining indust y. 


KFTA Urges of ‘Negative Factors’ 
SK 1312023288 Seoul THE KOREA TIMES in English 


13 Dec 88 p 6 


[Text] The Korea Foreign Trade Association (KFTA) 
urged the government yesterday to focus their economic 
policy for next year on wiping out negative factors such 
as trade conflicts and the wage increase. 


KFTA said these factors have the potential worsening 
the economic environment to a great extent. 


In its recommendation to the government yesterday, the 
major traders’ group analyzed that effective countermea- 
sures are urgently needed to cope with negative prospects 
arising in the trade environment from the sharp appre- 
ciation of the won, growing trade conflicts, and pursuit 
of developing ~ountries for development projects. 


KFTA pointed out that the increased influx of overseas 
capital in search of profits arising from the difference of 
foreign exchange rates is threatening the nation’s stable 
economy and called for steps conducive to enlarging 
overseas investments by local enterprises. 


In connection with the opening of the domestic market, 
the trade group said the real import liberalization of the 
nation stood at 72.1 percent due mainly to non-tariff 
trade barriers despite a nominal 94.8 percent liberaliza- 
tion rate. 


It insisted that policies concerning the market opening 
should be flexibly operated by improving various 
import-related systems and opening the market even to 
products of primary industry, considering supply and 
demand in the market. 


Touching on foreign exchange policy, the trade associa- 
tion recommended that the government exclude political 
factors in determining the exchange rate of the national 
currency. 


It also proposed that overseas cooperation funds should 
increase from 0.1 percent of the gross national product 
(GNP) to the 0.5 percent level next year to create 
opportunities for domestic companies to take part in 
economic development projects pursued by developing 
countries and socialist nations. 
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In addition, KFTA asked the government to expand 
support for exports on the deferred payment basis in 
order to develop new overseas markets and improve the 
nation’s industrial structure. 


Imported Beef Prices Cut by 10.8 Percent 
SK 1312030488 Seoul THE KOREA HERALD 
in English 13 Dec 88 p 6 


[From the “Business News Briefs” column: “Imported 
Beef Prices Cut by 10.8 Percent”) 


[Text] Retail prices of imported beef were lowered by 
10.8 percent on the average yesterday, the Ministry of 
Agriculture, Forestry and Fisheries announced. 


The price of middle class imported beef will be 2,900 
won per 500g, down from 3,250 won. 


At the same time, the daily release of imported beef will 
be increased to a level equivalent to | ,500-2,000 head to 
meet rising demand for foreign beef. 


Ministry Announces Trade Surplus Figure 
SK 1312074588 Seoul YONHAP in English 
0736 GMT 13 Dec 88 


[Text] Seoul, Dec. 13 (OANA-YONHAP)—Korea’s 
exports will reach 60.2 billion dollars this year, up 27.3 
percent over last year, while imports will total 52.1 
billion dollars, up 27.1 percent, the Trade and Industry 
Ministry said Tuesday. 


The ministry also said the trade surplus this year will be 
1.1 billion dollars. 


Exports next year will register a 15 percent increase to 70 
billion dollars compared with 20 percent growth for 
imports to 63 billion dollars, the ministry said. 


* ‘Sweeping’ Reforms of Banking Sector 


* New Approaches 
41070028 Seoul CHUNGANG ILBO in Korean 
14 Oct 88 p 6 


[Text] The currency managemeni system being employed 
by the government is in for a sweeping change. 


In conjunction with the liberalization of interest rates for 
loans planned for sometime around November, the 
government has decided to make a wide-ranging reform 
of the existing system for currency management. To 
prevent interest rates from rising precipitously, the level 
of the money supply to the open market will be adjusted 
on a flexible basis without being bound by the 18-percent 
limit previously set for the expansion of the total money 
in circulation by the year-end, and the “DC” [discounted 
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cash] regulatory system will be abolished—the system 
whereby the government has been directly involved in 
setting the lending limits for individual banks and their 
branches. 


Also as part of the reform, the government has decided 
to adjust, from time to time, the commercial bill redi- 
scount rate used by the Bank of Korea for city banks. 
This will exert such indirect controls as may be necessary 
over the level of interest .ates as well as the money 
supply situation on the open market, and gradually raise 
the banks’ reserve ratio, currently set at 7 percent, up to 
the level of 9-10 percent. This is necessary in order to 
deal structurally with the problem of monetary expan- 
sion triggered by the influx of funds from overseas 
quarters having no connection with the domestic money 
market movement. 


The currency-stabilization note, which has been used as 
the most potent weapon for currency management, will 
cea.z to be subjected to the practice of mandatory 
acceptance. Instead, the government plans to let the note 
bear the prevailing rate of interest and put it on the 
market to compete with other securities. 


Meanwhile, in the future, the Bank of Korea, too, will 
directly participate in the call market—the interbank 
short-term money market, where it will regulate the 
market liquidity by buying and selling funds at the going 
market rate on any given day. At the same time, it plans 
to 2holish the current practice of using the stabilization 
account as the means for the compulsory freeze or 
release of the banks’ surplus funds. 


According to tl.e information obtained on 14 October 
from the Ministry of Finance and the Bank of Korea, the 
government authorities, having come to the conclusion 
that a reform of the modality of currency management 
was inevitable if the impact were to be softened and real 
benefits realized of the planned liberalization of interest 
rates, have decided to take the above outlined measures 
as a starter. This will be followed by a longer-term 
measure of shifting the thrust of currency management 
from the money supply-oriented approach of the present 
to an interest rate-oriented approach in the future. 


At the same time, the government and the Bank of Korea 
intend to lower, as soon as possible, the standard lending 
limit per customer imposed on the banks so as to further 
curtail the chances of a disproportionately large share of 
bank loans going to large businesses. 


In the meantime, with the liberalization of interest rates 
officially announced as a government policy and with the 
near-certain prospect of a 1-2 percent interest rate drop 
in the near future on such bank deposits as voluntary 
savings deposits, household special deposits, and regular 
savings deposits, the field offices of all the banks are 
already involved in an aggressive competition with one 
another, trying to generate deposits before the liberaliza- 
tion of interest rates goes into effect. 
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“Once the modality of currency management is changed 
and interest rates are liberalized,” said Mr L, a branch 
manager of the Kukmin [People’s] Bank, “ensuring a 
strong liquidity position will emerge as the primary 
factor determining the bank’s operational performance 
level. With this in mind, we have already begun an 
earnest campaign to generate deposits, taking full advan- 
tage of the government policy on the adjustment of 
interest rates on bank deposits.” 


* Interest Rate C 
41070028 Seoul MAEIL KYONGJE SINMUN 
in Korean 20 Oct 88 p 3 


[Article by reporters Kim Tae-ho and Cho Min-ho] 


[Text] The preparatory work for the liberalization of 
interest rates is being actively carried forth by the Bank 
of Korea, city banks, and the secondary financial sector, 
not to mention the primary government agency respon- 
sible for the matter, the Ministry of Finance. 


This work is necessary because the specifics must be 
decided upon as to how the impending major reform is 
to be implemented—a reform that will lead to nothing 
short of wholesale liberalization of credit interest rates 
used by financial institutions. 


In the course of coming this far, however, considerable 
differences of opinion have arisen between the govern- 
ment and the financial sector; thus, the outlook is that 
the ongoing effort to work out the modality of the 
reform’s implementation will continue at least until 
early November. 


Despite their squabble over the timing of the liberalization 
measure, the Ministry of Finance and the Bank of Korea 
now share the general view that it is time to go ahead with 
the liberalization. However, when it comes to the particu- 
lars—that is the modality of implementation, quite a few 
differences still remain unresolved between them. 


One particular question that has arisen, and which is 
causing the Ministry of Finance to rack its brains, 1s how 
to define the facet of the reform relative to the secondary 
financial sector. 


When announcing the policy on the liberalization of 
interest rates, the Ministry of Finance made clear its 
intention to take such measures as establishing a system 
limiting the scope of financial instruments which the 
secondary financial sector can handle in order to prevent 
the shifting of funds from the primary financial sector. 


Short-term credit dealers and other money lenders of the 
secondary financial sector have voiced strong dissatisfac- 
tion with this intended move by the Finance Ministry. 


Taking the position that adding any restriction would 
increase the likelihood of failure for the interest rate 
liberalization, these unhappy dealers in the secondary 
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financial sector are insisting that not only credit interest 
rates but also debit interest rates must be fully liberalized 
and that all regulatory factors, such as imposition of 
limits, be done away with. 


On the question of whether or not to introduce a 
benchmark interest rate system, the Finance Ministry 
and the Bank of Korea are in agreement. 


The benchmark interest rate system is a system whereby 
the Bank of Korea, based on comprehensive consider- 
ation of the market money situation and the cost of 
money procurement to financial institutions, would 
establish a benchmark interest rate—something equiva- 
lent to a basic money rate—and let city banks use it as 
the basis for deciding the actual interest rate on their 
lendings. 


There was a time when the Bank of Korea seriously 
considered introducing such a system. The rationale 
then was that a guideline of some sort was necessary in 
order to soften the impact expected from the liberaliza- 
tion of interest rates. 


More recently, however, the Bank of “orea has aban- 
doned this line of thinking. It has come to the conclusion 
that a benchmark interest rate, once established, would 
in fact become a basic money rate and prove detrimental 
to the realization of the intent of the liberalization of 
interest rates. 


The Bank of Korea holds the position that if interest 
rates are to be liberalized, all lending rates should be left 
to the discretion of city banks. It is saying that even the 
prime rate, a subject of heated controversy thus far, 
should be left entirely to the autonomous decision of the 
banks as is the case in foreign countries. 


It is the Bank of Korea’s prognosis that resolute imple- 
mentation of such wholesale liberalization is unlikely to 
entail any major taxing problem. The reasoning is that 
no matter how severe the competition may grow, the 
banks are unlikely to lower their lending rates to a level 
below their debit interest rates. 


The Bank of Korea is forecasting that even without a 
basic money rate set up, given the cost of money pro- 
curement, the city banks will end up fixing the prime rate 
at somewhere between 9.5 percent and 10.5 percent 
when they add the handling cost and profit to the 
existing rediscount rate of 8 percent. Nevertheless, just 
in case interest rates show signs of nonsensical move- 
ment, the Bank of Korea has a contingency plan that will 
trigger indirect controls through “window guidance.” 


It is also the established position of the Bank of Korea 
that it will, as a rule, not meddle with the upper limit for 
the lending rate. It does have a plan, however, to resort 
to indirect controls only when the rate soars excessively. 
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Broadly speaking, the scheme as envisaged by the Bank 
of Korea for indirect control of interest rates may be 
divided into three stages. The first stage is the adjust- 
ment of reserve ratio, rediscount ratio, and rediscount 
rate. This is intended to induce a downturn in soaring 
lending rates by adjusting the reserve ratio, among 
others, and thereby releasing more money to the market. 


In other words, its aim is to achieve ideal control of the 
level of interest rates by means of adjusting the volume 
of money supply to the market in a timely and appropri- 
ate manner. The second stage involves open market 
manipulations: it means that the government or the 
Bank of Korea will participate in the securities market in 
order to exercise remote control over the market interest 
rates—by buying up securities when the open market 
rates go up or selling securities holdings when the market 
rates fall. The third stage may take the form of partici- 
p..tion in the call market; for example, it means that the 
Bank of Korea will directly participate in the inter-bank 
call market to regulate the supply and demand. 


This policy as outlined above is expected to go a long way 
toward resolving the problems related to the money supply 
and demand, and interest-rate differentials between finan- 
cial institutions. The Bank of Korea has taken the position 
that as a rule it will try to guide the level of interest rates 
solely through indirect means of regulation as noted above. 
But it alsc reserves the option of using some direct 
regulatory methods in case these indirect controls fall short 
of resolving the problems. Specific direct regulatory mea- 
sures currently being discussed include the system of 
placing limits on debit financial instruments, the “DC” 
regulation, and “window guidance.” 


Of course these r:easures are expected to be employed 
only when indirect means of regulation fail to achieve 
the desired results. For instance, money supply was 
increased in order to bring down interest rates but the 
scheme failed due to excessive market demand for 
money—only under exceptional situations such as this 
are direct regulatory methods to be used. But on this 
issue the Bank of Korea has been unable to narrow the 
differences of viewpoint between itself and th.c Ministry 
of Finance. 


A major change is expected in the way the currency bond 
is issued. The Bank of Korea’s position is that it will 
continue to issue the currency bond even after the 
liberalization of interest rates. 


But the past practice of issuing the currency bond on a 
continuing basis all year round will be terminated; 
instead, the Bank of Korea intends to issue it on a 
short-term basis as a tool for ‘emporary correction of the 
supply and demand flow. Svoscription will no longer be 
by compulsory acceptance but rather through competi- 
tive bidding—i.e., it will be sold only to those institu- 
tions or individuals who want to buy. It has been decided 
to let the currency bond bear interest at the prevailing 
market rate. 
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There is another matter which must be taken into consid- 
eration: the currency management method. Thus far, the 
Bank of Korea has concentrated on currency management 
by target. To wit, it had set 18 percent as the target limit for 
the rate of increase in the total money supply (M,), and 
whenever that target level is exceeded it has vigorously 
pulled the excess money out of circulation. 


But the outlook is that this approach is likely to be 
modified considerably, for there is strong concern that 
excessive adherence to a target level of money supply 
might lead to an outrageous upward spiral in market 
interest rates. 


For this reason, in the future the Bank of Korea intends 
to treat the target level of money supply with a great deal 
more flexibility. In this regard, the bank and the Finance 
Ministry share the same view. 


The short-term credit dealers are experiencing a sense of 
crisis, feeling that their industry as a whole has reached 
a life-and-death crossroads because of the impending 
liberalization of interest rates. 


They are up in arms, especially upon learning that in 
conjunction with the interest rate liberalization, the 
Finance Ministry and the Bank of Korea are considering a 
sharp reduction of the limits on the CMA (cash manage- 
ment account), which is their high-return instrument. 


They are challenging the Finance Ministry’s argument 
that restricting the scope of financial instruments han- 
dled by the secondary financial sector is inevitable, lest 
the money flow within the interest rate structure be 
distorted as a result of the shifting of financial assets 
from banks, whose debit interest rates are more or less 
being restricted, to the CMA with a higher rate of return. 


They are insisting that curtailment of the CMA’s scope 
would be a f2‘al blow to those whose earnings basis is 
already weak. Pointing out that the interest rate liberaliza- 
tion is inseparable from the financial sector’s autonomy, 
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they argue that it is unfair to curtail the CMA’s scope—the 
one instrument that is doing them some good—instead of 
helping them diversify their debit instruments which, they 
realize, may be too much to hope for. 


Furthermore, they figure that the interest rate liberaliza- 
tion would, for all practical purposes, make it impossible 
to continue expedient forms of credit extension which 
have been regularly used in the past as if they were the 
customary practices. The liberalization would also exac- 
erbate in the worst way the interdealership competition, 
and for all of these reasons, their earning power would be 
weakened that much more. Thus, the short-term credit 
industry is nervous about the question of how the 
interest rate liberalization will actually unfold. 


As a means to overcome this crisis, those involved with 
short-term credit are groping for a tacit collusion among 
themselves in the handling of credit-related operations, 
including the work of investigating the creditworthiness 
of client companies. 


In addition, they are eyeing the currency market, which 
will come into being after the liberalization of interest 
rates, as another opportunity for them to achieve a 
breakthrough. It is there that they hope to play the 
pivotal role of being a conduit for the flow of funds and 
thereby maximize their carnings. It is a fact that many of 
ther have been studying and preparing themselves for 
this possibility. 


But because interdealership collusion over interesi rates 
is a direct transgression of the spirit of the interest rate 
liberalization, the Finance Ministry intends tv control it 
strictly. Even under the existing laws, it is an act that 
runs counter to the Fair Trading Act. 


Moreover, in some quarters of the primary financial 
sector, many voices are questioning the need for having 
the short-term credit dealers, of all people, dragged into 
the currency market to assume the key role there. 


In view of all this, the short-term credit dealers are 
worried that they may end up in a difficult position as a 
result of the impending liberalization of interest rates. 
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PRC Envoy, Minister Hold ‘Frank’ Talks 
BK1312144988 Rangoon Domestic Service in Burmese 
1330 GMT 13 Dec 88 


[Text] Mr Cheng Ruisheng, PRC ambassador to Burma, 
called on Colonel Abel, minister of trade, at 1300 today 
and held friendly talks. 


During the talks, the ambassador said he was extremely 
pleased with the development of friendly relations and 
bilateral trade, including the cross-border trade with 
Burma. 


Later, friendly and frank talks were held on matters 
concerning the furthering of bilateral economic and 
technical cooperation as well as cooperation in the 
bilateral tourist trade. 


Political Parties Continue To Register 


Peuple’s Pioneer Party 
BK1212150588 Rangoon Domestic Service in Burmese 
1330 GMT 12 Dec 88 


[Text] The People’s Pioneer Party, PPP, which has its 
headquarters at No 623, ground floor, Maha Bandoola 
Street, Latha Township, Rangoon Division, has been 
permitted to register as of 12 December in accordance 
with Section 5A of the Political Parties Registration 
Law. This was announced in Announcement No 164 of 
the Commission for Holding Democratic Multiparty 
General Elections. 


The People’s Pioneer Party has been formed with the 
following patrons and Central Executive Committee: 


Patron: Thakin Lay Maung, chairman of Do Bama 
Asi-ayon. 

Central Executive Committee: 

Chairman: U San Shwe, Manaung; 

Vice Chairman: Thakin Than Aung, Do Bama Asi-ayon 
member, colonel for Rakhine and Irrawaddy Divisions 
during antifascist revolution, and 2d Battalion com- 
mander, Burma Independence Army administration; 

General Secretary: U Saw Lin Aung, advocate; 

Joint General Secretary-1: U Aye; 

Joint General Secretary-2: Thura U Tha Sein, Grade-| 
Mawgun Award; 

Members: Thakin Hla Maung, MA, Do Bama Asi-ayon 
member; U Tin Mya, alias U Pe Thein, a leader of 
antifascist struggle; U Myint Maung, BSc, former 
commissioner of Commercial Tax Department; U Soe 
Myint, leader of police strike; Thakin Ba Tun, Do 
Bama Asi-ayon; U Win Swe, retired major; U Aung 
Myint, 1962-63, chairman of Rangoon Students 
Union; U Kyin Hoke, retired principal of Youth 
Affairs Night School; U Win Maung of Wai La Yaung 
rice mill, medical student; U Mya Thwe, writer; U Soe 
Shwe, member of University Students Union for 
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Rangoon Region; U Win Maw Tun, BA political 
science; U Min Thein, Tavoy, retired Defense Forces 
personnel; U San Win, Myanaung, LLB, advocate; U 
Hla Kyaing, MA psychology, retired army personnel; 
Daw Than Than, BSc political science honors; U 
Kyaw Myint, higher grade pleader; U Ye Myint, BA, 
LLB, advocate; Daw Yin Yin; Daw Aye Aye Mar, 
Final Part 2, M.B.B.S.; Daw Nila Win, 2d year zool- 
ogy, Rangoon University, Kemmendine; Daw Mya 
Mya; U Aung Kywe; Thakin Ba Tun, BA, writer; and 
Do Bama Asi-ayon, member. 


National League for Democracy 
BK1312154988 Rangoon Domestic Service in Burmese 
1330 GMT 13 Dec 88 


[Text] The (Saman) National League for Democracy, 
which has its headquarters at No 41, first floor, 123d 
Street, Mingala Taungnyunt, Rangoon Division, has 
been permitted registration as of 13 December in accor- 
dance with Section 5A of the Political Parties Registra- 
tion Law. This was announced in Announcement No 165 
of the Commission for Holding Democratic Multiparty 
General Elections. 


The (Saman) National League for Democracy has been 
formed with the following patrons and Central Executive 
Committee: 


Committee of Patrons: 

1. Sayagyi U Tha Din, composer Danya Min Din, retired 

school principal; 

2. U Sein Tun U, retired factory manager, Paper and 

Chemicals Industries Corporation; 

3. U Aung Tha Tun, industrialist; and 

4. U Maung Ni Kyar, former chairman of (Saman) 

National Education Promotion Committee in Sittwe. 

Central Executive Committee: 

Chairman: U Pe Tin, BSc; 

Vice Chairman-!: U Nyunt Tha Aung; 

Vice Chairman-2: U Sein Min, former Burma Air Force; 

General Secretary: U Min Naing, BSc, RL; 

Joint General Secretary: U Tha Din, Sittwe; 

Secretary-1: U Kyaw Din, BSc; 

Secretary-2: U Thein Shwe; 

Secretary-3: U Tun Ngwe; 

Secretary-4: U Tin Maung Win, 2d year history; 

Members: U Shwe Hla; U Khin Maung; U Ba Lon, 
industrialist; U Khin Maung Yin, BSc; U Shwe Bu; U 
Kyaw Min; U Ba Kyaw; and U Thet Tun. 


Chin National Unity Party 
BK1312144188 Rangoon Domestic Service in Burmese 
1330 GMT 13 Dec 88 


[Text] The (Kuki) Chin National Unity Party, KCNUP, 
which has its headquarters in Myenigon Ward, Homalin, 
Sagaing Division, has been permitted registration as of 
13 December in accordance with Section 5A of the 
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Political Parties Registration Law. This was announced 
in Announcement No 166 of the Commission for Hold- 
ing Democratic Multiparty General Elections. 


The (Kuki) Chin National Unity Party has been formed 
with the following Central Executive Committee: 


Chairman: U (Khai Kho Lum), retired school principal; 

Vice Chairman-!: U (Dura Thang), farmer; 

Vice Chairman-2: U (Ram Kho Paung), farmer; 

General Secretary: U (Par Kho Lim), tailor 

Secretary-1: U (Thang Kho Par), farmer; 

Secretary-2: U (Ram Kho Tham), farmer; 

Members: U (Ngam Kho Ram), alias U Tin Maung, 
farmer; U (Man Kho Ram), farmer; U (Liam Paung), 
trader, U (Haw Zam Nam), farmer; U (Let Kho 
Htam), farmer, U (Ram Kho Man), farmer; U (Lin 
Kho Thang), retired school teacher; and U (Lwan Kho 
Htay), farmer. 


Commission Announces 164 Parties Now Registered 
BK1312142188 Rangoon Domestic Service in Burmese 
1330 GMT 13 Dec 88 


[“‘Press Release No 148/88 of the Commission for Hold- 
ing Democratic Multiparty General Elections, dated 13 
December—the 4th day of the waxing moon of Nadaw, 
1350 Burmese era”’] 


[Text] As of 12 December, a total of 162 political parties 
had registered with this commission in accordance with 
the Political Parties Registration Law. The following polit- 
ical parties were allowed to register today—13 December: 


1. (Kaman) National League for Democracy; and 
2. (Kuki) Chin National Unity Party 


Hence, as of today, a total of 164 political parties have 
registered with this commission under the Political Par- 
ties Registration Law. 


More Political Parties Announce Programs 


Arakan Students, Youth League 
BK 1412090988 Rangoon Domestic Service in Burmese 
1330 GMT 13 Dec 88 


[“‘Press Release No 147/88 of the Commission for Hold- 
ing Democratic Multiparty General Elections, dated 13 
December—the 5th day of the waxing moon of Nadaw, 
1350 Burmese era”’] 


[Text] |. The following are extracts of the objectives and 
future programs of the Arakan Students and Youth 
League for Mayyu Development, Arakan, which has 
registered with this Commission for Holding Demo- 
cratic Multiparty General Elections in accordance with 
the Political Parties Registration Law, and which has its 
headquarters at No 180, Second Floor, Maung Taulay 
Street, Pabedan Township, Rangoon Division. 
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2. Aims 

A. To work for the perpetuation of a genuinely demo- 
cratic state where human rights are fully enjoyed in 
accordance with the ardent wishes of the people. 

B. To work for the propagation of democracy based on 
the universal law of justice, freedom, and equality with- 
out racial and religious discrimination among the 
national people of the Union. 

C. To work for a peaceful and prosperous country and to 
work for a new constitution that guarantees the cause of 
democracy. 

D. To participate in endeavors for internal and external 
peace and to promote meetings and friendship with 
international youths. 


3. Programs 
A. To study the experience of democratic countries in 


the world in organizing every citizen to cherish and 
respect the cause of democracy. 

B. For every citizen to obtain human rights and basic 
freedoms and to enjoy democratic rights. 

C. To encourage mutual recognition, friendship, respect, 
and help among ethnic groups and religions in the Union 
and the exchange and development of traditional cus- 
toms, literature, and art. 

D. To expose, report, and take legal action against cases 
of rejection and abrogation of basic human rights and 
freedoms and justice. 

E. The league will contact and cooperate with a front of 
its choice in cooperating with and supporting other 
organizations, unions, and fronts which have common 
objectives. 

F. To obtain friendship with neighboring countries in 
working for peace in the country and to develop a correct 
and strictly nonaligned foreign policy. 


National Solidarity League 
BK1412090'88 Rangoon Domestic Service in Burmese 
1330 GMT 13 Dec 88 


[‘‘Press Release No 146/88 of the Commission for Hold- 
ing Democratic Multiparty General Elections, dated 13 
December the Sth day of the waxing moon of Nadaw, 
1350 Burmese era”’] 


[Text] 1. The following are extracts of the objectives and 
future programs of the National Solidarity League, 
Union of Burma, which has registered with this Com- 
mission for Holding Democratic Multiparty General 
Elections in Accordance with the Political Parties Reg- 
istration Law, and which has its headquarters at No 
454/515, Tadagale Main Road, Mayangon Township, 
Rangoon Division. 


2. Aims 

A. To work with Burma’s indigenous people, peasants, 
workers, youths, intellectuals, and technicians for the 
country’s development and unity. 

B. To work with maximum effort for the higher living 
standards of the indigenous national people of Burma, 
the establishment of a modern industrialized country, 
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the harmonious and happy pursuit of life by the Burmese 
people, freedom of worship, freedom of creativity and 
innovation, and freedom of speech. 

C. To cooperate with any party or organization which 
works for the interests and development of the country 
and the people. 


3. Programs. 
A. To give priority to work for uplifting the life of 


peasants. 

B. To work with maximum effort to meet the needs of 
the working class and to ensure they earn the wage they 
deserve. 

C. To work for unity of the national people of the Union 
of Burma and to prevent the country from becoming a 
colony. 

D. To accept and consider constructive suggestions and 
proposals for the country and innovation from students 
and youths who are educated. 

E. To encourage application of innovative ideas of 
intellectuals and technicians for the development of the 
country in public, cooperative, and private sectors. 

F. To study develop. .ent and progress in other countries 
of the world and to apply what is applicable for the 
development of the country. 

G. To work for compulsory education and to assist bright 
students to enable them to complete their education. 


700 Insurgents Said Killed in Border Area 
BK 1312133288 Hong Kong AFP in English 1307 GMT 
13 Dec 88 


[Text] Rangoon, Dec 13 (AFP)}—More than 700 insur- 
gents, including ethnic Karens and Burmese students, 
have been killed and hundreds more wounded in fighting 
with government troops near the Thai-Burmese border, 
the state-run press said Tuesday. 


Quoting travellers and merchants coming from the bor- 
der, the WORKING PEOPLE’S DAILY said the Karen 
National Union (KNU) was pouring in reinforcements 
in a determined attempt to retake a trading post some 
200 kilometers (125 miles) northeast of here. 


Burmese troops, who have controlled the Methawe trad- 
ing post since 1984, have resisted a KNU onslaught there 
since September 26, the newspaper said. 


While the Moei River post held no strategic significance 
for the Burmese, the KNU apparently considered it 
important for its central position in a communications 
line linking KNU leader Bo Mya’s headquarters with 
other bases to the south, the daily said. 


The outcome of the battle would most probably decide 
the fate of the recently-formed Democratic Alliance of 
Burma (DAB), grouping some dozen ethnic insurgencies 
with pro-democracy students under the leadership of 
General Bo Mya, the newspaper said. 
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“The KNU are putting all their resources and manpower 
in the battle of Methawe because a defeat there would 
mean the disintegration of the Democratic Alliance of 
Burma, which came into being less than a month ago,” 
the newspaper said. 


The newspaper said the DAB included unarmed Bur- 
mese expatriate groups and “‘some 1,000 wayward stu- 
dents with little or no fighting experience being exploited 
by the insurgents.” 


The ethnic insurgencies in the DAB are already allied 
under the National Democratic Front (NDF), fighting 
Rangoon since Burmese independence from Britain in 
1948. 


“The DAB has no military significance, and armed 
members of the NDF are even now feeling the pressure 
of continued military onslaught in their own territories,” 
the WORKING PEOPLE’S DAILY said. 


The paper, gave no casualty figures for government 
troops, who it said were using heavy artillery at Methawe 
to keep the enemy at bay. 


But diplomats here said casualties were reported to be 
heavy and morale low due to the prolonged fighting 
under very harsh conditions. 


“Burmese soldiers are facing food shortages and morale 
is very low,” a Western military attache said. 


There are also rumours in the capital that the military 
has resumed press-ganging porters and sending them to 
the front lines. 


Independent sources said some 3,000 porters from 
Rangoon were needed to carry food and ammunition 
supplies. 


The military government has announced that students 
who have taken refuge with insurgents seeking shelter 
and guerrilla training would be allowed to return home 
by December 31, or else be classified as “insurgents.” 


(In Bangkok, a Burmese Embassy official said orders had 
come from Rangoon issuing a December 31 deadline for 
students in hiding in Thai-Burmese border areas and in 
Thailand to apply with the embassy to return to Burma. 


(Some 4,000 students, who fled Rangoon and other 
major cities during a post-coup crackdown on student- 
led protests for democracy, are thought to be in hiding in 
Thai-Burmese border areas and inside Thailand, he said. 


(Insurgents were thought to be preventing students from 
travelling to Bangkok, he said, adding that the embassy 
would accept them for repatriation after the deadline as 
long as they applied by mail or telephone in advance.) 


FBIS-EAS-88-240 
14 December 1988 


Thai Army Chief General Chawalit Yongchaiyut is to 
visit Burma Wednesday to discuss border problems. He 
is the highest-ranking foreign official to visit Burma 
since the coup led by Burmese Armed Forces Chief 
Generai Saw Maung, who is seeking international recog- 
nition for the junta’s rule. 


Cambodia 


VNA Journalist Describes Visit to Phnom Penh 
BK 1412081388 Phnom Penh SPK in French 
0440 GMT 14 Dec 88 


[Article from weekly, VIETNAM HEBDO, by the head 
of the VNA Foreign News Department on his visit to 
Phnom Penh at the end of October] 


[Excerpts] Phnom Penh, 14 Dec (SPK)—{Passage omitted] 
Angkor is the name of a factory that is located southeast of 
Phnom Penh. It produces car tires and inner tubes; it was 
built in 1962 by Czechoslovakia and restored a few years 
ago with Japanese equipment. Daily it produces | 50 large 
tires whose quality is in every respect similar to Japanese 
products, according to 46-year-old Sao Yun who has 
worked in the factory since the first day. The current 
concern of the factory leaders is to find new markets 
abroad for the products and the acquisition of modern 
equipment. We were pleasantly impressed by the battery 
factory. Founded in 1965, it was discarded under the Pol 
Pot regime. Ong Lien Him, chief technician, affirmed that 
his batteries are not inferior to those in.ported from 
Thailand that are currently flooding the Cambodian mar- 


ket. [passage omitted] 


The five-point economic policy convinced a Cambodian 
businessman in Hong Kong to invest in the completion of 
the Cambodiana Hotel and to make it into a five-star hotel. 
This modern building, half-finished before Pol Pot’s 
arrival in 1975, is being restored and transformed. It could 
receive some 500 tourists next January, on the 10th 
anniversary of the founding of the People’s Republic. 


The country’s agricultural potentials are great, and the 
exporting of rice is a project that can be achieved. How- 
ever, it should be remembered that in this country, which 
has just been revived, conditions are not in its favor. For 
instance in Battambang Province, the country’s rice gra- 
nary with half a million hectares of ricefields, the Pol 
Potists who come from Thailand for their sabotage activ- 
ities are still a problem. [passage omitted] 


It was my third visit to Car-bodia. I had the chance to 
work there longer than on the previous visits. The rapid 
development of the country surprised me. Granted, the 
difficulties are still numerous and sizable, but the pros- 
pect of a better future is assur~u. 
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Say Phuthang Attends Meeting in Kompong Som 
BK 1412043988 Phnom Penh Domestic Service 
in Cambodian 1300 GMT 13 Dec 88 


[Text] On the afternoon of 9 December, a meeting was 
solemnly held to mark the success of the first regional 
party congress of Kompong Som city under the chair- 
manship of Say Phuthang, member of the Political 
Bureau of the party Central Committee, vice chairman 
of the Council of State, and chairman of the party 
Central Committee’s Control Commission; and Com- 
rade Lim Nai, secretary of the Kompong Som City party 
committee. Also attending the meeting were delegations 
from the Organization Commission, the cabinet, and the 
Control Commission of the Central Committee; delega- 
tions from Kampot, Takeo, Kompong Speu, and Koh 
Kong Provinces; and about 2,000 cadres, personnel, 
workers, monks, ethnic minorities, and students. 


On this occasion, Comrade Lim Nai reported to the 
meeting on the activities of the first regional party 
congress, which was successfully held, and praised the 
all-round development in Kompong Som city in the past 
10 years saying this certainly cannot be separated from 
the active contribution of cadres, party members, com- 
batants, and people in the city. The comrade called on 
members of the meeting to further prorote the move- 
ment to build and aefend the country and vigorously 
promote the movements to build and strengthen locali- 
ties and to build armed forces and real revolutionary 
forces in every field to welcome the success of the first 
regional party congress of Kompong Som city and the 
10th anniversary of the 7 January national day. 


SPK Reports on Rice Crop Situation 
BK 1312123988 Phnom Penh SPK in English 
1109 GMT 13 Dec 88 


[Text] Phnom Penh SPK December |3—By early this 
month, Kampuchean peasants had harvested short and 
medium term rice on 161,150 hectares planted in the 
just-ended monsoon season. 


In the same period, the provinces of Takeo, Kompong 
Cham, Svay Rieng, Prey veng, and Kompong Thom and 
the city of Phnom Penh have put about 8,000 hectares 
under dry season rice, achieving 46.8 percent of their 
plan. 


According to a communique issued recently by the 
Kampuchean Ministry of Agriculture, in the just-ended 
monsoon season, Kampuchean farmers planted rice on 
more than 1,700,000 hectares, representing about 98 
percent of the plan. 


To date, the communique says, 4,500 hectares of mon- 
soon rice have been destroyed by insects and another 
3,415 hectares by whirlwind, while some 7,500 hectares 
of floating rice were badly affected by water shortage due 
to the Mekong River’s low water level this year. 
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VONADK Says More Disguised Troops Brought In 
BK1412013888 (Clandestine) Voice of the National 
Army of Democratic Kampuchea in Cambodian 

2315 GMT 13 Dec 88 


[Text] The Hanoi Vietnamese enemy aggressors on 4 
December sent 800 Vietnamese soldiers dressed in Cambo- 
dian soldiers’ uniforms from Hatien, Vietnam, by sea to 
Kompong Som Port and then to Phnom Penh by rail. These 

were then dispatched to Romeas railway station in 
Toek Phos District, Kompong Chhnang Province. 


This clearly shows that the Hanoi Vietnamese enemy 

rs are not withdrawing their aggressur forces 
from Cambodia. Since they announced the withdrawal 
of 50,000 Vietnamese aggressor soldiers from Cambo- 
dia, the Cambodian people and the DK National Army 
have never seen the Hanoi Vietnamese withdrawing 
their troops. On the contrary, Vietnamese troops have 
been moved back and forth from the interior to western 
Cambodia and vice versa. Hundreds of truckloads of 
fresh Vietnamese troops have also been successively 
brought in from Vietnam along Route 22, Nationa Route 
7, and Route 13 in Vietnam; along Nation Routes 13, 1, 
2, and 3; by sea; and so on. 


Thus, the many announcements on troop withdrawal of 
the Hanoi Vietnamese enemy aggressors, like the recent 
one, are just deceitful propaganda and lies in an attempt 
to dupe world opinion. 


Vietnamese Allegedly Issued Naturalization Papers 
BK 1412022488 (Clandestine) Voice of the National 
Army of Democratic Kampuchea in Cambodian 

2315 GMT 13 Dec 88 
(“News commentary”: “In Kandal Province and Phnom 
Penh City, the Hanoi Vietnamese Enemy Aggressors Are 
Issuing Naturalization Papers to Vietnamese Nationals 
To Become Cambodians”’} 


[Excerpt] According to reports from the northwest 
Phnom Penh battlefield, the Hanoi Vietnamese enemy 
aggressors have since 4 December been issuing natural- 
ization papers and identity cards to those Vietnamese 
nationals who do not yet possess them in Kaoh Thom, 
S’ang, and Kien Svay Districts in Kandal Province, and 
to Vietnamese nationals in Phnom Penh. These Viet- 
namese settlers have privileges over our Cambodian 
people, who are the owner of the land. 


This clearly shows that the Hanoi Vietnamese enemy 
aggressors are firmly putting down roots to occupy 
Cambodia forever. It also clearly shows that the Hanoi 
Vietnamese enemy aggressors are in complete control. 
They can do whatever they want, even muddling up their 
puppets and stooges in Phnom Penh. The Vietnamese 
issue these papers to their compatriots to become Cam- 
bodians and yet the puppets and stooges remain indif- 
ferent and show no sign of concern whatsoever. Even 
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when these Vietnamese nationals massacre, arrest, tor- 
ture, and rape our people and plunder our Cambodian 
people, these stupid puppets and stooges are still not 
concerned. On the contrary, they even urge the Vietnam- 
ese enemy aggressors to massacre more of our own 
compatriots. [passage omitted] 


VODK Labels SRV Troop Withdrawal as ‘Trick’ 
BK 1412031388 (Clandestine) Voice of Democratic 
Kampuchea in Cambodian 2330 GMT 13 Dec 88 


{Station commentary: ““The Vietnamese Enemy Cannot 
Deceive the Others Regarding the Withdrawal of Its 
Aggressor Troops From Cambodia With Such a Childish 
Ploy of Lying That There are Candies in an Empty 
Clenched Hand”’} 


[Text] Recently, the Hanoi authorities announced that 
since June 1988, they have withdrawn 32,000 troops 
from Cambod‘a and that another 18,000 troops will be 
withdrawn in Uccember 1988. 


People in general are very doubtful about this announce- 
ment by the Hanoi authorities. They have been asking: If 
Vietnam really agreed to withdraw its aggressor troops 
from Cambodia, why did it reject the international 
community’s call for the withdrawal of its troops from 
Cambodia in accordance with a clear timetabk and 
program under international supervision? 


If Vietnam really withdrew its troops, it should not have 
been afraid of international supervision. It should be 
provd to show this truth to the world. No one believes 
Vietnem, which has continued refusing to accept the 
withdrawal under a correct international supervision 
and with a clear timetable and program, while clamoring 
about its unilateral troop withdrawal. This is because 
such a unilateral withdrawal without any agreement, 
without a clear timetable, and without any effective 
control cannot guarantee whether or not Vietnam has 
really withdrawn its troops. Moreover, since 1982 the 
world has heard Vietnam announce such a withdrawal 
six times. Plus the latest one would make it seven. 


According to the statistics of the seven withdrawals 
announced by Vietnam, more than 100,000 Vietnamese 
troops have been withdrawn from Cambodia. Adding 
these 100,000 men to the more than 100,000 troops that 
Vietnam claimed were killed or wounded, the number of 
Vietnamese troops not being seen on the Cambodian 
battlefield would be more than 200,000. If this were true, 
there would be no more Vietnamese aggressor troops in 
Cambodia. On the contrary, the number of Vietnamese 
troops in Cambodia has not changed. Hundreds of 
thousands of Vietnamese aggressor troops are still scat- 
tered everywhere in Cambodian territory to counter the 
Cambodian patriotic resistance forces which are fighting 
even more vigorously against the Vietnamese aggressors. 
The flames of war in Cambodia are still burning hotly 
throughout the country. 
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This is the real situation that the Vietnamese enemy 
cannot hide. Therefore, the Hanoi authorities cannot 
fool the others with their trick. They might clench an 
empty hand and lie to a child that there are candies in it 
to get that child do anything they want, but they cannot 
fool the international community with such a trick. By 
the same token, the Vietnamese enemy cannot fool the 
world about its troop withdrawal with just lip service. 


The world is discreet enough and is not so foolish as to 
mistake Vietnam’s lie 2s the truth. 


If the Hanoi authorities refuse to sincerely withdraw their 
troops in accordance with a clear timetable and program 
under correct international supervision within the frame- 
work of a clear and comprehensive agreement, the world 
will continue to condemn and pressure them in the eco- 
nomic, political, and diplomatic fields. Add to this the 
struggle being waged by the Cambodian people and the 
patriotic resistance forces on the battlefield, and one can 
see that the Hanoi authorities will face even more serious 
difficulties to the point of being compelled 1» sit at a 
negotiating table with the CGDK to discuss the total and 
unconditional withdrawal of their aggressor forces from 
Cambodia in accordance with a clear timetable and pro- 
gram under correct international supervision within the 
framework of a clear and comprehensive agreement. 


Vietnamese Said To Be Rotating Troops 
BK 1412031888 (Clandestine) Voice of Democratic 
Kampuchea in Cambodian 2330 GMT 13 Dec 88 


(“News commentary”: “The Vietnamese Enemy Has 
Kept Deploying Its Troops To Fool World Public Opin- 
ion That It Has Withdrawn Its Aggressor Troops From 
Cambodia’’] 


[Text] Recently, the 5th Division of the Hanoi Vietnamese 
enemy aggressors stationed on Sisophon battlefield pre- 
tended to pull out by clearing up everything and moving 
out by trucks. The Vietnamese informed our people that 
the Sth Division was withdrawing back to Vietnam. 


In fact, the Hanoi authorities only transported the Viet- 
namese soldiers away from where they could be seen by the 
people. Later, they changed the number of the division to 
the 75th Division with the duty of a regional unit. They 
sent a group of soldiers from the new division to launch 
activities on Sisophon-south of Route 5 battlefield and 
another group to areas north of Battambang Town. The 
troops are launching their operations everyday. 


Such activities—changing the numbers of divisions and 
rotating Vietnamese troops—currently conducted in 
Cambodia by the Hanoi Vietnamese enemy aggressors 
are just a farce to fool the Cambodian people and the 
international community into believing that they have 
been withdrawing their aggressor troops from Cambodia 
as they have kept clamoring. 
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But the realities run totally counter to the Vietnamese 
claim that they have withdrawn this or that many troops 
this or that year. 


The Hanoi Vietnamese enemy aggressors have not pre- 
pared to withdraw even a small number of their aggres- 
sor troops from Cambodia. On the contrary, they have 
tried to cling on to Cambodia forever in an attempt to 
annex our Cambodia to Vietnam in accordance with late 
Ho Chi Minh’s Indochinese Federation strategy. 


Indonesia 


SRV Information Minister Ends Visit 
BK 1412034788 Jakarta ANTARA in English 
0152 GMT 14 Dec 88 


[Text] Jakarta, Dec 14 (OANA-ANTARA)}—Vietnam 
wishes to send its students to study at the Multi Media 
Training Centre in Indonesia, Vietnamese Information 
Minister Tran Hoan said in a press conference ending his 
seven-day visit to this country Tuesday [13 December]. 


During the visit, Tran Hoan noticed four important 
factors regarding information in Indonesia and cooper- 
ation between the two countries. 


Firstly, information is very important in Indonesia and 
receives great attention from President Suharto. 


Secondly, the structure of the information organization 
in Indonesia is very strong so that a message can reach all 
parts of the country. 


Thirdly, Indonesia is very much concerned with educa- 
tion and training for its information personnel. 


Fourthly, a memorandum of understanding, which had 
been prepared long before, was reached. 


The two countries agreed to put down only general 
matters on the memorandum. “Elaboration of the details 
will be done later during implementation. The coopera- 
tion does not unly cover politics but economy and 
industry as well”, “ran Hoan said. 


Tran Hoan saw that Indonesian journalists are also eager 
to see closer relationship between Vietnam and Indonesia. 


He also expressed the hope that contracts for coopera- 
tion between the companies of the two countries may be 
settled within two years time through the intermediary of 
the two countries’ Information Ministries. 


Asked about the relations between Vietnam and the 
other members of the Association of Southeast Asian 
Nations (ASEAN), he said that he was also willing to 
come to the other ASEAN countries. ASEAN is a 
regional grouping of Indonesia, Malaysia, Singapore, the 
Philippines, Thailand, and Brunei Darussalam. 
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““Many ASEAN delegations have come to Vietnam”’, he 
added. 


Tran Hoan said that the policy of President Suharto in 
the field of security and defense at national as well as 
regional levels and about peace is correct. 


The Indonesian stance that ASEAN proble::.s must be 
settled by the ASEAN countries themselves is also a 
correct policy, he added. 


The press conference lasted only a while as the Vietnam- 
ese delegation would soon leave for the airport. 


“It is true. They only have 15 minutes to go to the 
airport”, said [Information] Minister Harmoko who 
flanked Minister Tran Hoan during the conference. The 
Vietnamese ambassador acted as interpreter during the 
conference. 


The Vietnamese information minister has vis‘ ‘ed several 
cities in Indonesia. 


Military Chief’s Assistant Briefs Foreign Media 
BK 1412035788 Jakarta ANTARA in English 
0213 GMT 14 Dec 88 


[Text] Jakarta, December 13 (QANA-ANTARA)—Gen- 
eral planning assistant to the Indonesian Armed Forces 
(ABRI) commander Air Vice Marshal Teddy Rusdi 
Monday [12 December] held a meeting with foreign 
media correspondents here. 


The meeting, which took place at the Indonesian Armed 
Forces headquarters, is aimed at giving first hand infor- 
mation on Indonesian Armed Forces (ABRI). 


Air Vice Marshal Rusdi said that there are still many 
news articles about Indonesian Armed Forces which are 
not objective and rather distorted. 


He also said that the meeting is not aimed at mobilizing 
the opinion of the foreign media here so that they will 
“popularize” the Indonesian Armed Forces. 


The meeting, also attended by director general of press 
and graphic arts development Dr Janner Sinaga aiid 
secretary general of the Indonesian Journalists Associa- 
tion (PWI) Sofyan Lubis, is simply intended to answer 
some questions on Indonesian defence and security 
issues as well as the role of ABRI in the national 
socio-political life, the air vice marshal said. 


It is understandable that some curiosities concerning the 
mentioned issues will appear, the ABRI commander's 
assistant said, adding that they result from the difference 
between the norms and social values here and those in 
most Western countries. 
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It is the duty of the general planning assistant to the 
ABRI’s commander to make things clearer to the foreign 
press, he said. 


He further said that foreign journalists play an important 
role in the efforts to give a balanced explanation to 
foreign readers on Indonesian issues. 


He also expressed the hope that the meeting will be 
beneficial for the foreign mediamen especially with 
regard to the Indonesian defence and security system 
and the country’s socio-political life, according to a press 
release of the ABRI Information Center, Jakarta. 


Philippines 


U.S. Bases Reportedly May Stay Beyond 1991 
HK 1412024188 Quezon City Radyo ng Bayan 
in Tagalog 0200 GMT 14 Dec 88 


[Slantlines denote passages in English] 


[Text] The U.S. military bases will remain in the Philip- 
pines until the end of the century. According to reliable 
reports, indications are good that the retention of the 
American bases may extend beyond the 1991 expiry 
date. This, desite growing numbers of groups opposing 
the U.S. Tony Valencia has th< full report: 


[Begin recorciing] According to this source, the Ameri- 
cans have high hopes that the Philippine Government 
will allow the U.S. bases to remain in Clark Air Base and 
Subic Naval Base even after 1991. Some sectors in the 
Foreign Department, however, have expressed doubt 
that the Americans are considering the Soviet six-point 
proposal calling for the /simultaneous withdrawal/ by the 
/superpowers/ of their main /military installations/ on 
/foreign soil/. For his part, Foreign Secretary Raul Man- 
glapus says that the government will base its decision on 
this matter on the /popular will/ of the people by means 
of /up-to-date media surveys/. Manglapus said that 
should an extension be granted for the bases’ retention, 
this would not be for an /indefinite/ period—in line with 
the /first amendment/ of the Military Bases Agreement 
which shortens the term from 99 to 25 years. [end 
recording} 


U.S. Asked To ‘Speed Up’ Arms Delivery, Aid 
HK 1412122388 Quezon City GMA 7 Radio-Television 
Arts Network in Tagalog 1030 GMT 14 Dec 88 


[From “GMA news” program] 


[Text] Defense Secretary Fidel Ramos today warned that 
a proposal to cut the defense budget would seriously 
affect the Armed Forces of the Philippines, notably in its 
counterinsurgency campaign. Details from Jessica Soho: 


[Begin re~ording] [Soho] According to Secretary Ramos, 
the Armed Forces may not be able to resolve the insur- 
gency problem in 3 years’ time if the Senate makes cuts 
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in the »roposed defense and military budget. A proposal 
has been submitted to the Senate to reduce the P [peso] 
22 billion defense budget by P9 billion to }'8 billion. 
Such a reduction would seriously affect such pr-jects as 
the Citizens Armed Forces Geographical Units and other 
military projects that, according to Ramos, were 
expected to help resolve the insurgency problem in a 
peaceful way. There should be no cutbacks in the defense 
budget because this would lead to a lengthier war and 
even more hardships for the people. 


{Ramos in English] As responsible national leaders, shall 
we allow this to happen? I don’t think we should, but that 
could be the very serious effect of this cutting of the 
defense and Armed Forces budget. 


[Soho] Ramos also has a message for the United States: 
Speed up the delivery of military arms and aid as 
promised to the Philippines. 


{Ramos in English] The message to this is: Accelerate it 
as fast as possible because now is when we need it. 


[Soho] Meanwhile, the military filed 88 more human 
rights complaints against the CPP [Communist Party of 
the Philippines}]-NPA. The charges were filed by PC CIS 
[Criminal Investigation Service] Chief Colonel Evaristo 
Carino before the Presidential Commission on Human 
Righis. So far, some 300 human rights cases have been 
filed »y the Armed Forces against the communist insur- 
gents. [end recording] 


Senate Rejects Proposal To Buy U.S. Weapons 
HK1412050188 Manila PHILIPPINE DAILY 


GLOBE in English 14 Dec 88 pp 1, 6 
[By staff writer David Borje] 


[Text] An alert Senate rejected yesterday a proposal 
under the proposed Fiscal 1989 national budget for the 
purchase of 5,000 U.S.-made M-16 rifles at P [pesos] 
18,000 each or P90 million following findings that the 
same kind of weapon can be produced and bought locally 
for only P40 million at P8,000 each, or a savings of P50 
million. 


Sen. Ernesto Maceda, chairman of the Senate committee 
on national defense and security and of the finance 
sub-committee, said he and Major Gen. Ramon Mon- 
tano, PC-INP chief, agreed in a meeting yesterday that 
the P50 million saved from the proposed purchase would 
be used instead for other equipment needs of the 
PC-INP members. 


Meanwhile, Senate Minority Leader Juan Ponce Enrile, 
described yesterday the Malacanang-proposed P2?8.9 
billion budget as “gargantuan, bloated, excessive and 
elephantine”’ in a 90-minute turno en contra [pro and 


con] speech. 
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Enrile took the floor in line with an established parlia- 
mentary procedure, giving the opposition a chance to 
express its views On a major administration proposal like 
a national budget, after six days of sponsorship and 
interpellations. 


He said the track record of the Aquino administration in 
rural development for the first 1,000 days has been 
dismal, its infrastructure program has failed far short of 
targets by about 25 percent and that the bureaucratic 
incompetence or neglect is almost “criminal.” He said 
“it has deprived our people of the intended benefits of 
public works programs.” 


He also said the proposed budget suffers from constitu- 
tional and other legal infirmities. He added that the 
Senate finance committee itself held only two executive 
sessions in discussing the budget bill, not thoroughly as 
required. 


Enrile said the two weeks allotted to the Senate for the 
discussion of the budget measure “is too short a time to 
assure even a minimum degree of scrutiny that we need 
to intelligently and effectively deliberate on the proposed 


budget.” 


He also asked that the Senate committee on national 
defense and security conduct an inquiry, in aid of 
legislation, on why the government did not respond to 
the offer of the Federal Republic of Germany to provide 
the AFP [Armed Forces of the Philippines] Medical 
Center with various medical equipment worth P125 
million. 


Enrile hit the P305.2 million budget for the information 
offices under the office of the President which, he said, 
surpassed the 1986 Marcos’s Office of Media Affairs 
budget of P287 million. 


“It is obvious that under its proposed budget, the admin- 
istration is more concerned with image building, rather 
than the more pressing need of social amelioration,” 
Enrile said. 


USSR Envoy on ‘Desire To Expand Relations’ 
HK 1412095588 Manila Manila Broadcasting Company 
DZRH in Tagalog 0800 GMT 14 Dec 88 


[Text] Soviet Ambassador to the Philippines Oleg Soko- 
lov has asserted that the scheduled visit to the country by 
Soviet Foreign Minister Eduaru Shevardnadze on 21 
December is an indication of the Soviet Union's desire 
to expand relations with the Philippines. He also 
expressed the hope that the Philippines shares the same 
aspiration to expand Sovict-Philippines ties. 
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Two Embassy Officials Recalled From Moscow 
HK 1412123388 Quezon City Radio ng Bayan 
in Tagalog 1000 GMT 14 Dec 88 


[Text] Foreign Affairs Secretary Raul Manglapus has 
ordered the return to the country of two officials from 
the Philippine Embassy in the Soviet Union for their 
alleged implication in an unauthorized operation of a 
restaurant on the embassy’s third floor. 


Yesterday, Ambassador Rosalinda Tirona informed the 
House Foreign Affairs Committee that retired Navy 
Commander Hernani Hover and Captain Donato de 
Guzman were on their way back to Manila. Hover was 
accredited as a counsellor and adviser to Ambassador 
Alejandro Melchor, the Philippine envoy to Moscow. 
Ambassador Tirona did not elaborate on De Guzman’s 
position, but the two officials were only receiving | peso 
per year. 


PRC Embassy Official on Taiwan Investments 
4K1412142788 Quezon City Radyo ng Bayan 
in Tagalog 1200 GMT 14 Dec 88 


[Text] The PRC does not object to Taiwan investments 
in the Philippines. (Xin Qiangli), first secretary of the 
Chinese Embassy in the Philippines, was speaking about 
the $1 billion economic cooperation and development 
fund set up in Taiwan. According to (Xin), China 
understands that both the Philippines and Taiwan need 
to cultivate economic, trade, and cultural relations. 


However, (Xin) stressed that China is opposed to any 
official diplomatic relations between the Philippines and 
Taiwan. 


Coconut Products Trade With Vietnam 
HK 1412061588 Manila BUSINESS WORLD 
in English 14 Dec 88 pp 1, 10 


[By reporter Jose G. Ebro] 


[Text] The Philippines’ foot in the Vietnamese door 
could very well translate into market access to the 
Comecon (Council for Mutual Economic Assistance), 
the economic aggroupment of East Bloc states. 


At the 26th meeting of the Philippine Economic Society 
at the Manila Hotel yesterday, Philippine Coconut 
Authority [PCA] Chairman Jose Romero asked Foreign 
Secretary Raul Manglapus for approval to undertake 
negotiations with the Vietnamese on a proposal from 
that country to broker the Philippines’ coconut products 
for sale to other members of the Comecon. 


The Comecon market comprises the whole eastern Euro 
pean bloc plus Cuba, Mongolia and Vietnam. 
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DIFFICULTIES 


In the light of trade difficulties facing the Philippine 
coconut industry with the U.S. and the European Com- 
munity [EC], other alternatives have to be explored, Mr. 
Romero said. 


The U.S. soybean lobby has mounted a multi-million 
dollar campaign blitz againsi coconut oil and there are 
moves within the EC to standardize taxes on the com- 
modity. 


“The American Soyabean Association recently placed a 
one-page ad in THE NEW YORK TIMES claiming that 
coconut oil is poisoning America,” Mr. Romero said. 


“In Europe, they ..e forever threatening us with taxes,” 
he added. 


IMPROBABLE 


Mr. Manglapus said exploring the Vietnamese proposal 
“is something to be encouraged” but believed improba- 
ble the scenario that the EC would be imposing new 
taxes on coconut oil. “France is in favor of it (tax) but 
German’, Britain and the ‘ietherlands are against it... 
so, I’m rot nervous...about the EC coming up with this ... 
in 1992 ... 1 think France will be overruled and that tax 
will never take effect,” he said. 


Observers wondered if the foreign secretary forgot about 
Spain and Italy against whose olive oil the Philippines 
would be in direct competition. “That would make the 
voting quite close,” one said. 


INTERESTED 


Mr. Romero sa. /\etnamese wer? quite interested 
in availing of Phiippine technological advances in coco- 
nut research. Such technological transfers would be one 
of the conditions for this cooperation, he disclosed. 


“We have developed a new variety, PCA 151, which 
matures in two and a half years rather than five... we can 
produce all sorts of coco chemicals...but we have to be 
careful. We just don’t want to give everything away. 
There has to be reciprocity. That’s where negotiations 
are important. We have to be as wily and tough as they 
are,” he said. 


The PCA chairman took Mr. Mangiapus’s words of 
encouragement as an endorsement of the proposal. 
“Now, I can accept the Vietnamese invitation to visit. I 
will go there early next year to negotiate,” he said. 


JOINT VENTURE 


Mr. Romero said he would push for a joint-venture 
corporation so that the Philippines would have a share in 
the profits. “We would institutionalize the trade. We can 
take advantage of their (Vietnamese) preferential treat- 
ment in the Comecon and the fact that Vietnam has got 


FBIS-EAS-88-240 
14 December 1988 


marketing arms in all of these countries. It will be easier 
for us and (it) makes for more dynamic and energetic 
salesmanship to have them pushing for us,” he said. 


Because of the socialist countries’ shortage of foreign 
exchange, Vietnamese expertise at countertrade mecha- 
nisms would also be of value, he said. 


SRV Offers Trade Help 
HK 1412094588 Manila Manila Broadcasting Company 
DZRH in Tagalog 0800 GMT 14 Dec 88 


[Text] Vietnam has reportedly offered to help the Phil- 
ippines introduce its products into the East European 
market once trade relations with Vietnam have been 
strengthened. This was announced by Philippine Coco- 
nut Authority Chairman Jose Romero and was immedi- 
ately supported by Foreign Affairs Secretary Raui Man- 
glapus, who believes that the Philippines needs to find 
alternative markets to existing ones in the United States 
and Western Europe. 


Aquino Forms Permanent Human Rights Committee 
HK 1412050788 Manila THE MANILA CHRONICLE 
in English 14 Dec 88 pp 1, 6 


[By staff member Malou Mangahas] 


[Text] President Aquino yesterday took twin moves to 
address complaints of unchecked human rights viola- 
trons under her Administration. 


First, she directed all units of the Armed Forces and the 
police to “strictly comply” with the required legal pro- 
cesses in “all cases of arrests and detention.” 


She also ordered them to “observe the constitutional 
mandate to respect the people's rights in the perfor- 
mance of their duty.” 


Second, she created yet another permanent human rights 
committee, with members from the executive and legis- 
lative branches, the Commission on Human Rights 
(CHR) and private sector humar. rights groups. 


The committee, hcaded by Justice Secretary Sedfrey 
Ordonez, was assigned to: 


—Assess and monitor the Philippine human rights situ- 
ation and advise the President ¢9 that proper measures 
can forthwith be taken effectively.“ 


—Assess relatives to locate persons who have disap- 
peared and are believed to be detained illegally. 


—Perform “such other functions and duties as may be 
necessary to meet the objectives of the committee.” 


SOUTHEAST ASIA 


Chairperson Mary Concepcion Bautisia of the CHR, a 
body with a constitutional mandate, said the new com- 
mittee was Mrs. Aquino’s response to “those people who 
always want government to give them attention.” 


Bautista said the “orchestration of publicity” on alleged 
human rights violations could have been authored by 
“rebels or anybody who wants to destabilize the govern- 
ment or show that President Aquino is weak.” 


Mrs Aquino’s new directives on human rights came only 
three days after she asserted that her government “has 
never adopted, by neglect or design, a policy or pattern 
of human rights violations for any purpose.” 


In a speech she delivered last Dec. i0, World Human 
Rights Day, the President had challenged reports of 
human rights abuses, and conversely, charged that rebels 
were engaged in “a policy of terrorism.” 


The President acknowledged the 1986 massacre of farm- 
ers in Lupao, Nueva Ecija, and the murder of Leftists 
and labor leaders as violations. 


But she emphasized these were the handiwork of “Right- 
wing elements in the military.” 


In Memorandum Order No. 209, which she signed 
yesterday, Mrs Aquino reminded soldiers to respect 
human rights. It was a rare occasion in a long while that 
the President, who is also commander in chief, raised the 
subject with her troops. 


In Administrative Order No. 101, which she also signed 
yesterday, Mrs Aquino affirmed that, “this government 
is firmly committed to protect human rights and pro- 
mote its observance by all.” 


She cited ‘‘a need for a standing b«<ly ... to assess and 
monitor on a continuing basis the Philippine human 
rights situation and to advise the President on proper 
measures that ought to be taken without delay.” 


Aside from Ordonez and Bautista, the new human rights 
body will have the following members: Presidential 
Legal Counsel Adolfo Azcuna; the designated represen- 
tatives of the Senate President and the House Speaker; 
and two representatives to be nominated by private 


human nights groups. 


The committee was given an initial P!00,000 budget 
which wil! be drawn from the Compensation and Orga- 
nizational Adjustment Fund in the 1988 budget. 


The committee’s secretariat will be based at the justice 
department. 


Asked if the committee's creation was a signal move that 
Mrs Aquino did not have full confidence in or was fully 
satisfied with the work of the CHR, Azcuna told the 
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‘Chronicle’: “No, it (committee) is just a recognition that 
human rights is the concern of all ... needs the involve- 
ment of the Executive, Congress, and the private sector. 


Aquino Rejects Education Secretary’s Resignation 
HK 1412093188 Manila Radio Veritas in Tagaglog 
0700 GMT 14 Dec 88 


[Text] President Aquino rejected Education Secretary 
Lourdes Quisumbing’s offer to resign. Secretary Qui- 
sumbing met with the president in Malacanang this 
morning. She did not give details of her meeting with 
Mrs Aquino, but it could have been related to the Senate 
Blue Ribbon Committee’s findings regarding Quisumb- 
ing’s acceptance of service fees from several private 
insurance groups. In an interview with the Malacanang 
Press Corps, the president said that there was no reason 
for the education secretary to resign, because her accep- 
tance of service fees is authorized by the Commission on 
Audit [COA]. 


[Begin Aquino recording in English] But I told her that I 
countinue to have confidence in her. She explained to 
me and she put this in the open letter—that this was 
being pre-audited and post-audited by COA. At that 
time, the chairman of COA was Senator Guingona. So 
she is just wondering why Senator Guingona did not 
advise her when he was still COA chairman. In other 
words, nothing was being kept secret. Everything was so 
open and so she sincerely believes, since this was being 
audited, that it was all right. She has already said that she 
will not receive any more of these service fees. And also 
she wanted to point out that none of this money belongs 
to the teachers. It belongs to the insurance companies. 
But anyway, we are all for the enactment of legislation so 
that this matter can be cleared up once and for all. [end 
recording] 


Aquino ‘Satisfied’ With Economic Growth 
HK 1412141188 Quezon City Radyo ng Bayan 
in Tagalog 1200 GMT 14 Dec 88 


[Text] President Aquino expressed satisfaction on the 
huge improvement in the economy and on the country’s 
attaining its projected 8.4 percent growth in 1988. The 
president said that it was time for us to congratulate 
ourselves after chairing the last meeting of the National 
Economic Development Authority [NEDA] this year. 


According to NEDA Director Genera) Solita Monsod, 
the economy grew by 42.4 percent from 18.4 percent in 
the last 4 months. Monsod also spoke on the World Bank 
memorandum this year, which states that the Philippines 
demonstrated an enormous recovery, for which it should 
be given due credit. 


Meanwhile, a survey indicated that the majority of 
businessmen are satisfied with the performance of Pres- 
ident Aquino and fee! ina: she has the country’s political 
situation under control. 


SOUTHEAST ASIA 


The survey was conducted by the Center for Research 
and Communications, in cooperation with the Short 
Term Economic Predictions in Asia, or Sepia, among 
1,000 top corporations. 


The survey showed that 59.1 percent of the respondents 
were Satisfied with the president’s performance, 4.5 
percent were very satisfied, 29.5 percent were not satis- 
fied, while 4.5 percent did not know the answer. 


It also listed insurrection, graft and corruption, labor 
problems, and industrial unrest as the factors cited by 
the respondents as posing serious threats to business in 
1989. 


IMF Calls for P17-Billion Cut in Investments 
HK 1412044388 Manila BUSINESS STAR in English 
14 Dec 88 pp 1, 11, 12, 13 


[Text] The International Monetary Fund (IMF) has 
asked the Philippine government to increase its public 
savings by P [pesos] 34 billion and cut public sector 
investments by P17 billion over the next four years and 
still attain a minimum growth level of 6 percent. 


This was revealed yesterday by Economic Planning 
Secreiary Solita C. Monsod during a dialogue with 
newsmen. 


Mou:sod said a P17-billion reduction in public sector 
investments would cause private sector investments to 
slacken correspondingly. For this reason, she disputed 
the IMF’s claim that the Philippines would still be able 
to attain even a 6 percent growth level. 


Monsod pointed out that to attain the P34-billion sav- 
ings, cuts would have to be made in the government's 
current operating expenditures. 


Such a cut over the next four years, Monsod said, could 
be seen in terms of reductions in the salaries of some 
204,000 teachers, a P3.8-billion cut in the free high- 
school education program the removal of subsidy for 
some 480 government corporations and a number of 
other cuts in the pay of government employees or 
budgetary reductions for some government projects. 


“No way will the IMF framework attain the 6 percent 
since their arithmetic doesn’t show it,’ Monsod said. 


Monsod contended that “‘we have done our arithmetic 
and they should give us a chance to prove that our figures 
work.” 


Monsod admitted that no compromise formula had been 
reached among the Nztional Economic and Develop- 
ment Authority (NEDA), the Central Bank and the 
Department of Finance, on the macroeocnomic frame- 
work that would be presented to the IMF. 
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She said the finance departn.ent and the NEDA are both _—_ Bernardo Villegas, vice-president of the conservative 
preparing an alternative scenario, but that no agreement think-tank Center for Research and Communications, 
had yet been reached, thus moving back the resumption told a news conference that gross national product 
of the IMF talks to early next year. (GNP) would grow by at least the official target rate of 
6.5 per cent next year. 

Adamant 

rr ; : He added that if current economic growth continues, the 
ihe NEDA director-general remained adamant over proportion of people below the official poverty line 


retaining the 6.5 percent growth targe: set in the medi- ' 
um-term development program as the economy’s mini- —_— drop from its current 60 per cent to 40 per cent by 


mum growth level. 


Minimum Mr. Villegas also predicted that Manila will resolve its 
differences with the International Monetary Fund (IMF) 
“The IMF is talking about a target that is just a mini- |_- within two months. Talks between the Philippines and 
mum but we can do better than that,” Monsod empha- _ the IMF over Manila’s request for a 1.3 billion-dollar 
sized. IMF facility broke off four weeks ago and are not 
expected to resume until January, the country’s Eco- 
Monsod revealed that the real bone of contention was =‘ nomic Planning Secretary Solita Monsod said earlier on 
that the IMF wants the Philippine government tocuton | Wednesday. 
such items as investments and expenditures rather than 


on interest payments. The proposed new debt package would clear the way for 

—— - 1.8 billion dollars in new money from commercial banks 
= P 2 ww -- a a and the rescheduling of official debts. It would also push 
Rg A wae oy ~ry* TIME and the Philippines’ foreign debt, which stands at 28.9 billion 
other foreign creditors provide funds to finance the dollars, past the 30 billion-dollar mark in early 1989. 
growth objectives. 

Inflation will top 10 per cent in 1989 and the peso could 

Monsod clarified that two options are actually being _fall to 22.30 for one U.S. dollar compared with the 
presented to the IMF. The first option is for the Philip- Current exchange rate of 21.36, Mr. Villegas also pre- 
pines to pay its creditors in full provided that they lend _— dicted. 
the country part of the money for achieving the growth 


objectives. Mr. Villegas said the current account deficit would jump 

; st to at least one billion dollars in 1989 from the 383 
Under the second option, the Philippines would not pay _mijlion dollars in the first nine months of this year, but 
its interest payments or would limit such payments so as_—_— the balance of payments for next year would post a 


a be able to use the money to attain the growth objec- surplus due to increased aid and investments. 
ives. 


The economic planning secretary was optimistic that the Unemployment would grow to more than 10 per cent 
Philippines could achieve the average 6.5 percent growth _—‘ from the present 9.1 per cent of the 23.5 million-strong 
rate set in the medium-term program. She cited actual labour force, while underemployment, which measures 
growth figures for 1987 and the first three quarters of | the number of part-time Filipino workers, would rise to 
this year as proof that the goal is attainable. 30 per cent from the current 28 per cent, he added. 


She revealed that the economy grew in actual terms by — An estimated 700,000 Filipinos enter the job market 
5.9 percent last year, slightly lower than the preliminary every year. 


figure of 6.4 percent. 


The economy grew by 7.5 percent in the first three Mr. Villegas also predicted the government would be 
quarters of the year. able to meet its target of six to seven per cent annual 


growth until 19 2, the end of both President Corazon 


Economist Optimistic About Growth Target Aquino’s term and her government’s medium-term 

HK1412100988 Hong Kong AFP in English 1007GMT __9¢¥¢lopment plan. 

14 Dec 88 

The economy has grown since Mrs. Aquino was installed 

[Text] Manila, Dec 14 (AFP)}—The Philippines will meet in power in February 1986 by a popular revolt which 
eS its economic growth target in 1989 but will suffer higher | ended the 20-year rule of Ferdinand Marcos, who 

foreign debt, unemployment and inflation, a leading acquired a 26 billion-dollar debt by the time he was 

Filipino economist said here Wednesday. forced into exile in Hawaii. 
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Mr. Villegas said foreign investment would continue to 
increase in the Philippines, especially from Taiwan, 
South Korea, Japan, Hong Kung, Western Europe and 
the United States. 


He attributed this to Manila’s continuing export privi- 
leges in the United States, low labor costs, revaluation of 
the currencies of Taiwan, South Korea and Japan, and 
the shift to high technology in neighboring countries. 


Hong Kong Chinese fearing the 1997 takeover of the 
British colony by China will also pour investment into 
the Philippines, he said. 


Military Discovers Communist Mass Action Plan 
HK1412051188 Manila MANILA BULLETIN 
in English 14 Dec 88 p 36 


[By Efren P. Molina] 


[Text] Balanga, Bataan—A plan of the communist 
underground movement to stage a three-day mass action 
in Central Luzon on Jan. 19-21 is aimed at creating 
tension and fear [to] raise funds, the military said 
yesterday. 


Brig. Gen. Cesar P. Nazareno, regional PC-INP com- 
mander in Central Luzon, said the Communist Party of 
the Philippines (CPP) and the New People’s Army 
(NPA), the CPP’s military wing, have mobilized their 
forces for the mass action in 1989. 


The communist plan, he said, was contained in docu- 
ments seized by the military from NPA rebels in the 
region. 


The mobilization has a funding support of P1.17 million 
from an undisclosed source Nazareno said. 


The general said the CPP-NPA will mobilize people 
from Bataan Bulacan, Pampanga, Tarlac, Nueva Ecija, 
Olongapo City, and Zambales for a trek to Angeles City. 


On the second day, he said, they will hold a rally at Clark 
Air Force Base the biggest U.S. mainland, to demand the 
dismantling of U.S. military bases. 


NPA in Bicol Opposes CAFGU Formation 
HK 1412042988 Quezon City Radyo ng Bayan 
in Tagalog 0300 GMT 14 Dec 88 


[Text] The NPA insurgents in Bicol are against the 
formation of the Citizens Armed Forces Geographical 
Unit [CAFGU] in the region. As a result, the insurgents 
launched a counterpropaganda campaign by forcing the 
villagers to sign a petition opposing a CAFGU organiza- 
tion in the region. 
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This was the report received by Bicol Military Chief 
Colonel Marino Filart from Sorsogon PC Commander 
Lieutenant Colonel Jaime Liwanag. The report con- 
firmed that the insurgents were again issuing threats to 
force the residents to oppose the government’s programs. 
The report also said that the insurgents led by Com- 
mander Nick gathered residents from the eight 
barangays of Barcelona and Sorsogon and forced them to 
sign a petition to be sent to President Aquino. The 
petition was reportedly asking the president to dismantle 
the CAFGU. 


Senate Endorses Draft Mindanao Autonomy Law 
HK 1412061388 Manila THE MANILA CHRONICLE 
in English 14 Dec 88 p 6 


[Text] After weeks of marathon meetings, a Senate 
committee yesterday endorsed for floor approval a draft 
autonomy law for Muslim Mindanao which gives it 
substantial powers, and to placate restive Muslim pop- 
ulation. 


Sen. Aquilino Pimentel Jr., chairman of the committees 
on local government and Mindanao affairs,“ told report- 
ers the draft organic act for Mindanao "’gives substantial 
powers* to the proposed regional autonomous govern- 
ment. 


Senate President Jovito Salonga said last night President 
Aquino had agreed to call a special session of Congress 
possibly on Jan. 9 to discuss the organic act for Muslim 
Mindanao and the Cordilleras. 


At the same time, he foresaw tough debates on the Senate 
floor on the measure, which was submitted to Congress 
last October. 


He also said he expected the Moro National Liberation 
Front (MNLF), which opposed the drafting of the 
organic act by the Regional consultative Commission 
[RCC], to reject the proposed legislation. Still, he added, 
“I hope they give it a chance.” 


Pimentel said “we tried to harmonize (the RCC draft) 
when possible with the Constitution and other national 
laws. 


The proposed organic act creates an executive depart- 
ment headed by a governor, supported by a vice gover- 
nor and a six-man Cabinet composed of representatives 
from the Muslims, the tribal communities and Chris- 
tians. 


The original draft called for an executive council headed 
by a chairman and a vice chairman. Pimentel said the 
name :“‘governor”’ was patterned after a similar position 
in the Metro Manila Commission. 


The regional government will also have a a unicameral 
legislature, with ethnic minority representation. Its judi- 
cial system “upholds the national system,” Pimentel 
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said, but will have tribal courts, a three-man Muslim 
appellate court and Muslim lower courts to handle 
personal, family and property issues raised in Islamic 
law. 


National laws will prevail in case of conflict with Muslim 
and tribal law. Regional laws, however, will prevail when 
the conflict is over personal and property matters. 


Among the major provisions of the proposed law, most 
of which are embodied in the original RCC draft, are: 


The regional autonomous government will retain 80 per 
cent of all taxes, fees and duties collected in the region. 
The remaining 20 per cent will be remitted to the 
National Government. 


Industries and firms doing business in the area of auton- 
omy must pay their taxes and duties there. 


The National Government will subsidize with P [pesos] 
10 billion annually for the next 10 years the regional 
government. 


All National Government functions—except those of the 
departments of foreign affairs and national defense, the 
Central Bank and postal service—will be exercised by 
the regional government. 


The amended version dropped a provision giving to the 
regional government all powers “not expressly denied it” 
by the central government, because the charter said 
otherwise. 


The original RCC draft allowed the regional government 
to contract foreign loans and foreign affairs on its own, 
but Pimentel said yesterday these would naturally have 
to be “subject to guidelines of national law. 


Thailand 


Chatchai Views Chawalit Burma Trip, U.S. Talks 
BK1312154788 Bangkok Domestic Service in Thai 
1300 GMT 13 Dec 88 


[Text] Answering reporters’ questions after the cabinet 
meeting this afternoon regarding the forthcoming visit to 
Burma by General Chawalit Yongchaiyut, Army com- 
mander in chief and acting supreme commander, Prime 
Minister General Chatchai Chunhawan said that the 
government did not assign any special policy for the 
visit. The main purpose of the Army commander in 
chief's visit to Burma is to prevent misunderstandings 
about the presence of Burmese citizens in Thai territory. 
Problems concerning the boundary and ethnic groups 
will be discussed during the visit. Asked whether Thai- 
iand will officially recognize the Burmese Government 
or not, he said: Not now. 
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Asked about the progress of the Thai-U.S. trade talks, the 
prime minister said that he had not received a report 
from the commerce minister. However, the prime min- 
ister reaffirmed that the current stand and policies will 
not be revised or altered. This is not a tough stand but it 
iS an act to protect the interests of Thailand and the Thai 
people. We have already yielded to U.S. demands to a 
considerable extent. When asked about the impact on 
Thailand if the United States cuts its tax privileges for 
Thailand by 40 percent as it has threatened, the prime 
minister said that he did not know the facts so he could 
not give an opinion. If the United States really wants to 
Cut its privileges regarding Thailand, that is up to the 
United States. The privileges that the United States 
grants to Thailand are not significant. 


Unperturbed by U.S. ‘Threats’ on GSP 
BK 1412023588 Bangkok THE NATION in English 
14 Dec 88 p 1 


[Article by Peter Maitri ')/ngphakon: “Chatchai Plays 
Down US Threat’’] 


[Excerpt] Prime Minister Chatchai Chunhawan yester- 
day shrugged off US threats to revoke Thai rights under 
the Generalized System of Preferences [GSP] as a result 
of their failure to conclude an agreement on intellectual 
property right protection in Washington on Monday. 


Chatchai said the GSP benefits for Thailand are not as 
great as some thought. 


“I am not excited with the prospect of the US depriving 
Thailand of its GSP rights,” he said. 


He said his government will not review its position on 
the matter. “We will stand firm on our position to serve 
the national interests. We have made enough conces- 
sions to the US side,” he said. 


Meanwhile in Washington, Deputy Agriculture Minister 
Charoen Khanthawong urged the Thai public and media 
to react responsibly and cautiously to the outcome of the 
failed Thai-US trade talks. 


Some Thai officials are expecting US President Ronald 
Reagan to announce tomorrow a severe cut in Thai 
eligibility for import duty exemptions under the GSP 
following the breakdown of the talks. 


They also warned of stronger retaliation against Thai- 
land next year if Washington rules that inadequate 
protection for intellectual property rights in Thailand 
warrants retaliation under Section 301 of the new Trade 
Act. Textiles and garments or other major products 
could face duties or quotas costing them as much as the 
Americans say is lost by the pirate copying or counter- 
feiting in Thailand—estimated at $238 million in 1986 
and probably much more now. [passage omitted] 
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Chawalit Makes 1-Day Visit to Burma 


Editorial Analyzes Trip 
BK 1412025788 Bangkok THE NATION in English 
14 Dec 88 p 8 


{Editorial: “What Can Gen Chawalit Achieve in 
Rangoon Today?”’] 


[Text] Acting Supreme Commander Gen Chawalit Yon- 
chaiyut is scheduled to leave for a one-day visit to 
Rangoon this morning to hold official talks with his 
Burmese counterpart, Gen Saw Maung. 


Army spokesmen have played down the visit, saying it is 
not intended to lend legitimacy to the military govern- 
ment of Gen Saw Maung. 


The stated intentions of Gen Chawalit’s visit include: 
seeking an assurance from Gen Saw Maung for the safe 
return of all dissident students and pro-democracy activ- 
ists now accorded temporary refuge in Thailand and 
continuing bilateral talks on security and border prob- 
lems, and on trade, economic and technical cooperations 
which have been put aside since Gen Chawalit’s last visit 
to Rangoon in April. 


Prime Minister Chatchai Chunhawan approved the trip, 
although last month he overruled a decision by Foreign 
Minister Sitthi Sawetsila to send an official delegation 
for bilateral talks to Rangoon. Gen Chawalit, who is 
concurrently army commander in chief, will be travelling 
in his capacity of chairman of the Thai-Burmese Policy 
Implementation Committee, a technical committee set 
up to resolve bilateral problems and improve relations at 
the level of technical policy implementation. 


During the April trip, a large number of senior govern- 
ment officials accompanied Gen Chawalit. But no gov- 
ernment officials are on Gen Chawalit’s delegation this 
time. This means economic and technical issues may not 
be raised and bilateral talks in Rangoon wiil concentrate 
on security and military issues. 


In spite of ali the attempts to portray this visit as being 
chiefly technical military issues in nature, we are afraid 
Gen Chawalit’s trip to Rangoon will have serious inter- 
national political implications. It could send the wrong 
signal to both Gen Saw Maung and to the rest of the 
world that the Thai military, the Chatchai administra- 
tion and the Thai people endorse the massacres of mostly 
unarmed pro-democracy demonstrators in Burma and 
the violent suppression of dissidents by Burmese troops 
in recent months. 


Securing an assurance for the safe return of dissident 
Burmese students and activists is futile because most of 
the Burmese students and activists do not trust the Saw 
Maung dictatorship. Many of them have rejected the 
offer of a general amnesty and a free return flight to 
Rangoon. 
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On security and border issues, the best Gen Chawalit can 
hope for is to assure Gen Saw Maung that Thailand is 
not arming the students and activists or assisting those 
ethnic minorities rebels along the Thai-Burmese border. 


What else could Gen Chawalit hope to derive from this 
trip, in which he is bringing along 48 reporters of the 
Thai and international mass media? 


Expanding trade and improving economic cooperation 
with Burma is out of question because Gen Chawalit has 
no duty and no mandate to deal in economic issues. 
Moreover, the Saw Maung dictatorship is not in a 
position to enter any long-term commitments because, 
Strictly speaking, it is only a caretaker regime whose 
legitimacy is not recognized internationally. 


On the other hand, the Saw Maung regime will have an 
Opportunity to stage a big PR show to convince the 
hordes of Thai and foreign reporters that it is in firm 
control and that normalcy has returned. 


Few would dispute the claim that Saw Maung appears to 
have the situation—at least in Rangoon—under control. 
But such control does not necessarily create legitimacy 
for the Saw Maung dictatorship. And neither will Gen 
Chawalit’s trip today. 


If Gen Chawalit wants to be known as a justice-loving 
and pro-democracy military leader, he can privately try 
to persuade Gen Saw Maung to hold the promised free 
and fair general elections as soon as possible. Only Lis 
success in this effort—which is so far most unlikely— 
could justify making a trip to Rangoon now. 


Chawalit Pays Brief Visit 
BK 1412152388 Bangkok Domestic Service in Thai 
1300 GMT 14 Dec 88 


[Text] Army Commander in Chief and Acting Supreme 
Commander General Chawalit Yongchaiyut, accompa- 
nied by a party of about 30 officials and 30 journalists 
and cameramen, left the Air Force Headquarters Airport 
for a visit to Burma at 0800 today. 


At about 0900, the group arrived at Rangoon Airpori 
and was welcomed by Burmese Prime Minister General 
Saw Maung and other high-ranking officials. The army 
commander and the Burmese prime minister reviewed a 
guard of honor. 


At 1000, the Army commander in chief called on the 
Burmese prime minister at his residence in the Defense 
Ministry. Meanwhile, the members of the Thai delega- 
tion went to the Defense Ministry for talks with theie 
Burmese counterparts. 


At noon the Burmese prime minister hosted a luncheon 
for the Thai Army chief and his party. They exchanged 
gifts. 
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At about 1700, the Army commander in chief and his 
party returned to Thailand. The plane arrived at Don 
Muang Airport at about 1830 today. 


Al today’s luncheon, the Burmese prime minister said in 
his speech that he was happy about this official visit by 
the Thai Army commander anc his delegation, the first 
such visit since the political upheaval in Burma. The 
Burmese government considers Thailand a close neigh- 
bor and believes there will be no problem arising from 
the established policies of their respective countries. The 
Burmese Government is worried about the safety of 
students in hiding along the border, and it has pledged to 
provide full security for students returning to Burma. It 
wants Thailand’s cooperation in this matter. Gen Cha- 
walit Yongchaiyut said in his reply that Thailand wants 
to see Burma continue on the road of national develop- 
ment and Thailand is willing to cooperate with it. 
Thailand will do its best to provide cooperation for 
Burma concerning the Burmese students hiding along 
the border. He said that his current visit to Burma . ||l 
help give the Thai people and the world correct informa- 
tion about Burma. 


Dates Fixed for Sitthi Tour of Vietnam, China 
BK 1412012988 Bangkok THE NATION in English 
14 Dec 88 p 2 


[Text] Foreign Minister Sitthi Sawetsila said yesterday 
he will visit Vietnam in January and China in February 
prior to the second informal meeting on the Kampu- 
chean conflict in Jakarta. 


Sitthi said the dates of both trips have already been fixed 
and will be disclosed at a later stage after consulting with 
officials of the two countries. 


The two trips lasting 4-5 days each are aimed at acceler- 
ating a political solution to the Kampuchean problem 
which is now approaching its tenth year. 


Sitthi said Hanoi was pleased about his planned trip and 
has quickly welcomed it. Vietnamese Foreign Minister 
Nguyen Co Thach has repeatedly extended invitation for 
Sitthi to visit Vietnam during his several visits to Bang- 
kok. 


The trip will make Sitthi the first Thai foreign minister 
to visit Vietnam since August 1976 when the then 
Foreign Minister Phichai Rattakun visited the commu- 
nist country to normalize diplomatic relations. 


Sitthi said he expects positive outcome from his pending 
trip to Hanoi “otherwise I would not have decided to 
make the visit.” 
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Adviser Announces Visit of USSR’s Ryzhkov 
BK 1412014188 Bangkok THE NATION in English 
14 Dec 88 p 1 


[Text] Soviet Prime Minister Nikolay Ryzhkov will visit 
Thailand in January, former deputy foreign minister Dr 
Arun Phanuphong said yesterday. 


Arun, who is an advisor to the Foreign Ministry, said the 
visit will further expand Thai-Soviet relations but gave 
no details. 


Arun, a former Thai ambassador to Moscow, made the 
disclosure during a panel discussion on Thai-Soviet 
relations at Thammasat University. 


Officials of the Foreign Ministry declined to make com- 
ments. 


It would be a visit by the most senior Soviet official to 
T»Uilaad since the two countries established diplomatic 
relations after World War II. 


Sitthi ‘Upset’ by Report on Policy Switch 
BK 1412013188 Bangkok BANGKOK POST in English 
14 Dec 88 p 1 


[Text] Foreign Minister Sitthi Sawetsila was visibly 
upset yesterday by a report in Monday’s [! 2 December] 
BANGKOK POST that Prime Minister Chatchai Chun- 
hawan is revising the Government's foreign policy and 
the Foreign Ministry’s role. 


The minister said he had known nothing about the 
proposed changes until he had read about them in the 
POST front page story. 


The report said that Gen Chatchai has quietly launched 
a “grassroots-originated, economic-based, military-sup- 
ported, outward-looking, open-door policy.” 


Gen Chatchai intends to strengthen the role of the 
private sector in developing trade relations in the region, 
followed by positive friendly military contacts, and is 
revising the ministry’s role. 


People-to-people contacts would be enhanced through 
commerce, industry and cooperation with Laos, Kampu- 
chea, Vietnam and Burma, to be followed by military 
contacts. 


The Government will utilise the mutual understanding 
reached on the people-to-people and military-to-military 
relationships to build up mutually-satisfying official ties 
with Indochina and Burma. 


ACM [Air Chief Marshal] Sitthi said that if Gen Chat- 
chai is planning this move he had not been consulted 
about it. 
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The foreign minister said he may have to ask the POST 
to brief him on this matter. 


“It seems to me that several people order the Foreign 
Ministry to do many things. There are many orders and 
some people even issue orders through newspapers,” 
ACM Sitthi said. 


“I’m a straight-forward man. I prefer everyone to talk to 
me directly,” he said. 


ACM Sitthi said if the Government is going to change 
the ministry’s role to coincide with its new foreign 
policy, the Government should inform him. 


Prime Minister Chatchai, pnor to yesterday's Cabinet 
session, said that his administration is revising the 
ministry’s role by seeking better relations with Indochina 
and a bigger role for the private sector. 


After the Cabinet meeting, ACM Sitthi said he had 
mentioned the POST report to the premier over lunch, 
and the premier denied discussing the changes in the 
ministry’s role with the POST. 


“He said he knew nothing about it. I told him the 
country’s foreign policy should be carried out by the 
Foreign Ministry and he agreed with me,” ACM Sitthi 
said. 


Army To Brief Muslim Leaders on Shi‘ite Activities 
BK1312022988 Bangkok BANGKOK POST in English 
13 Dec 88 p 3 


[Text] Pattani—Key Muslim leaders in the five south- 
ernmost provinces will be invited to a meeting by the 
Army on December 24 to discuss concern about the 
activities of Shi‘ite Muslims, a senior military officer 
said yesterday. 


Maj Gen Thamnu Phutphat, commander of Civilian- 
Police-Army Unit 43, said he was concerned because 
Shi‘ites have been trying to expand their influence in the 
area. 


The authorities and local Muslim leaders were con- 
cerned that the movement might cause dissatisfaction 
among local Muslims, most of whom belong to the Sunni 
sect. 


He said the Army would brief Muslim leaders on Shiite 
activities, but did not intend to interfere with the local 
religion. 


Some 50 Muslim leaders, including all five Islamic 
provincial chairmen from the area, would be asked to 
attend the one-day meeting at Sirinthon military camp. 
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“There are some activities which might create unrest. 
The meeting is aimed at creating an understanding 
among local Muslims,” said Maj Gen Thamnu, who ts 
also Fourth Army deputy commander. 


He said several prominent Muslim leaders have been 
asked to moderate the discussion. 


Locai authorities said Shiite fundamentalists in Satun 
Province have °et up their own mosque in Ban Chalung. 


Mr Aziz Benhavan, secretary of the Yala Islamic Provin- 
cial Central Committee, said he welcomed the army 
move if it was aimed at educating local Muslims and not 
at instigating the people to oppose Shiites. 


He said Shi'ite fundamentalists could not expand their 
influence in the area because of reported conflicts within 
the movement. 


But he warned the Government not to do anything that 
could be used as an excuse by the group to further 
expand its influence among the local people. 


He admitted that the fundamentalists had used the hyab 
{Muslim dress] controversy early this year to further 
their activities in the province. 


The controversy surrounded the wearing by female Mus- 
lim students of traditional Islamic dress instead of col- 
lege uniforms. 


House Panel Postpones Defense Budget Scrutiny 
BK 1312013588 Bangkok THE NATION in English 
13 Dec 88 pp 1, 2 


[Text] In what was seen as a snub to the Defence 
Ministry, the House committee scrutinizing the Budget 
Bill yesterday postponed deliberations on defence allo- 
cations after faulting the ministry for being ill-prepared 
for the inquiry. 


Deputy Finance Minister Suchon Champhunot said the 
budget officer of the ministry present at the session 
failed to answer questions relating to policy matters. 


Suchon, who chaired the session, said the ministry 
should have been represented by a more senior officer in 
the position to defend its planned expenditures. 


The Defence Ministry was to be the eighth ministry to 
have its budget allocation for fiscal year 1989 scrutinized 
by the House committee. 


The decision by the House committee to postpone delib- 
erations on the Defence Ministry's budget was unprece 
dented, committce members said. 


The Defence Ministry has been given Bt44.427 billion— 
one of the largest shares of the 1989 bu iget. 


FBIS-EAS-88-240 
14 December 1988 


Air Marshal Wichian Wetchaphan, director of the mini- 
stry’s Defence Budget Office, was practically grilled by 
House committee members yesterday. 


Bunchu Rotchanasathian, leader of the Community 
Action Party and a committee member, subjected 
Wichian to a barrage of difficult questions. 


Wichian couldn't reply to questions relating to threats on 
national security and how the armed forces planned to 
use the budget to cope with them. 


Samphan Thongsamak (Democrat-Nakhon Si Thamma- 
rat) also questioned Wichian on the military's future 
policy on Ban Romklao, a disputed area between 1 .ai- 
land and Laos. 


Wichian said he could not answer the questions and 
referred committee members to his superiors. 


Bunchu said the questions could not be answered even 
by the defence permanent secretary or the defence comp- 
troller general. 


The feeling among the House committee members was 
that the Defence Ministry belittled the committee's role 
by sending an officer who was not authorized to answer 
important questions. 


Sanya Sathirabut (Prachakon Thai-Bangkok) then sug- 
gested that the House committee postpone deliberations 
on the defence budget until the Defence Ministry agreed 
to send more senior officers to testify. The majority of 
the committee members agreed and adjourned the ses- 
sion. 


The Defence Ministry's representative proposed that the 
House committee send its representatives to each of the 
three armed forces for further deliberations. Bunchu 
immediately reyected the proposal, saying it was unac- 
ceptable. 


The House committee rescheduled the session for Thurs- 
day, during which it expects more senior representatives 
from the armed forces to be present. 


Deputy Finance Minister Suchon said the committee 
will invite major military units to send representatives to 
Thursday's session. 


“We need to keep some discipline, otherwise people will 
think we treat the armed forces with privilege,” Suchon 
said. 


No senior military officers were available for comment 
yesterday. 
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During the deliberations yesterday, Wichian said that in 
the past the presence of the defence comptroller general 
for the budget scrutiny was enough. But Bunchu argued 
that it was so because the defence minister also sat in the 
House committee and was always present to defend the 
ministry’s budget. 


Prime Minister Chatchai Chunhawan is concurrently 
defence minister but is not a member of the House 
committee. 


All other ministries were represented by either ministers 
or senior officials of agencies concerned during the 
deliberations by the House committee. 


Oil Strike Off Southeast Coast Announced 
BK 1412022588 Bangkok BANGKOK POST in English 
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[Excerpt] Premier Oil Pacific, a unit of the independent 
British oil prospector Premier Consolidated Ojilfields 
PLC, yesterday announced it made an oil strike at its 
first exploratory well off the southern province of 
Scngkhlia. 


The Songkhla Number One well, located 10 miles off 
Songkhla, flowed 1,500 barrels per day of 31-degree API 
(American Petroleum Institute) oi! during tests and has 
been suspended [as published] as a potential oil pro- 
ducer. 


In a statement released from his Singapore office, Pre- 
mier Oil Pacific managing director A.D. Melzer said the 
discovery was a significant one marking the first major 
find in its Thai concession B1 1/27, which covers an area 
over 2.3 million acres on the country’s southeast coast in 
the Gulf of Thailand. 


Being close to the Songkhla deep-sea port, Mr Melzer 
said the logistics and economics of the discovery were 
favourable for a low-cost development within a short 
time. 


Drilling of the Songkhla Number One commenced on 
October | at a depth of 60 feet. [passage omitted] 


Cabinet Approves ‘Large’ Income Tax Cuts 
BK 1412015988 Bangkok BANGKOK POST in English 
14 Dec 88 pl 


[Text] The Cabinet yesterday approv.4 a Finance Min- 
istry proposal for large cuts in personal income tax from 
January |. 


The cuts, which range from 24.01 percent to 34.7 percent 
in amounts of reduced tax payable apply to those earning 
up to two million baht a year. 
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Finance Minister Pramuan Saphawasu said that the 
long-awaited revised tax structure will be a New Year's 
gift to the people which will cost the government some 
4,070 million baht in lost revenue. 


Under the new tax structure, wage-earners earning 
50,000 baht or less will be taxed at 5 percent while those 
earning from 50,001-200,000 baht a year will be taxed at 


10 percent. 


Those earning from 20,001-500,000 baht will pay 20 
percent tax while workers earning from 500,001- 
1,000,000 baht will pay 30 percent. 


Taxpayers who make from 1,000,001-2,000,000 baht 
will be subject to 40 percent tax and those earning more 
than 2,000,000 baht a year will be taxed at 55 percent. 


Income for this year will be assessed at present rates. 


Where personal deductions are concerned, a taxpayer 
will be permitted to deduct 15,000 baht against the old 
rate of 13,000 baht while his or her spouse will be 
allowed to deduct another 15,000 baht against the old 
rate of 13,000 baht. Deductions for a child will also be 
increased from 6,000 baht to 7,000 baht. 


Under the revised personal income tax rate structure, the 
tax rates for 11 net assessable income tax intervals under 
the old system will be reduced to only six intervals. The 
new intervals will be wider. 


The system currently in effect started with a 7 percent 
tax rate which applied to net assessable income of not 
more than 40,000 baht while the new system will start 
with a 5 percent tax rate applied to net assessable income 
of not more than 50,000 baht. 


The other five graduations will be 10 percent, 20 percent, 
30 percent, 40 percent and 55 percent respectively. 


Finance Minister Pramuan said the tax changes also 
included benefits in personal income tax on dividends 
earned from unlisted shares (those outside the Securities 
Exchange of Thailand). 


Minister Pramuan stressed that wage-earners whose 
income is in the low and middle brackets would benefit 
most from the reductions. 


No adjustment was made for taxpayers earning more 
than two million baht because there are only 3,261 
people in this bracket out of 3,198,000 nersonal income 
taxpayers nationwide. 
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Finance Minister Outlines Fiscal, Monetary Plans 
BK 1312021588 Bangkok BANGKOK POST in English 
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[Text] Finance Minister Pramuan Saphawasu yesterday 
outlined a package of fiscal and monetary measures, 
including withholding tax exemptions for foreign loans, 
to quickly reduce the gap between the levels of saving 
and investment. 


The package is also designed to more effectively manage 
foreign investment to suit the country’s development 
capabilities and the pace of economic expansion. 


Mr Pramuan said that Thailand’s economy has grown 
relentlessly and this has resulted in a high rate of 
resource utilisation. As a result, the country is now 
suffering a shortage of funds for higher investment and 
economic expansion. 


The situation has been made worse by the low mobilisa- 
tion rate of savings, as indicated by the 18 percent 
annual growth rate in savings deposited with financial 
institutions compared with the 30 percent annual growth 
rate in credit extension. 


Such tight liquidity had created unnecessary competition 
among financial institutions to lure savings deposits, 
resulting in an increase in interest rates, Mr Pramuan 
explained. 


This had slowed investment somewhat, forcing the gov- 
ernment to take the initiative in implementing measures 
to prevent the economy from stagnating. 


Mr Pramuan also pointed out that foreign investment 
had created high levels of imports, of which one third 
were capital goods. The country’s trade deficit had 
grown as a result, and this could not be ignored in the 
long run because it could eventually affect Thailand’s 
international reserves and the stability of the baht. 


To rectify these problems with the shortage of savings 
and the trade deficit, the minister outlined the following 
measures: 


—To mobilise more savings in the domestic market. The 
private banking sector—comn.ercial banks and finan- 
cial institutions—will be encouraged to open more 
branches in rural and peripheral areas. In the public 
banking sector, the Government Savings Bank, Gov- 
ernment Housing Bank, d Bank for Agriculture and 
Agricultural Cooperativ . will be encouraged to 
mobilise more savings 2m small savers and issue 
more commercial paper [as published]. 


The government will also try to improve the efficiency in 
iax collection of revenue-related departments as well as 
trying to expand the tax base. 
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—To mobilise more overseas funds. Four measures will 
be employed to encourage the mobilisation of inflows 
into the country. They are: to exempt foreign loans 
from the 15 percent withholding tax; to pave the way 
for major foreign financial institutions to participate 
in financial and capital markets here; to list state 
enterprises on the stock market, including Thai Air- 
ways International, the Electricity Generating Author- 
ity of Thailand, and the Telephone Organisation of 
Thailand; and allow banks to borrow more from 
foreign sources. 


—To diversify the distribution of capital to priority 
sectors. The central bank will control lending by 
commercial banks to any priority or useful sectors. 


—To control the trade deficit. Financial and tariff- 
oriented measures may be taken to prevent imports of 
luxury goods such as cars and to encourage domestic 
production. 


The Finance Ministry issued a forecast that Thailand's 
trade deficit this year will reach 92 billion baht. 


Vietnam 
Reportage on National Assembly Session 


Fourth Session Opens 
BK 1312132188 Hanoi Domestic Service in Vietnamese 
1100 GMT 13 Dec 88 


[Report on opening of the Fourth Session of the Eighth 
National Assembly at the Ba Dinh Conference Hall in 
Hanoi on the morning of 13 December] 


[Summary] The Fourth Session of the Eighth National 
Assembly solemnly opened at 0830 on the rnorning of 13 
December at the Ba Dinh Conference Hall in Hanoi with 
the participation of 478 deputies. Prior to the opening, 
the deputies paid tribute to President Ho Chi Minh in 
his mausoleum. 


“Comrades Vo Chi Cong, member of the Political 
Bureau and chairman of the Council of State; Do Muoi, 
chairman of the Council of Ministers; and Pham Van 
Dong, adviser to the CPV Central Committee, attended 
the opening. Also on hand were members of the diplo- 
matic corps, international organizations in Hanoi, and 
numerous Vietnamese and foreign news agency, press, 
radio, and television correspondents.” 


After the national anthem was played, National Assem- 
bly Chairman Le Quang Dao, read the opening speech. 


[Begin Le Quang Dao recording] ““Esteemed Comrade 
Vo Chi Cong, member of the party Central Committee 
Political Bureau and chairman of the Council of State; 
Esteemed Comrade Do Muoi, member of the party 
Central Committee and chairman of the Council of 
Ministers, Esteemed Comrade Pham Van Dong, adviser 
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to the party Central Committee; distinguished guests; 
and Comrade Deputies: I affectionaiely greet you, Com- 
rade Deputies, who are here for the Fourth Session of the 
Eighth National Assembly, and warmly welcome all 
members of the diplomatic corps, international organi- 
zations, and all comrades and friends present at today’s 
opening of this SRV National Assembly session. 


“During this session, the National Assembly will discuss 
the Council of Ministers report on the socioeconomic 
Situation and the implementation of the 1988 State 
Budget; decide on the tasks of the State Plan and State 
Budget for 1989; ratify the tota! account of the 1987 
State Budget; adopt the draft amendment to the pream- 
ble of the Constitution, the Law on the People’s Health 
Care, the amendment and modification of the Law on 
Organization of the People’s Courts and the People’s 
Organs of Control; and decide on the establishment of a 
committee for amendment and modification of some 
articles of the Constitution. It will also discuss the 
Council of Ministers report on public order and social 
safety, the report on the work of the Supreme People’s 
Court and the Supreme People’s Organ of Control, and 
hear the Minister of Foreign Affairs report on our state’s 
diplomatic work during the last 6 months of 1988. 


“Comrade Deputies, to realize the renovation of the 
National Assembly's activities in accordance with the 
spirit of the resolution of the sixth party congress and the 
address by Comrade General Secretary Nguyen Van 
Linh at the First Session of the Eighth National Assem- 
bly, we will do our utmost to fulfill our duty, ensure the 
fine success of this National Assembly session, and 
respond to the asprations of the people throughout the 
country. I hereby declare the Fourth Session of the 
Eighth National Assembly open.” [applause] [end 
recording] 


The deputies then observed a minute of silence in 
memory of the late party adviser Truong Chinh and 
Health Minister Dang Hoi Xuan. Vo Van Kiet, first vice 
chairman of the Council of Ministers, read a report on 
the key socioeconomic issues in 1989. The report com- 
prised three parts: part one provided an assessment of 
the implementation of the 1988 Socioeconomic Plan; 
part two outlined the requirements and objectives of 
socioeconomic development for 1989; and part three 
dealt with the renovation of mechanisms and policies the 
organization of implementation of plans. 


‘In the part on assessing the implementation of the 1988 
Socioeconomic Plan, the report read by Comrade Vo 
Van Kiet pointed out, among other things: In 1988, 
overcoming numerous difficulties and obstacles, we 
achieved some progress in realizing the targets of grain, 
consumer goods, export articles, capital construction, 
industrial and communication-transportation develop- 
ment, science and technology, culture and social welfare, 
and in elaborating a number of policies to start applying 
the new mechanism of management in reality. Produc- 
tion has continued to increase, with gross social product 
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up by 5.4 percent and national income by 5.8 percent 
over 1987. Industrial output has gone up by 9 percent, 
with consumer goods industry chalking up an | |-percent 
increase. Consumer goods production has become more 
abundant and diversified and has begun to be linked 
with the market. Agricultural output has increased by 4.1 
percent, with grain production in particular increasing 
by 8.5 percent. Thanks to this, the grain production plan 
may be fulfilled with an output of 19 million metric tons 
in paddy equivalent. Production of some long-term 
industrial plants have recorded significant increase, 
especially in the household sector. 


“Although production efficiency in general is still low 
and requirements for higher output and product quality 
remain issues to which we must pay special attention, in 
almost all sectors and localities, there have appeared 
numerous units which have carried out production in a 
dynamic manner in conformity with the new mechanism 
and have obtained tangible results. From these models, 
many useful and lively lessons of experience that prove 
the vitality of the new mechanism of management. 


“The year 1988 marked the beginning of the democrati- 
zation process in socioeconomic activities which helped 
release productive force. Decision No 217 of the Council 
of Ministers, along with the documents which institu- 
tionalized Resolutions Nos. 10 and 16 of the Political 
Bureau, has partly eased the restrictions imposed by a 
long time by the old mechanism and has initially kindled 
the considerable potentials in all fields of the working 
people of the various economic components. This is 
aimed at expanding production and business operations 
to meet the needs of society and to create new moving 
forces to resolve our country’s socioeconomic problems. 
However, as the report clearly pointed out, the results 
already obtained were still very limited. This requires 
— renovation be continued and uniformly practiced in 
ity.” 


The Council of Ministers report also pointed out that in 
1988, no marked progress has been recorded in the 
overall socioeconomic situation, especially the national 
financial situation. This state of things must be attrib- 
uted mainly to the following subjective causes: 


“The first cause rests with management by state agen- 
cies, especially central-level agencies.” Even though 
these management organizations have made many 
efforts, they still cannot promptly meet the requirements 
of grassroots installations. Far from serving as effective 
tools for developing and controlling the commodity 
economy, the planning, pricing, taxation, currency, and 
credit systems still display many weaknesses. As far as 
current policies and systems are concerned, there is still 
much room for improvement. For example, “the princi- 
ple of centralized democracy in economic management 
and management of state affairs has yet to be satisfacto- 
rily implemented, no due attention has been given to 
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managing state affairs through law enforcement, and no 
real efforts have been made to deal with violations 
against the law and discipline.” 


The report outlined the concrete economic objectives for 
1989 as follows: Renovate a step further the manage- 
ment mechanism in the overall national economy, 
expand cooperation with foreign countries, meet the 
minimum demand for food requirement of the popula- 
tion, and increase the stock reserve for the state, gradu- 
ally stabilize the people’s livelihood, check the inflation 
rate, reduce the circulation of banknotes, and gradually 
reduce the speed of price increase. 


Touching on social issues, the report pointed out that in 
1989, efforts must be made to create more jobs for the 
laboring people; to further develop the family planning 
campaign; to meet part of the people’s material, cultural, 
and spiritual needs; to restore and establish law and 
order in the spirit of the new management mechanism, 
and to exercise social equality. 


Concerning a number of key measures for renovating the 
management mechanism in 1989, Vo Van Kiet said: 


[Begin recording] “To ensure the implementation of 
socioeconomic tasks for 1989, one of the most urgent 
requirements at present is to continue to effect a new 
mechanism and a new policy. The basic contents of this 
new mechanism and new policy must truly reflect the 
fundamental concepts of the sixth party congress resolu- 
tion as follows: abolish the system of centralized bureau- 
cratism and state subsidies; shift economic transactions 
to business accountability; develop a commodity econ- 
omy; correctly implement the principle of centralized 
democracy; truly improve the quality of projects and 
planning methods; correctly apply the principle govern- 
ing the relations between goods, money, and the law of 
values; create conditions for reducing the budget deficit; 
curb inflation; and gradually stabilize the socioeconomic 
situation. 


“The experience drawn from our country and many 
other socialist countries has indicated that in order to 
shift to business accoun, ability, one must take appropri- 
ate, active, and urgent measures. However, this does not 
mean that one must act with impatience and haste. 


“The following are the main points that should be 
observed in formulating a new management mechanism 
for 1989: 


“1. Regarding the various economic sectors. First of all, 
it 1s necessary to remove all obstacles that stand in the 
way of the state-operated economy so it can fully exert its 
influence on the overall economic development. It is 
important for state-operated economic units to drasti- 
cally shift to business accountability. In this way, they 
can bring into full play the potecitials of all state- 
operated economic installations. .f conditions do not 
permit the maximum use of equipment and machinery, 
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then the equipment and machinery may be rented out to 
collectives or private parties. Another alternative is to 
apply the share-holding pattern. In this way, all produc- 
tion potentials can be used to increase p:oduction output 
for the society. It is necessary, see to t that establish- 
ments that suffer repeated losses be chz nged into coop- 
eratives, share-holding enterprises, or private installa- 
tions. 


“At the same, efforts must be made to continue to 
expand the activities of other economic sectors, espe- 
cially the agricultural, industrial, and small and handi- 
craft sectors. It is necessa’y to have a better knowledge of 
the party’s standpoints and to correctly implement the 
State’s policies toward non-governmental economic sec- 
tors engaging in industry, agriculture, forestry, and fish- 
ery. Besides, steps must be taken to promulgate a num- 
ber of policies toward other economic sectors engag: ng in 
service industry, goods distribution and circulation, and 
so forth. In this way, people of all walks of life will put 
their confidence in and enthusiastically carry out these 
policies. 


“2. Regarding prices. Given the current serious inflation 
and price fluctuations, uniform measures must be taken 
to prevent unexpected changes which are likely to have 
an adverse impact on production and life. 


“3. Regarding goods circulation. The fundamenta! guid- 
ing principle for market management and organization 
calls for efforts to develop the active influence of market 
on production, goods circulation, and the people's live- 
lihood. At the same time, steps must be taken to establish 
control over the market. Resolute action must be taken 


against speculation and smuggling. 


“In 1988, there was progress in grain production, but 
this progress was not sufficiently steady. We must con- 
tinue to make more active efforts in 1989 and 1990 to 
ensure a steady grain supply. On the basis of production 
development we must satisfactorily organize grain mobi- 
lization, including tax and debt collection in strict accor- 
dance with set policies, drastically cut down the shortfall 
and loss ratio which remains too high in grain storage 
and transportation. We must try by all means, including 
the immediate practice of economization in consump- 
tion, to increase the national grain reserve. One of the 
most important measures to correctly use and save grain 
is to vigorously switch to grain trading, applying business 
prices universally, truly buying and selling at negotiated 
prices, using profits in one area to make up for the losses 
in another. In the main, the state will not compensate for 
losses in grain trading. 


“4. Concerning foreign economic relations, gradually 
abolish subsidies and make effective use of loans. From 
now on, any establishments and sectors using capital 
borrowed from foreign countries are responsible for 
repaying their debts, except in cases of some projects 
determined by the central government. Ai\y production 
and business establishments needing forcign currency 
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must take the initiative to solve their own problem by 
buying foreign currency from the banks or by borrowing 
from foreign countries and repaying their debts by 
themselves. All units having income in foreign currency 
obtained through exports must sell part of their foreign 
currency to the banks at business prices. The ratio 
applied for such sales shall be determined according to 
commodity groups and items. The units concerned are 
free to dispose of the remaining foreign currency. What 
we should pay attention to is that to implement the new 
mechanism—the mechanism of foreign currency trad- 
ing—the banks must adopt appropriate exchange rates, 
have enough cash to make purchases, and have foreign 
currency reserves for sale to any units needing it. 


“With regard to nonproductive activities, to satisfy part 
of the pressing, immediate demands, in 1989, aside from 
increasing the level of investment for the social welfare 
area in which priority will be given to the population 
program and the efforts to check the degradation of some 
public health, education, information, and cultural, 
physical education and sports establishments, it is nec- 
essary to adopt the following additional policies: 


“We suggest that the National Assembly authorize the 
partial collection of school and hospital fees to help 
overcome the state of degradation of public health and 
education establishments, to ensure the livelihood of 
medical workers and teachers, and to uphold the respon- 
sibility of both the state and the people in education and 
public health services. These fees will not be collected in 
an egalitarian manner, policies will be adopted to waive 
or reduce them for each specific category of beneficia- 
ries. Concerning capital investment and training 
expenses, the state will entrust the Ministry of Higher 
and Vocational Education with their management and 
administration in the entire training system. 


“In the nonproductive sector, on the basis of gradual 
application of the business accounting system, we shall 
divide the activities of this sector into three categories: 
first, the category fully subsidized by the state; second, 
the category partly subsidized by the state; and third, the 
category that practices self-financing and advances 
toward making contributions to the state. 


“Dear Comrade Deputies, our country is facing serious 
trials and great difficulties. Our party, state, and people 
are all concerned and worried about this abnormal 
situation. We in the Council of Ministers are thinking 
very anxiously about our responsibility toward the coun- 
try and the people. Reality has shown that the only way 
for us to extricate ourselves from the difficulties and to 
continue developing 1s to satisfactorily implement the 
resolution of the sixth party congress. It is our responsi- 
bility in the Council of Ministers to be deeply imbued 
with the line and viewpoints of the congress so as to 
concretize them into new policies aimed at highly devel- 
oping the great creative potentials of our entire people 
and to strive to lead the socioeconomic situation out of 
the current acute difficulties.”’ [applause] [end recording] 
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During this morning's sitting, the deputies heard Nguyen 
Thi Binh, chairman of the National Assembly Foreign 
Relations Committee, read a report on the draft amend- 
ment of the preamble of the Constitution; Public Health 
Minis.» Pham Song read a report on the Draft Law on 
People’s Health Care; Pham Hung, chief justice of the 
Supreme People’s Court, read a report on draft amend- 
ments and supplements to the Law on Organization of 
the People’s Organs of Control; and Nguyen Van Duc, 
vice chairman of t':e National Assembly Judiciary Com- 
mittee, read an investigative report on the draft amend- 
ments and supplements to the Law on Organization of 
the People’s Court and the Law on Organization of the 
People’s Organs of Control. 


In this afternoon's sitting, Finance Minister Hoang Quy 
reported on the implementation of the 1988 State Bud- 
get, the Draft State Budget for 1989, the total account for 
the 1987 State Budget, and a supplementary report on 
tax. During the same sitting, Education Minister Pham 
Minh Hac and Public Health Minister Pham Song read 
reports proposing that the National Assembly authorize 
the collection of school and hospital fees. 


Draft To Amend Constitution 
OW 1412112288 Tokyo KYODO in English 1059 GMT 
14 Dec 88 


[Text] Hanoi, Dec. 14 KYODO—The Vietnamese Gov- 
ernment has deleted parts of its Constitution hostile to 
China and the United States, Japan and France, the 
military newspaper QUAN DOI NHAN DAN said 
Wednesday. 


A draft to amend the Constitution is before the National 
Assembly which opened a session Tuesday. 


According to Vietnamese Communist Party sources, the 
Assembly will approve the amended Constitution Thurs- 
day, the final day of the session. 


The government submitted the amendment to the 1980 
Constitution to the Assembly in June. 


It proposes that words in the Constitution’s preamble 
such as “confrontation to China’s expansionism and 
hegemony” and “fight against U.S. and Japanese impe- 
rialism as well as French colonialism” be toned down or 
deleted. 


The amended Constitution has replaced them with 
“aggressive imperialism and colonialism,” according to 
the newspaper. 


Socioeconomic Situation Reported 
BK1312151188 Hanoi VNA in English 1445 GMT 
13 Dec 88 


[Text] Hanoi VNA OANA, December | 3—In its report 
at the Fourth Session of the National Assembly opened 
here this morning, the Council of Ministers said that in 
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1988 economic production continued to develop with an 
increase of gross social product by 5.4 percent, and 
national income by 5.8 percent compared with 1987. 


Delivering the report on behalf of the Council of Minis- 
ters, Vice Chairman Vo Van Kiet said that industrial 
output has increased nine percent (11 percent for con- 
sumer goods), agricultural output 4.1 percent, and rice 
output 8.5 percent, with total food output estimated ai 
nearly 19 millions tons of rice and other food crops in 
rice equivalent. 


External economic activities have also made new 
progress. Export value has increased 13.5 percem: com- 
pared with 1987. The economic, scientific and technica! 
coperation with the Soviet Union and other socialist 
countries has increased in both quantity and efficiency. 
The Law on Foreign Investment has resulted in more 
than 50 projects mainly in the fields of oil exploration 
and exploitation, sea products and tourism. 


The report stressed that the year of 1988 marked the 
beginning of a process of democratization of all socio- 
economic activities and liberation of the productive 
forces. The new regulations have created a favourable 
environment for production establishments to develop 
their autonomy along the line of socialist economic 
accounting arousing the great potential of all economic 
sectors and creating more jobs for the labouring peoypice. 
New conditions have been created for Vietnam to take 
part more actively in international labour distribution in 
a way suited to the practical conditions of the country 
and the world’s common trend. 


The report dwelt on the difficulties and shoricomings 
especially a high rate of inflation which however, has 
been overall lower than in 1987. The food shortage in the 
first months of this year showed the weakness in man- 
agement as well as a (lost sense) of responsibility 
towards the people's life. 


Regarding the Socio-Economic Plan for 1989, the report 
said that next year’s main tasks are to ensure enough 
material supply to achieve the major economic targets, 
and to continue with the economic policies geared 
toward socialist accounting. 


The essentials of the plan are to abolish the mechanism 
of bureaucratic centralisation, switch economic activi- 
ties to socialist accounting, develop the commodity 
economy, implement the principle of centralized democ- 
racy and effectively renovate the contents and methods 
of planning, correctly handle the goods-money relations 
and the law of value, reduce budget deficit, reduce 
inflation and step by step stabilize the socio-economic 
situation. 


Main targets for 1989 are : 


—Industrial output value will increase by about 10 
percent over 1988. 
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—Gross social income will increase by 7.6 percent. 

—National income will increase by 8.2 percent. 

—At least twenty million tons of food, or a 5.2 percent 
increase over 1988. 

—Maritime products will increase by 4.4 percent, espe- 
cially those for export by 13 percent. 

—The acreage under industrial crops will increase by 
12.3 percent. 

--Forest lands under concentrated planting will increase 
by 4.3 percent. 

—Consumer goods will increase by |2 percent. 

—Export value will increase by 15 percent. 

—Electricity output will increase by 18 percent. 


In 1989, priority will be given to investments in agricul- 
ture, irrigation, communications and transport, educa- 
tion, public health and scientific research. 


As far as social problems are concerned, we have to 
maintain the population growth rate at two percent. The 
imperative demand now is to restore social order and 
discipline, to achieve social equity, ensure social safety 
and the continued fight against negative phenomena. 


The report also devoted an important part to the need 
for the renovation in managerial mechanism, in the 
working out of policies and in the implementation of the 
State plans. For instance, the state will continue to 
broaden the scope of activities of non-governmental 
economic sectors, particularly in agriculture and indus- 
try. The state will also step up the goods exchange 
between urban and rural areas, between different regions 
within the country, and encourage direct ties between 
producer and consumer. All production establishments 
are entitled to sell their products to retail trade organi- 
zations including to the shops run by the latter in order 
to ensure direct supply of goods to consumers. 


Regarding non-commercialized goods brought home by 
Vietnamese who have finished their labour contracts, 
studies or mission abroad, they will not be subjected to 
obligatory purchases by the State Trade Service and to 
taxation. 


On external economic relations, those branches or units 
which borrow foreign capita! will have to take responsi- 
bility for the payment except for a number of projects to 
be defined by the state. 


The administration at all levels will not intervene in the 
concrete activities of the production units, instead will 
provide them guidance and create favourable conditions 
for them to take the initiative in working out their plans, 
establishing joint ventures ang conducting their busi- 
nesses in line with the State Plan and the demands of the 
market. 


The report said in conclusion: 
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“We absolutely do not want to belittle the still very big 
difficulties. Neither do we want to conceal our shortcom- 
ings apd mistakes, but at the same time we musi affirm 
tha: the direction we have chosen and the path we are 
travelling are correct”. 


Communique Number | Issued 
BK 1312154888 Hanoi Domestic Service in Vietnamese 
1430 GMT 13 Dec 8&8 


[Communique No | of the Eighth National Assembly's 
Fourth Session”™]} 


[Text] On the morning of 13 December 1988, after 
National Assembly deputies paid tribute to President Ho 
Chi Minh at his mausoleum, the Fourth Session of the 
SRV National Assembiy Eighth Legislature, opened at 
the Ba Dinh Conference Hall under the direction of 
Chairman of the National Assembly Le Quang Dao. 
Attending the sessic} were Comrades Vo Chi Cong, CPV 
Central Committee Folitical Bureau member and Coun- 
cil of State chairman; Do Muoi, CPV Central Committee 
Political Bureau member and Council of Ministers chair- 
man; Pham Van Dong, adviser to the CPV Central 
Committee; and many other party and state lea jers. Also 
attending the opening session were the diplomatic corps 
and representatives of international organizations. 


After announcing the opening of the session, National 
Assembly Chairman Le Quang Dao made a statement in 
memory of Comrade Truong Chinh, adviser to the party 
Central Committee and former SRV Council of State 
chairman. The National Assembly observed a |-minute 
silence in memory of Comrade Truong Chinh. 


Afterwards, the National Assembly heard Council of 
Ministers Vice Chairman Vo Van Kiet, on behalf of the 
Council of Ministers, read a report on implementation of 
the 1988 state plan and the tasks set forth in the 1989 
state plan; National Assembly Chairman Le Quang Dao 
read a report on the draft resolution regarding establish- 
ment of a commission to draft, revise, and supplement a 
number of articles of the Constitution; the head of the 
National Assembly's Foreign Relations Committee, 
Nguyen Thi Binh, read a report on a plan to amend the 
preamble of the Constitution; Minist<r of Public Health 
Pham Song, on behalf of the Council of Ministers, read 
a report on a draft law on health care for the people; the 
head of the National Assembly's Public Health and 
Social Welfare Committee, Nguyen Thi Than, read an 
investigative report on a draft law on health care for the 
people; Piesiding Judge of the Supreme People’s Court 
Pham Hung read a report on draft amendments and 
supplements to the law on the organization of the 
people's courts; Chief Procurator of the Supreme Peo- 
ple’s Organ of Control Tran Quyet read a report on draf. 
amendments and supplements to the law on the organi- 
zation of the People’s Organ of Control; and the deputy 
head of the Natinal Assembly's Judiciary Committee, 
Nguyen Van Duc, read a report on an investigative 
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report on draft amendments and supplements to the law 
on the organizatior. of the people’s courts and on the 
organization of the People’s Organ of Control. 


In the afternoon, the National Assembly heard Minister 
of Finance Hoang Qui, on behalf of the Council of 
Ministers, read a report on implementation of the 1988 
state budget, the draft state budget for 1989, the final 
account of the 1987 state budget, and a report on the 
collection of industrial, trade, agricultural, and import- 
export taxes; Minister of Education Pham Minh Hac, on 
behalf of the Council of Ministers, read a report on a 
proposal to the National Assembly asking for permission 
to collect school fees; and Minister of Public Health 
Pham Song, on behalf of the Council of Ministers, read 
a report on a proposal to the National Assembly asking 
for perm ‘ssion to collect hospital fees. 


14 December Activities Reported 
BK 1412133088 Hanoi Domestic Service in Vietnamese 
1100 GMT 14 Dec 88 


[Text] This morning, 14 December, the National Assem- 
bly continued its work at the Ba Dinh Conference Hall. 


Comrade Mai Chi Tho, minister of interior, on behalf of 
the Council of Ministers, reported on the security situa- 
tion and the maintenance of social order in the second 
half of 1988. After citing a number of complicated 
developments in the social security and order situation 
in the last 6 months of the year and pointing to their 
causes, the comrade minister raised some urgent issues 
aimed at strengthening the maintenance of social secu- 
rity and order, including the mobilization of the masses 
to build by all means an all-people movement to safe- 
guard national security, especially in key areas and vital 
organs, and the development at all costs of crime control 
and prevention, especially at the g.ass-roots level. In 
addition, it is necessary to bring into full play the 
aggregate strength of the people to enhance the socialist 
legal system, to promote the teaching of traditional 
ethics in family and among teenagers and children, to 
Struggle against crime, and to strengthen the public 
security forces in order to make them really pure, stable, 
and strong. 


During this morning’s sitting, Comrade Foreign Minis- 
ter Nguyen Co Thach reported on the situation in the 
world and Southeast Asia and our foreign relations 
activities in the last 6 months of 1988. His report 
pointed out rapid changes in the world situation, with 
the scientific and technological revolution continuing to 
proceed vigorously worldwide on a large scale and at 
high speed, altering the world’s production and eco- 
nomic structures. International exchanges and relations 
have also constantly been broadened and become more 
interdependent. Specialization and cooperation have 
been incessantly expanded. Against this background, the 
capability to preserve peace and prevent nuclear war in 
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the world has been enhanced; the trend of dialogue has 
replaced confrontation; and various regional wars are 
being settled in favor of peace and detente. 


The situation in Southeast Asia has also developed in 
conformity with the world situation. Foreign Minister 
Nguyen Co Thach’s report said that although there are 
still numerous difficulties and complexities, the South- 
east Asian region is shifting vigorously toward the trend 
of dialogue and detente. Ti: Cambodia issue is being 
resolved step by step in the wake of Vietnam’s declara- 
tion on withdrawing 50,000 of its army volunteers from 
Cambodia, the bipartite and tripartite Cambodian talks 
in Paris, and the Jakarta Informal Meeting. 


The PRK’s political stature and international prestige 
have been further enhanced in the international arena. 
Vietnam's correct foreign policy and goodwill stance 
have won the increasing sympathy and support of people 
throughout the world. Comrade Nguyen Co Thach’s 
report affirmed that the cvrrent situation in the world 
and Southeast Asia favors the development of nations, 
including Vietnam. He clearly pointed out that our party 
and state's foreign policy is to unite and cooperate with 
the Soviet Union, Laos, Cambodia, and other fraternal 
socialist countries; to broaden relations oi cooperation 
with other countries; and to struggle for the cause of 
peace, stability, and cooperation in Southeast Asia and 
the world. 


In the afternoon sitting, Comrade Pham Hung, chief 
justice of the Supreme Peopie’s Court, reported on the 
activities of the court service in 1988. After dealing with 
the perpetration of social crimes, the destruction of 
social property and citizens’ property, and the threat to 
people's lives, Comrade Pham Hung said that criminal 
trials are still slow, court sessions have not been satisfac- 
torily organized in some localities, and enforcement of 
sentences still has many shortcomings. Comrade Pham 
Hung pointed out that the court service’s duty is to 
uphold its responsibility to coordinate with other sectors 
concerned for the purpose of broadening democracy, 
promoting respect for law and order, combating and 
preventing crime, and setting forth policies to settle 
disputes among people. 


Also during the afternoon sitting, Comrade Tran Quyet, 
chief procurator, reported on the activities of the 
Supreme People’s Organ of Control since the Third 
Session of the Eighth National Assembly. With regard to 
economic management. Comrade Tran Quyet’s report 
cited the failure of some sectors to scrupulously admin- 
ister economic management according to the law, caus- 
ing shortfalls in state revenue. Many serious economic 
crimes have adversely affected socioeconomic develop- 
ment. In the field of national security and defense and 
social order, the situation has developed in a more 
complicated manner than befor. Citizens’ democratic 
rights have been better guaranteed but have not yet been 
truly respected. This situation has resulted from many 
causes, first of all from the fact that the sense of the law 
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has not been upheld, law and order has continued to be 
neglected, the new management mechanism has not been 
promptly institutionalized, misunderstandings concern- 
ing state law and order and the need to be dynamic have 
persisted, and administrative and party discipline and 
criminal punishment in general have not been seriously 
enforced, thus limiting their preventive effect. 


Concerning orientations and tasks for 1989, Comrade 
Tran Quyet’s report pointed out that the control ser- 
vice’s key duties are to control implementation of Polit- 
ical Bureau Resolution No 10 on application of the 
product contract system in agriculture. Special attention 
must be paid to land disputes and misappropriation of 
land so as to contribute to promoting the management of 
land by law and to resolve the tense situation concerning 
land distribution in the rural areas at present. Control 
will continue to be exerted on the circulation and distri- 
bution of goods, especially the production and distribu- 
tion of consumer goods, on the observance by various 
enterprises of the policy of selling products to the state 
trade service, and on the trade service’s distribution of 
these products to consumers. Control will also be main- 
tained on the implementation of Council of Ministers 
Decision No 217 in industry and a number of important 
economic sectors. 


Toward the end of the sitting, the chairman of the 
National Assembly Judiciary Committee read an inves- 
tigative report on the three aforementioned reports. 


The National Assembly will continue its work tomorrow. 


Communique Number 2 Issued 
BK1412145088 Hanoi Domestic Service in Vietnamese 
1430 GMT 14 Dec 88 


[Text] This is Communique No 2 of the Eighth National 
Assembly’s Fourth Session: 


On 14 December 1988, the National Assembly held a 
plenary meeting at the Ba Dinh Conference Hall under 
the control of its chairman, Le Quang Dao. 


The National Assembly heard Interior Minister Mai Chi 
Tho, on behalf of the Council of Ministers, report on the 
situation and tasks in assuring security and public order 
in 1988; Foreign Minister Nguyen Co Thach, on behalf 
of the Council of Ministers, report on the world situation 
and the foreign affairs of our state in 1988; Chief Justice 
of the People’s Supreme Court Pham Hung report on the 
tasks of the tribunal branch in 1988; and Chief Procura- 
tor of the People’s Supreme Organ of Control Tran 
Quyet report on the situation of law enforcement and the 
activities of ‘Se contro] sector in !988. 
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Dong Devalued 7.7 Percent Against U.S. Dollar 
BK 1412030288 Hong Kong AFP in English 0242 GMT 
14 Dec 88 


[Text] Hanoi, Dec 14 (AFP)}—The Vietnamese dong has 
been devalued by 7.7 percent against the U.S. currency 
to 2,800 dong to a dollar, effective from Monday, an 
official source said here Wednesday. 


The Vietnamese currency was devalued by 85.9 percent 
in November, taking its value from 368 [figure as 
received] to the greenback to 2,600. 


The Vietnamese authorities said at the time of the 
November devaluation that they had decided to allow 
the dong to fluctuate according to inflationary pressures 
with adjustments anticipated for each five percent 
increase in prices. 


The government also wanted to bring the official rate 
closer to the free market rate, which is now 4,400 dong to 
the dollar. 


The dong could be devalued again in the near future, 
informed sources said here Wednesday. 


The latest devaluation was “a move in the right direc- 
tion,” a Western expert said here, because the dong 
‘““must reach a rate close to the black market !evel as 
quickly as possible if the November devaluation is to be 
fully effective.” 


Inflation is running at between 700 percent and 1,000 
percent in Vietnam, experts say. 


50,000 Troops Reported To Remain in PRK 
BK1412112888 Hanoi International Service in English 
1000 GMT 14 Dec 88 


[Station commentary] 


[Text] The withdrawal of 18,000 Vietnamese Army 
volunteers from Kampuchea will start on 15 December 
1988 and will be completed within | week. Here is our 
radio’s commentary: 


Together with 32,000 Vietnamese Army volunteers 
already withdrawn in July 1988, the number of Vietnam- 
ese troops in both withdrawals this year will be 50,000 as 
announced by the Defense Ministries of Vietnam and 
the PRK. This is the seventh Vietnamese troop pullout 
from Kampuchea and it will be the biggest. 


It is necessary to recall that in the troop pullout of July 
1988, the command of the Vietnamese volunteer forces 
and affiliated units were repatriated. With the coming 
troop withdrawal, six infantry divisions and other units 
who had taken part in liberating Kampuchea from 
genocide 10 years ago have made many glorious exploits 
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in cooperation with the Kampuchean Armed Forces to 
track down the Pol Potists and to defend the revolution- 
ary gains. [sentence as heard] 


In the past few days, according to reports from Phnom 
Penh, the returning Vietnamese Army volunteers have 
handed over the fighting areas to the Kampuchean units. 
So, within a few days only 50,000 Vietnamese Army 
volunteers will remain in Kampuchea and they are 
placed under the direction of the PRK. The remaining 
Vietnamese Army volunteers in Kampuchea are there 
for a certain time only as stated by Vietnamese Foreign 
Minister Nguyen Co Thach when he said that the Viet- 
namese troop pullout from Kampuchea will be com- 
pleted by the latest 1990, even then there will be no 
political solution to the Kampuchea issue. 


The world public has welcomed the Vietnamese troop 
pullout from Kampuchea and considered it the goodwill 
and responsible gesture of Vietnam for an early solution 
to the Kampuchea issue. Once the withdrawal of Viet- 
namese Army volunteers has been completed, public 
discussions will be directed toward the Khmer Rouge’s 
threat to return to Kampuchea. Reports from Thailand 
have said that there have been changes in the Khmer 
Rouge leadership in the military aspect as well as in force 
preparations for long-term military operations. Pol Pot 
himself is in charge of the command of the southwest 
front, the mosi important front in Karnpuchea. They 
have stepped up their infiltration at several points along 
border areas while the Vietnamese troops have been 
withdrawing. They moved the refugee camps into the 
Kampuchean territory despite strong protest from offi- 
cials of the United Nations relief organizations. They 
have transferred and stockpiled weapons and enough 
food for use during the next 2 years. This shows that the 
Khmer Rouge does not sit idle but is working toward its 
ambition of returning to Kampuchea, which it has not 
been able to achieve in the past 10 years. 


It is regrettable that while public opinion in many 
countries such as the United States and France is vigilant 
of the Khmer Rouge’s threat to return to Kampuchea, 
there are still some who openly negotiate with the 
genocidal clique. They are arranging the Khmer Rouge’s 
military presence in the future solution to the Kampu- 
chea issue. Hun Sen, chairman of the Council of Minis- 
ters of the PRK, pointed out that without the support 
and assistance of several governments and forces from 
outside, the Khmer Rouge could not return to Kampu- 
chea. 


Anyone who does not want the Pol Pot clique to return 
to Kampuchea should know that the first thing to do is to 
cut aid to the Khmer Rouge and stop giving sanctuaries 
for them to carry out their criminal activities. When 
Vietnam declared its troop withdrawals and while the 
Vietnamese troops are pulling out from Kampuchea, 
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there is no more urgent problem than preventing the 
Khmer Rouge’s return to Kampuchea and achieving reai 
solution to Kampuchea’s internal affairs as soon as 
possible. 


Nguyen Van Linh Receives CEMA Secretary 
BK1212152588 Hanoi VNA in English 1500 GMT 
12 Dec 88 


[Text] Hanoi VNA Dec. 12—General Secretary of the 
Communist Party of Vietnam Central Committee Ngu- 
yen Van Linh received today in Ho Chi Minh City V. 
Suchev, secretary of the Council of Mutual Economic 
Assistance (CMEA). 


During his reception, Nguyen Van Linh was briefed by 
V. Suchev on the cooperation between Vietnam and 
other CMEA member countries. The Vietnamese leader 
stressed on the need to promote the cooperation. 


V. Suchev left Ho Chi Minh City this afternoon, con- 
cluding a week-long visit to Vietnam. 


SRV Sending Medical Aid to Armenian SSR 
BK1312151988 Hanoi VNA in English 1500 GMT 
13 Dec 88 


[Text] Hanoi VNA December | 3—Vietnam has decided 
to send a team vi medical workers, and a number of 
traditional medicines especially for burns and injuries to 
earthquake-hit areas in the Soviet Armenia. 


In an announcement released today by the Council of 
Ministers Vietnam will also send a construction team to 
help rebuild the devastated areas. 


The Council of Ministers calls on all Vietnamese now 
working or studying in the Soviet Union to make active 
contributions to helping the quake victims. 


Nguyen Van Linh Receives French Delegation 
BK1112153688 Hanoi VNA in English 1458 GMT 
11 Dec 88 


[Text] Hanoi VNA December | 1|—Party General Secre- 
tary Nguyen Van Linh received in Ho Chi Minh City 
today the visiting French Communist Party (FCP) dele- 
gation led by Gaston Plissonnier, Politburo member and 
secretary of the FCP Central Committee. 


The Vietnamese party leader warmly welcomed the 
guests and highly valued the FCP’s persistent struggle for 
the interests of the French working people and for a 
socialist France. He expressed sincere thanks to the 
French Communist party and people for their whole- 
hearted support for the Vietnamese peopic’s revolution- 
ary cause. He reaffirmed that the Communist Party and 
people of Vietnam would do all they can to further 
develop the militant solidarity and long-standing frater- 
nal friendship and cooperation between the two Com- 
munist Parties and peoples. 
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Gaston Plissonnier conveyed regards from Georges Mar- 
chais to Nguyen Van Linh and other Vietnamese party 
leaders. He sincerely thanked the Vietnamese Commu- 
nist Party and people for creating favorable conditions 
for the FCP delegation’s visit. He also expressed his joy 
at the fine development of the close solidarity between 
the two parties as well as their identity of views on issues 
of mutual concern. The French party official highly 
valued the renovation in Vietnam and its active contri- 
butions to the cause of peace and cooperation in South- 
east Asia and the Pacific. 


While here, the delegation paid tribute at President Ho 
Chi Minh’s Mausoleum and visited his home and office. 


It held talks with a Vietnamese party delegation headed 
by Nguyen Co Thach, Politburo member, and had work- 
ing sessions with other Vietnamese party and state 
leaders. 


The delegation visited Hanoi, Quang Ninh Province, Ho 
Chi Minh City and Vung Tau-Con Dao Special Zone. 


Decree on Foreign Technology Transfer Signed 
BK1312090988 Hanoi VNA in English 0710 GMT 
13 Dec 88 


[Text] Hanoi VNA Dec. 13—President of the State 
Council Vo Chi Cong on Dec. 10 signed a decree 
promulgating the Ordinance on the Transfer of Foreign 
Technologies to Vietnam passed on Dec. 5 by the State 
Council of the Socialist Republic of Vietnam. 


The Socialist Republic of Vietnam State, says the ordi- 
nance, encourages groups and individuals, including 
overseas Vietnamese in foreign countries to transfer 
foreign technologies to Vietnam on the principle of 
equality and mutual benefit. 


The transfer covers the following: 


1. The ownership or use of patents, useful solutions and 
other industrial ownerships; 

2. Technological secrets or knowhow in the forms of 
industrial projects, designs, formulas, industrial data 
with or without equipment attached; 

3. The supply of support services and industrial consul- 
tation, including training and information. 


On the contract for technological transfer, the ordinance 
says: 


On the modalities of payment it can be made on a 
package or partial basis or the combination of both. 


The contract is to last not more than seven years from 
the date it takes effect. If necessary, competent state 
bodies may agree on an extension of the contract. 


The application should comprise: 


67 
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1. An application; 


2. A proposed contract for technological transfer and its 
appendices. 


3. An expose of the goal and feasibility of the technolo- 
gies transfered. 


4. The information relating to the juridical status of the 
partners. 


The two sides may agree to amend, complement, annul 
or extend the contract. These changes shall be effective 
only after approval by the competent state organs of 
Vietnam. 


Technological transfer-related taxes shall be levied in 
accordance with Vietnamese taxation law. 


The transferer can transfer out of Vietnam the payments 
in cash or in kind under the terms of the contract. 


Do Muoi Attends Closing of Performers Congress 
BK1212164688 Hanoi Domestic Service in Vietnamese 
1430 GMT 8 Dec 88 


[Report on the closing of the Vietnam Stage Artists 
Association Third Congress in Hanoi on 8 December] 


Summary] Dear friends: The Vietnam Stage Artists 
Association closed its third congress in Hanoi on 8 
December after 3 days of work. The congress unani- 
mously adopted a report reviewing the association’s 
activities since its second congress and pointing to the 
need to improve three aspects of the stage art: composi- 
tion, performance, and rehearsal. It also elected a 43- 
member executive committee and a 9-member secretar- 
iat with Duong Ngoc Duc, stage director and people’s 
artist, as general secretary. Council of Ministers Chair- 
man Do Muoi attended the closing session and contrib- 
uted many valuable ideas to the congress. 


After expressing his elation in meeting with representa- 
tives of the Vietnam Stage Artists Association, Chair- 
man Do Muoi affirmed the achievements scored by the 
Vietnamese stage art sector in the past period. He said: 


[Begin recording] “Developing the fine tradition of 
national stage art during the past period, Vietnamese 
Stage artists—be they in drama, classical and popular 
operas, or reformed drama and circus—all made a great 
effort to maintain, enhance, and develop their skills to 
positively serve the spiritual and cultural life of the 
people, thereby contributing to enriching the national 
culture and the introduction of the Vietnamese nation 
and people to the world. Many stage artists have been 
awarded the people's artist and outstanding artists titles 
by our state. On behalf of the Council of Ministers, I 
warmly commend and praise you comrades for your 
great efforts.” [applause] [end recording] 
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“Afterward, the chairman noted one of the basic factors 
affecting the quality of our stage art in various aspects. 
This include the government’s shortcoming in promot- 
ing culture, literature, and arts; and a failure to promptly 
promulgate policies toward the literature and 2'. sectors 
and toward writers and artists, as well as to give due care 
to the latter’s living conditions, while the training and 
fostering of writers and artists have not been properly 
cared for. Many tasks that should have been carried out 
by the Ministry of Culture as directed by the government 
but have actually been implemented by the association at 
the ministry’s arrangement.” 


In conclusion, Chairman Do Muoi said: 


[Begin recording] “In the days ahead, the state will 
amend existing policies and systems to make them really 
effective so as to bring into full play all potentials of the 
cultural, literature, and art sector, of all artists and 
writers, and of the entire society to ensure a consistent 
development of the culture, literature, and art. Our 
immediate task is to improve the materia! life of artists 
who are facing difficulties. In this connection, we are 
about to seek ways to resolve the problem concerning the 
livelihood of cadres, workers, civil servants in general, 
and that of writers and artists in particular because the 
latter also deserve our concern. 


“We must also pay attention to training, fostering, and 
improving the ideological background, ethics, and artis- 
tic skills of our brother and sister writers and artists. As 
an immediate objective, first, we intend to improve the 
wage system. Second, we will work out a royalty system. 
Third, we will devise a seniority system for artists and an 
incentive system for grass-roots cultural workers. Tar- 
geted investment will be made to firmly maintain and 
gradually develop the material and technical bases and 
other means of operation. 


“To sum up, it is necessary for the government to exert 
more leadership and guidance over cultural and artistic 
work. 


“Dear comrades: To constantly improve the quality of 
the people’s cultural and spiritual life; to enrich our 
nationa! cultural heritage and a revolutionary, modern, 
and popular stage art; to constantly enhance the talents 
of our heroic nation’s artists; and to introduce Vietnam- 
ese culture to the world peoples, we must, under the 
party’s leadership, broaden the right to collective mas- 
tery of writers and artists, especially in managing litera- 
ture, arts, and state affairs. 


“The stage artists’ conference must be a rallying point for 
all stage artists and a venue for organizing and motivat- 
ing all of them to stalwartly struggle for overcoming all 
difficulties and to comprehensively improve their skills 
in all respects, thereby leading our cuiture and aris 
forward and putting them on the same par with the 
developments of history and the current era.” [end 
recording] 
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Moved and encouraged by Chairman Do Muoi’s speech 
and by the success of the congress, Duong Ngoc Duc, 
general secretary of the Vietnam Stage Artists Associa- 
tion expressed his sincere thanks to party and state 
leaders and to organizations concerned at the central 
level and in Hanoi for their assistance to the congress. He 
said: 


[Begin recording] Our congress was held in a spirit of 
renovation and real democracy. The congress has 
affirmed the main tasks of the association to be carried 
out in its new term. To fulfill these tasks, we need the 
efforts of all members and those who were elected to the 
executive committee and the secretariat. On behalf of 
the executive committee, I pledge that we will do our 
best to fulfill all assigned tasks and to be worthy of the 
confidence placed in us by the congress. Encouraged by 
the spirit of renovation and by practical experiences 
gained over the past 30 years, and under the leadership 
of a new, young, competent executive committee, we 
believe that the association will develop into a national 
self-governed organization, thereby effectively serving 
Our stage art’s initiative cause. With this confidence, I 
declare the closing of the Vietnam Stage Artists Associ- 
ation’s third congress. [applause] [end recording] 


Grass-Roots Organizations Hold Party Congresses 


BK 1412041188 [Editorial Report] Between 7 and 11 
December, Hanoi Domestic Service in Vietnamese car- 
ried two reports on the holding of grass-roots party 


Organization congresses. 


In its VPA program at 1400 GMT on 7 December, the 
radio presented a | and 1/2-minute report on the con- 
gress held by Group T-6 of the Chemical Forces. Reflect- 
ing the spirit of openness and democracy at the congress, 
the report said: “Based on activities in their party 
chapters and party organization, party members contrib- 
uted nearly 130 suggestions to the draft report while the 
masses offered more than 100 suggestions for the devel- 
opment of the group's party organization and member- 
ship. This manifested the concern of all party committee 
echelons for the democratization of party activities in 
the group’s party organization.”’ According to the report, 
in its recent term of office the party organization of 
Group T-6 recruited 97 new party members. 


In its 2300 GMT cast on 1! December, the radio 
featured a |-minute report on grass-roots party con- 
gresses in Thanh Hoa Province, saying that “as of late 
November, some 459 party organizations of various 
villages and city wards and 746 party organizations of 
various organs and enterprises—accounting for 88 per- 
cent of the total number of grass-roots party organiza- 
tions—in Thanh Hoa Province had held congresses. 
According to the report, these party organizations used 
the Sixth Party Congress resolution, the Political 
Bureau's Resolution No 4, and other resolutions of the 
party Central Committee as the basis for studying and 
assessing the situation and reviewing work related to 
socioeconomic development, national security and 
defense, and party building. 
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New Zealand 


Prime Minister Sacks Finance Minister 
BK 1412024488 Hong Kong AFP in English 0237 GMT 
14 Dec 88 


[Text] Wellington, Dec 14 (AFP)}—New Zealand Prime 
Minister David Lange announced Wednesday that he 
had sacked Finance Minister Roger Douglas. 


The sacking came minutes after Mr. Douglas told jour- 
nalists he could not work with Mr. Lange. 


The two men have been involved in a year-long public 
battle over the pace of economic change under Mr. 
Douglas’ free market-oriented policies. 


Mr. Lange said Health and Associate Finance Minister 
David Caygill would take over the finanace portfolio. 


Mr. Douglas had earlier told a news conference that he 
would refuse to serve under Mr. Lange beyond early next 
year, and said he would not rule out mounting a bid for 
the premiership himself. 


“If David Lange is re-selected as prime minister in late 
January or early February, | will no longer be available to 
act under him as minister of finance,” he said. 


“After 12 months of deep and pretty painful soul- 
searching, I am, in the end, forced to that choice, in the 
interests of the people of this country.” 


Revenue Minister To Quit 
BK 1412064088 Hong Kong AFP in English 0635 GMT 
14 Dec 88 


[Text] Wellington, Dec 14 (AFP)}—New Zealand Reve- 
nue Minister Trevor de Cleene said Wednesday he 
would resign, only hours after Prime Minister David 
Lange announced that he had sacked Finance Minister 
Roger Dcugias. 


Mr. de Cleene, a supporter of the free-market policies 
pursued by Mr. Douglas, said he would resign on Thurs- 
day. 


The sacking of Mr. Douglas earlier in the day came 
minutes after he told journalists he could not work with 
Mr. Lange. 


The New Zealand dollar tumbled in the wake of the 
news, losing about six percent of its value before settling 
at 61.70 U.S. cents. 
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Arms Race Roie at U.S. Navy Observatory 
BK1312150688 Auckland THE ZEALAND HERALD 
in English 2 Dec 88 p 9 


{By Andrew Stone] 


[Text] Anti-nuclear campaigners have renewed their call 
for the closure of the United States-run Black Birch 
observatory near Blenheim. 


Opponents of the station claim its work helps the arms 
race and possibly violates New Zealand law. 


These claims—strongly denied by United States officials 
in Wellington—are contained in a new research paper by 
two prominent anti-nuclear activists, Mr Owen Wilkes 
and Dr Peter Wills. 


Perhaps the most thorough description yet published 
about Black Birch, the paper says the $2.5 million 
observatory, built after a 1982 agreement between the 
New Zealand and United States governments, collects 
data which can improve the navigational accuracy of 
nuclear missiles. 


The paper says: “It is now evidently the case that the 
data from Black Birch will be used for improvements at 
the leading edge of the arms race.” 


The authors say its operations violate the spirit—and 
possibly the letter—of New Zealand’s anti-nuclear law 
and urge its transfer to civilian control or closure. 


The research paper is the latest salvo in a long-running 
campaign by anti-nuclear activists against Black Birch. 


In astronomical jargon, Black Birch is known as a transit 
circle station. Run by the United States naval observa- 
tory, the station maps star positions to extraordinary 
accuracy. 


According to Mr Wilkes and Dr Wills, the real Black 
Birch issue is what happens to data collected by the 
station. Using information published in official United 
States reports, briefing papers and technical magazines, 
the authors conclude that Black Birch material is 
required for a range of military applications. 


Rejecting the official line that Black Birch was set up for 
scientific and not military purposes, the researchers say 
its data will help to refine strategic systems such as 
missile guidance and targeting, the United States’ Star 
Wars programme and bomber navigation. 


The land-based MX missile system and submarine- 
launched Trident missiles—which navigate from the 
stars—could both use data from Black Birch, according 


tc the paper. 


FBIS-EAS-88-240 
14 December 1988 


Mr Wilkes and Dr Wills conclude that their research 
means New Zealand should review the 1982 Black Birch 
agreement. They reject the justification that data from 
the station would be published, making it available to all 
nuclear powers, saying New Zealand has a responsibility 
to safeguard the information from strategic military use. 


The United States Embassy in Wellington described the 
author’s claims as a “cynical distortion of the truth” and 
said comments on radio by Dr Wills were “a deliberate 
attempt to mislead people.” 


The embassy said the observatory was engaged in a 
10-year international co-operative study to chart stars 
more accurately. 


Results would be shared with the world, with direct 
application to the safety of air and sea navigation. 
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“It would make as much sense for Dr Wills to ask the 
Government to forbid weather forecasts and telephone 
directories because of their possible use by the military,” 
the embassy said. 


In a separate comment, explaining how several United 
States agencies with national security responsibilities 
had discussed “possible applications” of Naval Observa- 
tory data, the embassy said the information had come 
from a Washington hearing. 


The institutions, including the military, provided letters 
of support for the observatory during the hearing, which 
included examples “of possible applications using data 
made public by the observatory.” 
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